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THE FRENCH INDEMNITY AND THE MONEY MARKET: 


Tue definitive treaty of -peace, signed three weeks back at 
Frankfort, has been sanctioned within prescribed time by the 
French National Assembly, and the ratifications have been 
already exchanged. So, as far as diplomacy can confirm an 
actual cessation of hostilities, this has been effected, and Prussia 
and France are once again on terms of amity. ‘Will the peace 
prove a lasting one? That is the secret of the future. But 
the onerous conditions which France has to undergo, and the 
great sacrifices she has bound herself to make, together with 
the reparations of what the war has materially destroyed, if 
these have a tendency to keep alive what is termed a spirit of 
revanche, must, most decidedly, for many years to come, act as 
a restraint upon the growth of the military forces of that nation 
which have been shattered during the last ten months. The 
conditions of the treaty represent, therefore, a veritable binding 
over to keep the peace. In addition to this there must be con- 
sidered the internal disorders of the country, out of which it 
may be apprehended it may not speedily emerge, although it is 
sure to settle down into something like order at last. When a 
government is struggling for its just authority at home, it has 
neither the power nor the inclination to look to re-conquests 
abroad. On this point one who has vindicated his character as a 
shrewd and sagacious critic of inter-political affairs has expressed 
his opinion in terms of as much distinctness as could be desired. 
Prince Bismarck says, and the words are worth taking note of : 
“ The actual French Government is in a better condition than 
any other to fulfil the desires of the French people; any other 
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-that might aim at supplanting it would have reason to fear its 
inability to assure peace so completely.” The Chancellor of the 
Empire looks forward also to a durable and prosperous peace, 
and entertains no doubt either of the intentions of the French 
Government to execute the treaty, or that France possesses the 
means requisite to fulfil its stipulations. To a large extent 
these opinions, enounced from such a quarter, will have been 
received with satisfaction by everyone interested, or who may 
contemplate becoming interested, in the financial credit‘ of 
France. 

What, then, are the stipulations of this treaty, confining our- 
selves to those concerning the war indemnity? In the first 
place, not a penny of the five milliards—the original exaction— 
has been veil, but the periods of payment mentioned in the 
preliminaries of peace have been brought closer together. In 
the interview at Frankfort between the two French Ministers 
there arose, indeed, no contention on this score. France was 
willing to pay, and to pay earlier than before agreed to, for the 
sake of getting the German troops off its soil. The real ques- 
tions were as to certain exchanges of territory, and the terms 
which Germany should consent to for the cession of the rail- 
ways in Alsace and Lorraine. The former of these we need not 
touch ; the latter has been arranged by France, which demanded 
800,000,000 francs, accepting 300,000,000. With respect to 
the indemnity, half-a-million within thirty days after they shall 
have taken Paris. That is to form the first instalment. The 
second, amounting to a milliard, is to be paid before the end of 
the present year, and until that condition be satisfied the troops 
of the Crown Prince of Saxony will continue to hold the forts 
north of Paris. Another half-milliard is to be forthcoming by 
the Ist May, 1872, and the three remaining milliards before 
the lst March, 1874, All these payments are to be made in 
cash, bank notes of good houses, either English, Dutch, Prussian 
or Belgian, or else in first-class mercantile paper. And the 
French Government hupes to be able to satisfy the engagements 
thus entered into. 

How? If France could suppress its internal disorders, and 
if MM. Thiers and Pouyer-Quertier could abandon their pro- 
tectionist purposes, little difficulty need be apprehended. The 
first is possible, but the second is not. The commercial treaty 
with Germany is abolished, and Germany is now on the 
footing of only the most favoured nation. No foreign nations, 
. however, which can compete with French industry in French 
markets is to be allowed to do so except under a burden of, 
roughly put, 20 per cent. Such, at least, is the project 
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attributed to the two statesmen named. We presume the English 
treaty is doomed and others also, and that the enlightened com- 
mercial policy of the Empire is to be overthrown. A nation has a 
clear right to take its own course in thes2 matters, but capitalists 
of other nations ‘when asked to lend-their money on French credit 
will not fail to remember that the system contemplated is the 
most ruinous mode of raising taxes. However, the vitality of 
France is sound, and its resources practically inexhaustible. With 
respect to its punctilious honour in discharge of pecuniary 
obligations, no country in the world surpasses it, not even our 
own. There is a large amount of specie in France, hoarded, 
and producing no return; and if a Government presenting 
guarantees for the preservation of order, and the protection of 
life and property, such as were afforded, as experience has shown, 
under the late Empire, this money would certainly be forth- 
coming. A settled Government is, however, still problematical 
for some time to come ; and as £200,009,000, and a good deal 
more ; has to be provided during the next three years, very large 
French loans are imminent. This market will, of course, be 
effected ; every market on this and on the other side of the 
Atlantic will feel the perturbation. This has a tendency to 
produce caution in cases in which capital is placed at short 
dates, and as to that seeking investment a feeling that abstinence 
may be in the mean time the wisest course. But the disturbance, 
a little upsetting at first, can really be in its ultimate result not 
much more than a transfer of credits. That is to say, France 
pledges her credit to the foreign capitalists she borrows of, these 
pledge their credit to Prussia, and France pays the dividends or 
rentes. Should heavy loans be brought into the market, for a 
time, undoubtedly, the value of money must advance; and 
therefore the feeling of caution we have adverted to, as at pre- 
sent manifested in the banking circles, notwithstanding the 
rapid influx of gold into the Bank, is amply justified. Neverthe- 
less, within no long period, stocks of bullion, and abundance of 
capital, will be restored to their accustomed seats of regular 
industry and social order, provided anarchy is suppressed on 
the Continent, and a timorous feeling gives way to confidence. 
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THE CONVENTION OF WASHINGTON. 
Ir would be difficult to overrate the desirability of arriving at 
an honourable settlement of the Alabama claims, even if the 
arrangement might prove costly in a pecuniary sense. There- 
fore, when the intelligence was first received by a brief telegram 
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from Washington to the effect that a treaty had been agreed to 
by the negociators in the Joint High Commission, considerable 
satisfaction was felt in this country, such as might be expe- 
rienced by a person who had been suffering from a painful 
thorn in his side, and had got it extracted. Bit a feeling of a 
widely different kind has succeeded in some quarters since the 
nature of the concessions made by the. British Commissioners 
has become known. The text of the treaty itself has not, wMile 
we write, been laid before Parliament, and a discussion of its 
clauses may be thought premature. Yet we cannot affect to 
doubt that the summarised version now in the possession of the 
public represents the document faithfully enough to afford 
material for a fair criticism and appreciation of the treaty. 
While thoroughly desirous to see this vexatious dispute closed, 
we are quite unable to deny that the terms of Lord Russell’s 
motion on the subject express not only what is the obvious 
justice of the case, but point out the course which any English 
statesman, who has at heart the honour and dignity of his 
country, ought to pursue. 

The prime objection to this treaty, supposing it to be sub- 
stantially such as described, lies in the clause which is retro- 
spective, or, to speak more accurately, retroactive. Lx post facto 
municipal legislation has long since met with general condem- 
nation, and in this country, at least, has not been attempted 
for some generations. But that would be a venial fault com- 
pared with retroactive international legislation. A government 
may seal as best may seem to it with its own laws, and, should the 
raison d’etat be strong enough to justify an ex post facto statute, 
there is nothing to forbid. But how widely apart is this from 
the case of submitting to be judged by rules which neither as 
international nor municipal law were in existence at the time 
of the alleged act which has given rise to the dispute. This, 
however, would appear to be what the British Commissioners 
have assented to, and it is, therefore, not surprising to learn 
that the United States’ Senate is inclined to consider the treaty 
favourably : but it will, indeed, be a matter both for surprise 
and regret to find the English Parliament do so. 

We may dismiss that portion of the treaty which has refer- 
ence to Canada and Canadian interests in a few brief sentences. 
The Americans are to be allowed their claims to fish in the 
waters of the Dominion on payment of a sum of money not yet 
fixed ; and this arrangement, which has the appearance of a 
surrender, is understood to have given rise to much dissatisfac- 
tion in our North American dependency. But as it involves no 
surrender of principle it is not to be condemned off-hand, pro- 
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vided it may really be effectual in putting an end to the heart- 
burning contention between the cod-fish interest of the New 
England States and Canadian fishermen. As to what respects 
the navigation of the St. Lawrence, one may feel excused if he 
fail to perceive any concession in the recognition of the right 
of United States’ vessels to navigate that stream. The St. 
Lawrence divides two States which are riparian, and according 
to common-sense and recognised public law, each, and indeed 
any other power, has a right to the use of that noble water- 
course. The island of San Juan is in itself not worth quarrelling 
for, except on the maxim of Polonius—when honour is at stake 
greatly to find quarrel in a straw. But upon this point im- 
partial authorities have entertained doubts. The terms of the 
Oregon Treaty, which draw the delineations between the terri- 
tories of the United States and the north-western possessions of 
England in that quarter, are obscure, and the island itself is 
not worth a straw. 

The really important provision in this treaty refers not to 
these matters any more than to the selection of arbitrators, 
which has been agreedupon. Itis that concerning the Alabama 
question, and Lord Russell has touched it as with the point of 
aneedle, He prays the Queen not to sanction nor to ratify any 
convention for the settlement of the Alabama claims by which 
her Majesty will approve of any conditions, terms, or rules by 
which the arbitrator or arbitrators will be bound, other than 
the law of nations or the municipal law of the United Kingdom 
existing and in force at the period of the late civil war in the 
United States when the alleged depredation took place. 

Now, to give sanction is exactly what the treaty or conven- 
tion is understood to propose. These claims are not to be judged 
by any law whatever existent at the time when ow. arose, but 
by one made for the purpose by the Joint High Commission. 
This is—that a neutral power shall be held to have forfeited its 
neutrality by allowing a ship equipped for, or capable of being 
converted into a vessel of war, even if having no armament on 
board, to leave its ports during a period of hostilities. Whether 
this would be an improvement in the law of belligerency has 
not much to do with the substantial question raised by the Con- 
vention of Washington. It would certainly further limit the 
commercial liberty of neutrals, and that being so must be held 
to be an evil to a commercial nation like ours, which does not 
stint expenditure upon its navy. In itself it offers a highly 
interesting subject for discussion. But, however that may be 
decided, the question at present is, why, if adopted now or at 
any future time, its action should be thrown back to 1864? 
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The most complete concurrence of opinion has hitherto existed 
among all writers upon international law, that the eale of an 
armed ship by a neutral to a belligerent constitutes no breach 
whatever of that law; and none have been more emphatic in 
maintaining that opinion than American jurists in their books 
and American statesmen in their acts. Lord Russell, when at 
the Foreign Office, proved this to demonstration in his des- 
patches on the subject. As to our own law, we have until lately 
been in the habit of making it for ourselves. At the period 
when No. 290 left the Mersey the law was different from what 
it now is; and the verdict in the Exchequer Court, following 
the luminous charge of the Lord Chief Baron, in the case of the 
famous rams, proved that neither these vessels nor the Alabama 
violated any provision of our Foreign Enlistment Act. That 
judgment was never seriously questioned, the appeal by the 
Crown going off on a mere technicality. Parliament has since 
then made the statute just mentioned more stringent ; under 
what motives and feelings it is not difficult to conjecture. Inter- 
national law, however, has not yet been changed on the point ; 
but even if it were, as is proposed by this convention, why 
should England be judged on any other ground than the alle- 
gation that she allowed a law to be violated which was in 
recognised existence when the imputed wrongs were done? 

It is puzzling to answer that question except upon the theory 
that the present administration is determined upon getting rid 
of this troublesome affair by means, if necessary, of making any 
sacrifice whatever. They may be in the right. It acts in a 
hundred various ways contrary to the real interests of both 
countries to have a dispute pending of so acrimonious a cha- 
racter. Such a contention breeds the worst of bad blood, 
restricts commercial relations, and endangers peace. But still, 
there is a point beyond which submission need not, even in those 
interests, be carried, As arbitration is to be resorted to, let the 
judgment be rendered on the ground of the law which at the 
time prescribed what the English Government was bound or 
was not bound todo. But as, no doubt, the convention has 
been agreed to by the British Commissioners, in accordance with 
a foregone conclusion arrived at and private instructions given 
by our Government, the latter will, of course, employ all the 
strength of their majority to obtain for it Parliamentary sanction. 
In that case, every one will indeed be glad to see the Alabama 
claims retire into the records of past history. Nevertheless, 
numerous perplexing practical difficulties may not improbably 
spring in future out of so strange a precedent. . 
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THE SPANISH LAND MORTGAGE LOAN. 


(From the “ Bullionist.’’) 


Messrs. STERN Broruers have raised a loan for Spain of £2,622,781 
in Six per Cent. Stock, at the price of 80, on the security of the 
national lands of Spain. The rapidity with which it was subscribed 
is another evidence of the consideration shown by the public for 
first-class securities offering a liberal interest. It is proof alike of 
public confidence and of public resources. The loan is essentially a 
temporary one, adding nothing to the funded debt of the country, 
but, on the contrary, tends to make still more secure that already in 
existence, by assisting to balance the expenditure of a purely 
exceptional period with the income. Such a recourse is inevitable 
under the recent circumstances of the country. A change of dynasty 
cannot be effected without a serious interruption to business, and 
thus to the sources of income, while it is the necessary cause of a 
large additional expenditure. But so far as events have occurred, 
we have received evidence that the great change which has taken 
place in the political position of the country by the overthrow of 
the House of Bourbon and the substitution of the House of Savoy, 
has been obtained cheaply. Probably the beneficial effects of the 
new rule will, in one year, be equivalent in a pecuniary sense to all 
that has been endured to bring it about. The financial statements 
and estimates are now being presented to the Cortes and the country, 
and they show a determination to boldly state all the facts, and to 
go straight to the only remedy. For tke first time for many years, 
all civil, clerical and military salaries are paid to date ; the expen- 
diture has been reduced, and the income has been increased, while 
the exceptional expenditure of late is to be provided for by the 
anticipation, to a certain extent, of future monopoly revenues by 
which the burden will be equally spread over a few years. Minister 
Moret does well in insisting upon the taxation of the country up to 
a point which will provide for the necessary expenditure of a growing 
power like Spain. Spaniards, and more particularly those who repre- 
sent the nation, must put aside the sloth and the timidity which 
has for so many years distinguished their social, political and busi- 
ness life. They must devise means to bear with ease the burdens 
which their position imposes, rather than strive to avoid them. It 
is owing to such a sense of duty as this that the Saxon races have 
achieved their present constitutional vigour and prosperity. 

We get some idea that new life is being infused into Spain by the 
fact that one-half of the present Land Mortgage Loan was reserved for 
subscription in Spain. Stock to the nominal value of £2,622,781 
was offered abroad, and a similar amount at home. The new loan 
has the advantage of being the cheapest of Spanish stocks known in 
this market, and of being repayable within one-half the time of the 
Quicksilver Mortgage Loan. It was offered at the price of 80 per 
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cent., reckoning the exchange at 51d. to the Spanish dollar of 20 reals. 
Tt is repayable by 1888 at latest, by the operation of a sinking fund 
of at least 6} per cent., the drawings being annual. Interest dates 
from the 1st of April, and the first drawing will take place in Feb- 
ruary next year for repuyment with the following*coupon. A deposit 
of 10 per cent. was paid on application, and the remaining instalments 
extend to October next, but payment in full may be made at once at 
5 per cent. discount. Reckoning the exchange at 51d., and allowing 
for the accrued interest and the option of payment in full, the interest 
to be derived from the loan is as nearly as possible 94 per cent. per 
annum. The Spanish Funded Stock at 33 pays 9, and the Quick- 
silver Mortgage Loan, at the present price, pays from 6 to 7 per cent. 
This Land Mortgage Loan has, therefore, a great advantage in result 
over the Quicksilver Loan, but though like it in character it resembles 
the Three per Cent. Stock in point of interest. In fact, the present 
issue is in some respects more like an internal loan. It is raised in 
Spanish currency and is payable in Spain, and is not specifically 
exempt from the taxes to which internal stocks are liable, but to 
which the Quicksilver Loan is exempt. The security deposited for 
the loan is kn equal amount of Treasury bonds, and an equal amount 
of “ pagares ” or promissory land notes. It may be as well to explain 
the character of these notes. 

By consent of the Pope, the church property has been added to the 
national property, the Government providing for the maintenance of 
the clergy. The annual revenue derived from the State lands exceeds 
four millions sterling a-year. The Government are sellers of these 
lands upon easy terms. One-tenth of the purchase-money only is 
paid in cash, and the remainder in instalments extending over ten or 
more years. Promissory notes are given by the buyer of land for 
his instalments, and it is these promissory notes which are to be 
deposited to the amount of the loan. The second security, which, 
like the first, is to the full amount of the loan, is an issue of Treasury 
bills, created by a decree in 1868. As these land notes fall due and 
are paid, the proceeds go towards the sinking fund and interest 
charges, aud an equivalent of Treasury bonds returned to the Govern- 
ment, and so on, until the whole loan is repaid. In addition to 
this security there is the general guarantee of the Spanish Govern- 
ment. The Bank of Paris at Paris, and the Bank of Castille at 
Madrid, are the original parties to the loan, Messrs. Stera being 
deputed by them to bring it before the public ; and signal success has 
attended it. 

It is hardly possible to conclude an article upon Spanish financial 
affairs without reflecting upon the absorbing interest taken in the 
future of this country. If it were possible to “finance” Spain, so 
to speak, one generation would put her in the front rank of European 
nations in prosperity and the arts of peace. Jf what the Emperor 
Napoleon did for the trade of France vould be done for Spain by 
King Amadeus, without the military accompaniments, the trans- 
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formation would astonish the world. It is a country richer in 
mineral and agricultural treasures than any of her neighbours ; but 
there are few railways, fewer highways, but little education, too 
many church festivals, more priestly influence than is consistent with 
worldly activity or personal piety and strength of character, and a 
great lack of public spirit, resource and enterprise. 
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THE BANKER’S DAUGHTER. 


CHAPTER XIV. 


A Lapsk or Six Monrtus AFTER THE FAILURE.—MIss HARLINGFORD 
IN HER New Home, An Op FRIEND, AND A NEw ENGAGEMENT. 


“Who shall be fairest—who shall be dearest *’—Popular Ballad, 





A wapse of five months has occurred since we left Mr. Harlingford and 
his daughter at their lodgings near Russell Square, and*more than 
four months have passed away since they removed thence to a small, 
neat, private house in Highgate. 

Charles Flockton has embarked for America, taking his unthrifty 
wife with him—that lady having positively refused to remain in 
England while her husband was.absent, and having also declared that 
if he dared to attempt to embark without her, she would charge him 
with wishing to desert her, and cause him to be arrested and com- 
mitted to prison. ‘ Of course Mrs. Bessie had paid the whole expenses 
of the outfit and passage of her brother and his wife, aud had, more- 
over, presented Charles with an additional sum of fifty pounds, out of 
her own small savings, so that he might have some means to support 
himself on his arrival at New York, until he had time to look about 
him and find some suitable employment. 

Mrs. Bessie, after the departure of her brother, had gone to live 
with the Harlingfords, where, notwithstanding the remonstrances of 
her young mistress, she performed all the duties of a general servant, 
without any assistance save that of a young girl of the neighbourhood 
who came once or twice a week for a few hours to perform the menial 
labour. 

It is to be presumed that Reginald Baffin, assisted by Ike Smodgers, 
still continued to defraud the revenue of the country, and to make his 
illegal pursuits pay, despite the heavy sum in which he had been 
mulcted. But if such were the case, he had contrived by his cunning 
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to elude the vigilance of the law, since he had not again made his 
appearance in a court of justice. 

At the Carthusian Club it was known that Isadore Meiville had 
gone to Cuba, but the members of the club wondered what had become 
of Messrs. Banter and Crisp, who had not been seen for months, No 
regret, however, was felt at their absence. It was rather a theme of 
congratulation ; and it is a fact, that so bad was the opinion that some 
among the members had formed of them, that they frequently looked 
over the police reports in the newspapers in the expectation of dis- 
covering the cause of their absence to be their arrest and committal 
for trial for some offence against the law. 

The five months that have passed away have, however, been months 
of bitter sorrow and sore trial to Mr. Harlingford and his daughter. 
Anonymous letters and evil reports appeared in some of the less 
reputable newspapers, emanating from no one knew whom, tending to 
blacken the old banker's character. He was charged with fraud. It 
was assertetl that the banking-house had long been insolvent ; and 
although many knew this to be an. utter falsehood, there were many 
more who.knew nothing about the matter who believed the assertion 
to be true. Obstacles had been thrown in the way of a settlement, of 
his affairs in almost every instance by persons who had had little to do 
with the house, and whose losses by the failure were trifling ; but 
what, in one sense, touched both himself and his daughter most sorely, 
was the withholding of the little income that they had expected to 
derive from the small estate bequeathed to Miss Harlingford by her 
mother. A petty lawyer, at the instance of some of the more im- 
portant creditors, had pretended to discover some flaw in the title- 
deeds of the property; which, he insisted, would enable the creditors 
to claim the income of the estate as part and portion of the assets of 
Mr. Harlingford ; and, though more than one barrister of eminence 
declared that this claim would not hold, the Judges of the Bankruptcy 
Court had arranged that the income thence derived, should, for the 
time being, and until some definite conclusion could be arrived at, be 
paid into court. 

They had met with other bitter grievances and disappointments, 
Friends, who had been eager with their sympathies, and ready with 
promises, had gradually fallen off, as friends will fall off in misfortune, 
however blamelessly incurred, after their first sympathies are expended. 
Some péople began to hint that they feared after all, and notwith- 
standing the good name and the high character for integrity that the 
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banker had borne, that there really must have been something wrong, 
and others went still further, and openly declared, although they had 
not the slightest authority for their assertions, that the bank had 
been recklessly managed, and that, in fact, there had been something 
rotten in it, from its first foundation. = 

Mr. Harlingford was beginning to discover—nay he had already 
discovered—that it is extremely difficult, if not altogether impossible, 
for a man to preserve a name for honesty and integrity of purpose in 
the midst of poverty and misfortune. 

He felt a temporary elation of spirits on receiving Isadore 
Meiville’s brief letter from Cuba. He understood the writer’s 
allusion to the Da Sylva estates, and although he was unable to 
conceive by what means the value of the estates could be so largely 
increased, he believed that Isadore would not have written such a 
letter without good and sufficient reason. He had shown the letter 
to his solicitor, and to others of his friends, and these had advised 
him to exert every endeavour to prevent a forced or hurried sale of 
the Cuban estates until he should again hear from the writer; and 
this advice, upon which he had acted, had tended still further to 
bring opprobrium upon him. 

It was said (still by those who knew little or nothing of the actual 
state of his affairs) that he (Mr. Harlingford) was reserving for him- 
self a large and valuable property in one of the West India Islands, 
whither he intended to retire as soon as he could do so without 
exciting suspicion. 

He had waited anxiously for Isadore Meiville’s second letter ; but 
month after month had passed away, and he had received no further 
communication. It was now three months since the first letter 
had been received, and he had almost given up all hope from that 
source. 

Isadore Meiville’s friends had also become very anxious concerning 
him. He had written to them to the effect that he would write 
again in a few days, or otherwise would return to England within 
a couple of months; yet he had neither written again nor returned 
home. 

No one knew where to address a letter to him, for he had merely 
dated his epistles from Cuba, and the general impression was that he 
had been attacked by fever, and died in the island, or that he had 
embarked to return to England on board some vessel that had 
foundered at sea. 
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This accumulation of troubles bore heavily upon Mr. Harlingford. 
He had always been remarkable for the equanimity of his temper 
and the cheerfulness of his disposition ; but latterly he had become 
querulous and complaining, or would sit throughout the day. moody 
and silent, apparently hardly conscious of anything that was going 
on around him. 

It would be false to assert that Miss Harlingford did not feel these 
troubles. She did feel them, and suffered acutely. Still, in the 
presence of her father she always strove to appear cheerful, and 
exerted herself to the utmost (although, contrary to his former habits, 
he was now sometimes querulous even with her) to enliven his spirits, 
and lead him to look forward to happier times. — 

When the day was closed, and the candles were lighted, and the 
gloom of the winter, as it were, shut out, she would preside at the 
tea-table (their tea was now their most comfortable meal), and after 
the tea-service was removed by Mrs, Bessie, would go to the piano- 
forte and sing and play her father’s favourite songs and tunes (when 
oftentimes her own heart was laden with sorrow, and she found it 
difficult to restrain her tears) ; and then, after a while, he would rise 
from his chair and seat himself upon the sofa, and ask her to quit the 
pianoforte and take a seat by his side, and then he would speak of 
Harlingford Hall, and of the happy days gone by, and, encouraged by 
her, would almost bring himself to believe that those happy days 
would again return. 

“You are a dear, good girl, my own sweet Carrie,” he would say 
upon these occasions, as he and his daughter sat hand in hand upon 
the sofa. “ What could I do without you, my.darling? If it were 
not for you, I think I should die with grief. Yet, sometimes 1 fear, 
I am less grateful for your attentions than I ought to be. I am 
afraid I weary you, my darling ?” 

** No, papa!” Carrie would reply. “You are sad, and I do not 
wonder at it, and itis my duty, as it is ‘my greatest pleasure, to 
amuse you, and to comfort you to the best of my ability. It is buta 

* poor return, at the best, that I can make for all your past affection 
and care forme. Shall I sing your favourite song—Jessie of Dum: 
blane—dear papa ?” 

“ Ah, do, my darling, if you are not too tired,” the old gentleman 
would reply, and the song was sung to the accompaniment of the 
pianoforte, and the harmony awakened happy recollections of the 
past ; and thus was there often cheerfulness in the evenings in the 
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house where sorrow and trouble and painful thoughts had lingered 
throughout the day. 

But, after her father had retired for the night, Miss Harlingford 
would remain up for hours, busy with her drawings, upon the sale of 
which she now felt that the very existence of her father and herself 
might soon depend. 

Frequently the young lady was interrupted in her work by the 
sudden appearance of Mrs. Bessie in her nightdress and nightcap, 
and with a bedroom candlestick in her hand. 

‘¢ My dear Carrie,” the old dame would say, “you will kill your- 
self, and that will kill your poor pa, and me too, if you will sit up 
all night in this fashion. Jt is a shame. It’s ruining your health, 
my dear, and it'll ruin your good looks too, if anything can ruin 
them, though you're thinner and paler than you used to be, my 
darling.” 

“T must work, Mrs. Bessie,” Miss Harlingford would reply. 
“You know how much depends upon my endeavours, and then 
recollect that this work is a pleasure to me.” 

“‘ A pleasure when practised in reason,” Mrs. Bessie would con- 
tinue ; “ but not when you're staying up all night and ruining your 
eyesight with it. So go to bed, Miss Carrie. Please do. Let me 
see you to your bedroom, my dear, as I used to do in times gone by. 
Then I can go comfortable to sleep. But I declare if you stay up, 
T’ll stay up too—all night !” 

Generally speaking, Mrs. Bessie was successful in persuading her 
young mistress to go to bed, though not unfrequently when Miss 
Harlingford had consented to retire, in order to satisfy the anxious 
affection of her faithful old friend and servant, she would rise again 
as soon as the latter had retired, and continue her labours in her bed- 
room for another hour or two. *® 

Mrs. Bessie was right in her remarks.’ This incessant application, 
when she could work without her father’s knowledge, together with 
the constant anxiety that occupied her mind, was telling upon the 
young lady, who was thinner and paler than she had formerly been, 
and who sometimes suffered from a languor and a depression of 
spirits to which she had been hitherto a stranger. Still she con- 
tinued her work, for she knew not how soon the maintenance of the 
little humble household must depend upon her exertions alone. 

One evening, near midnight, when Mr. Harlingford had retired for 
the night, and Miss Harlingford had, as usual, seized the opportunity 











498 The Banker’s Daughter. 


to complete some sketches that she wished to carry to the picture- 
dealer’s the next day, Mrs. Bessie, who had again ventured —although, 
on this occasion, in vain—to urge her young mistress to retire to her 
rest, went on as follows, when she found her persuasions were of no 
avail :— 

“ Excuse an old woman, my dear, who has nursed you when you 
were a baby. But there really is no call for you to work all night 
long, as you do half the nights in the week. I’ve often wanted to 
say what I’m going to say now, and I know you won't feel offended 
with me. I’ve saved over three hundred pounds in service at Har- 
lingford Hall, Miss Carrie, and I’ve not spent much more than a 
hundred of it, and I shouldn’t have spent that much but for the 
expenses attending the sending my brother Charles to America. Now 
T’ve got a hundred and fifty pounds that I ain’t got the least use for, 
and if your pa would please take care of the money for me, and use 
it as he may want it, meanwhile, until he be able to repay it, at any 
time—no matter how long, I should be so much obliged, you can’t 
imagine. It will be so much safer in his hands than in mine. And 
then, my dear young lady, you needn’t work so hard and sit up so 
late, for depend upon it things ’ll come round again by-and-by. Your 
pa won't always be as he is now, my dear !” 

Miss Harlingford was much affected by Mrs. Bessie’s generous 
trust and confidence. She thanked her for her kind offer, but 
assured her that on no account could either she or her father accept 
the money that she (Mrs. Bessie) had earned so laboriously ; and, 
greatly disappointed, the old housekeeper retired. 

Miss Harlingford was.really succeeding well with her drawings. 
She had wonderfully improved by constant practice, and had got 
rid of a certain mannerism which is generally to be found in the pro- 
ductions of amateur artists. To be@ure, there were some weeks when 
she failed to dispose of any of her efforts, but there were others in 
which she was very successful ; and, taking one week with another, 
she estimated her income from this source to amount to three pounds 
a week—a small income enough—still, just equal to that of which she 
had been deprived, or rather to that which was at present held in 
abeyance. 

She had not yet dared to acquaint her father with the fact that she 
was earning money by her own exertions. Once or twice she had 
returned to the conversation she had formerly held with him upon 
that subject ; but she had found it so distasteful to him that she had 
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been obliged on every occasion to laugh it off, or to change the topic 
of conversation. The more desperate the old banker’s affairs became, 
the more he seemed to shrink from the idea of his daughter's exerting 
herself to earn her livelihood. Probably he felt humiliated at the 
idea that he should be beholden to his child for the maintenance he 
ought to provide for her. Yet, strange to say, he was singularly 
obtuse with respect to his present expenditure. Miss Harlingford 
had begged him to permit her to manage the affairs of their humble 
household. ‘ It will annoy you to trouble yourself with such petty 
details, dear papa,” she said; “and I am sure I shall be more 
economical than you could be:” and he complied with her request. 

The little store of ready money that remained to his account in the 
bank when he had removed with his daughter to London, had been 
greatly reduced by the necessary expenditure at their lodgings, and 
by the expenses attending their removal to Highgate. In spite of 
the utmost economy, not one-half remained at the end of six months ; 
nor would the balance have been so large in their favour, had not 
Miss Harlingford secretly defrayed many expenses out of her own 
earnings. She still continued to practise this pious fraud. It was 
necessary, for the sake of appearances, for her to ask her father for 
money from time to time, but the old gentleman was still surprised 
at the small expense at which the humble household was maintained. 

“ Dear papa,” Miss Harlingford would say, “‘ can you let me have 
a few pounds to-day? There are such and such accounts to be 
settled.” 

Oovtainly, my love,” her father would reply. ‘“ How much will 
you require }” 

“Do you think you could spare ten pounds, papat and I think I 
can make that suffice for a month.” 

Mr. Harlingford would look over his memorandum book. 

“‘ Why, Carrie, my dear!” he would exclaim, “ it is more than 
five weeks since I let you have ten pounds before. How can you 
possibly contrive to spend so little money? We don’t live very 
extravagantly to be sure ; but there is the rent to pay, and a variety 
of expenses, and we have really wanted for nothing that could 
conduce to our comfort.” 

“T am studying economy, dear papa,” Miss Harlingford would 
reply, with a smile, and a blush raised by the consciousness of the 
little deceit she was practising upon her father ; “ and I really think, 
with success, don’t you think so, papa ? ” 
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“T do, indeed, my love,” Mr. Harlingford would return, as he 
placed one of his few remaining ten-pound notes in his daughter’s 
hand, with difficulty restraining a sigh, as he thought how soon, 
unless some favourable turn should take place in Fortune’s wheel, he 
would no longer be able to supply his child with the small means 
she required from him. 

“You are a treasure to a poor man, my darling,” he would add; 
and he would wonder in his own mind how one, accustomed from 
childhood to every comfort and luxury that wealth could supply, 
could thus so cheerfully and so perfectly adapt herself to the adverse cir- 
cumstances in which she had beenso suddenly and unexpectedly placed. 
He had no idea, poor old gentleman, that the last ten-pound note he 
had given to his daughter to defray the expenses of their small house- 
hold, had been supplemented by another ten pounds earned by herself ; 
and that, but for appearance’ sake, she would gladly have refrained 
from asking him for any money at all. And still Miss Harlingford 
had found that when all the expenses of their small household, includ- 
ing the rent of the house, which was paid monthly, were defrayed, 
but little remained in her purse out of the twenty pounds at the 
expiration of the five or six weeks. Yet, withal, at present she was 
saving money—laying by a little store that she might produce, when, 
if no change for the better should occur in the meanwhile, it would 
become necessary that she must confess her pious deceit to her father, 
and at the same time comfort him with the assurance, and the proof, 
that so long as Providence blessed her with health, she would be able 
to do her duty to him by aiding him in his distress until better times 
should arrive for them beth. 

Miss Harlingford had kept her appointment with the good old 
gentleman who had befriended her on the occasion of her first en- 
deavour to dispose of her drawings; and, as has been shown, Mr. 
Peter Blackburn had done his utmost to aid her in her endeavours, 
by recommending his friends to purchase her sketches, He would 
doubtless have done more for her had she permitted him ; but he had 
asked her so many searching though well-meaning questions, that, 
fearful lest he should learn who she really was, and lest through him 
her endeavour to gain money by her own exertions should come to 
her father’s ears, she had latterly sought to avoid him, and had not 
seen him for some length of time. 

She had, however, found a useful friend and adviser in Harry 
Spenscer. The generous assistance rendered to the young artist and 
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author by Isadore Meiville, in the hour of his greatest need, had been 
productive of good effects. Once more enabled to appear as a gentle- 
man through Isadore Meiville’s opportune loan, and freed for a 
while from the various petty annoyances that had cramped his en- 
deavours, and often rendered him absolutely unable to work, Harry 
Spenscer had greatly improved in his circumstances of late. 

Although he had, as has been stated, appointed himself Miss 
Harlingford’s instructor in drawing, when, in happier days—himself 
a@ visitor at Harlingford Hall—the youthful couple had strolled forth 
together, and roamed over the neighbourhood in search of the pic- 
turesque, he had had the sense to discover that as an artist he never 
could rise above mediocrity. He had discovered, in the way that 
has been described, that Miss Harlingford was, in her fallen fortunes, 
endeavouring to turn her talents to account, and he respected her all 
the more for her efforts. He had seen her drawings exposed for sale 
in the windows of the picture-dealers, and had readily recognized 
them, and had acknowledged to himself that his former fair pupil 
now surpassed her volunteer teacher. He therefore had wisely 
determined to exercise his abilities as a writer, to concentrate all his 
energies upon literature, and to waste no more time in the practice of 
an art in which he felt that, save as an amateur and a dilettante, he 
could never excel. One or two of his magazine articles had attracted 
notice, and he had soon obtained a regular engagement on the staff 
of one of the leading periodicals of the day. 

It struck him, however, that his experience now, as his teachings 
had formerly been, might be of service to Miss Harlingford. The 
difficulty. was how, without giving offence, to introduce himself to 
the young lady in her altered circumstances. 

Now, however, when he was able to appear like a gentleman, and 
when his prospects had so much brightened, much of this difficulty 
had disappeared. It has been shown that, unknown to himself, he 
had been recognized in his shabbiness and poverty by Miss Harling- 
ford. Probably, had he been cognizant of this fact, he would have 
shrunk from again approaching her. Happily he was in ignorance of 
it, and one day, after more than one futile effort, he found courage, as 
she was quitting the shop of the picture-dealer and print-seller to 
whom she offered the greater portion of her drawings, to present 
himself before her, and with well-simulated astonishment, to address 
her by name. 

“Can it be possible that this is Miss Harlingford?” he inquired, 
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“Tt is,” replied the young lady, with a smile, at the same time 
holding forth her hand, “and you,” she added, “are Mr. Spenscer. 
It is long since we met, and we hate both changed since then. But 
I have no difficulty in recognizing you. In fact, I have met you” (she 
was about to say that she had seen the young man at a period when 
his fortunes were at the lowest ebb, but she recollected herself in 
time, and instead of referring to so distant a date, she went on) 
“once or twice of late, and” (with a smile) “was half a mind to 
speak to you, but I thought it was better to leave it to you to make 
the first advances to a renewal of our acquaintance.” 

A deep blush overspread the young man’s countenance when, as he 
thought, Miss Harlingford was about to say that she had recognized 
him when, under his shabby exterior, he had first seen her enter the 
shop in the Strand and offer her drawings for sale ; but her tact 
enabled him to recover himself, and he made some remark to the 
same purport, viz., that he had recognized her also, but had hesitated 
to address her lest she should be offended at his presumption. 

“Why so, Mr. Spenscer? Why should I be offended at being 
recognized by an old friend? Friends are not so numerous that we 
are willing to lose them so readily. We meet under very different 
circumstances from those in which we formerly met; but I am very 
glad to see you, nevertheless.” 

“ And your father, Mr. Harlingford, is he quite well ?” 

‘Well in health, but sometimes depressed in spirits. You have 
heard of our misfortune, Mr. Spenscer, therefore I may say freely, 
that he feels his reverse of fortune deeply, as it is but natural that 
he should.” 

“Times.are changed with both of us, Miss Harlingford, since the 
period, when free from all thought of care or trouble, we wandered 
together over the hills, and through the glades of the Isle of Wight, 
and yet that time was not so long ago either.” 

“‘ When you were accustomed to give me instructions in drawing, 
from which, I assure you, I have greatly benefited.” 

‘Until, like some of the great painters of the Moyen Age, you have 
surpassed your master.” 

“ Nay, I don’t think that ; far from it. But really Mr. Spenscer, 
you little thought—we neither of us thought at the time, what a 
service you were rendering me. I cannot tell you how much I feel 
myself beholden to you.” 

Miss Harlingford had completed her business for the day, and was 
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returning homeward. The two young people walked together for a 
considerable distance, and as the young lady was perfectly confident 
that Harry Spenscer was aware of the object of her visits to the 
print-seller’s, she did not hesitate to acknowledge to him that she was 
endeavouring to turn her talents as an artist to account. 

At length Harry Spenscer observed, “ If you will not think me 
presumptuous, Miss Harlingford, in offering to serve you to the 
extent of my poor ability, I think I could introduce you to something 
more satisfactory than is the plan of offering your drawings to dealers, 
who bargain with you, and often probably take advantage of your inex- 
perience, and offer you far less for them than they are really worth !” 

“So far from that,” replied the young lady, ‘I shall be very 
happy, Mr. Spenscer, to profit by anything upon which you can ad- 
vise me. Since I have confessed to you my avaricious desire to gain 
money by my own efforts,” she added, with a smile, “it would be 
mere folly on my part to pretend to a pride which I am too poor to 
sustain.” 

“ Well, then, Miss Harlingford, I really feel ashamed to ask you ; 
but could you, do you think, draw a series of fancy sketches, illustra- 
tive I mean of the letterpress in the magazines? You are really so 
accomplished an artist, you draw so truthfully from nature, that I 
should imagine that you could easily do what I mention .” 

“T think I could. In fact I have frequently made sketches from 
my own imagination since I have been in London, where I am de- 
barred from drawing from nature.” 

“Tn that case, Miss Harlingford, if you do not object, I will in- 
troduce you to the editor of a magazine, upon which I am engaged. 
Our artist has lately accepted a superior engagement, and but yester- 
day the editor asked me if I knew of any one who could fill his place. 
To tell you the truth, I thought of you directly he spoke, and I 
answered that I thought that I might induce a young lady of my 
acquaintance, whom I was satisfied was fully equal to the task, to 
accept an engagement upon the magazine. You will pardon me, but 
that was the reason why I found courage to address you to-day.” 

“Tf you really think me capable, I shall be only teo happy, Mr. ° 
Spenscer,” replied the young lady. “I do, as you may easily imagine, 
find it very unpleasant to be obliged to carry my drawings from shop 
to shop as I frequently am. I have sometimes, but for dear papa’s 
sake, felt inclined to cease my efforts. Anything regular and perma- 
nent would be desirable.” 
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‘‘ The pay is but small, three or four pounds a week. I am ashamed 
to mention it to you.” 

“Tt is an income I shall be very glad to secure,” returned the 
young lady. “TI only fear my own incompetency.” 

“Of that I have no fear,” replied Harry Spenscer. ‘“ Will you 
object to meet me in Fleet Street to-morrow, at any hour you may 
please to appoint between ten and five o'clock? I will present you 
to the editor, and I doubt not that the engagement will be sealed 
forthwith. It would be as well, Miss Harlingford, if you were to 
bring a few of your latest and best sketches with you.” 

Miss Harlingford appointed to meet Harry Spenscer at the place 
mentioned at three o’clock the next afternoon, and having seen the 
young lady safely seated in an omnibus, the young man returned 
home to his lodgings at Notting Hill, for he had removed from his 
former obscure lodgings in Bloomsbury, highly delighted with the 
result of his interview with the object of his secret yet fondest 
affections. 

“ What a noble girl she is!” he thought to himself, as that evening 
he sat at his desk, quite unable to settle himself to work, though from 
a very different cause from those which, not very long before, had 
prevented him from working. “Who could have believed—seeing 
her as she was at Harlingford Hall, surrounded with everything that 
could gratify the eye, or please the fancy ; sought after by everybody ; 
admired by all who knew her, without a wish that she was unable to 
gratify—who could have believed that she could meet misfortune so 
nobly, and work, as hard as if she had been accustomed to work all 
her life, for her old father’s sake. How proud he ought to be—he 
must be—of such a daughter! Would to Heaven that she was a 
daughter—no, what am I dreaming of! I am but a year or two 
older than she—my daughter, indeed! No, that would not satisfy 

me. But would to Heaven that I could win her for a wife! And 
who knows what may happen now that my prospects are brightening ! 
Though there’s poor Meiville, God bless him—I wonder what has 
become of him, poor fellow! I hope no harm has befallen him. 
But he would give his right arm to gain her affections, and so 
would Crawley Thomson, and a lot of fellows besides ; who, some 
of them, are quite unworthy of her. Who, in fact, is worthy of 
her? To think of her being reduced to exercise her abilities for 
gain—she who is worthy to be a princess! She looks pale, too, 
poor girl, and thin—still, I think she grows more beautiful than 
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ever. And what a voice she has! ‘Tis like listening to music 
to hear her speak! MHeigh-ho! If I only thought there was any 
chance. If I were only as well off as I was a year or two ago. I 
would not dare to ask her to become the wife of a poor d 
like me. But if J succeed, as I hope to do—as I see a chance 
of doing now—who knows what good fortune may be in store for 
me!” 

Harry Spenscer sat for hours thus soliloquizing. At length he threw 
aside his books and papers, and closed his desk. 

“This is not the way to succeed,” he muttered to himself, with a 
laugh. “ But, upon my soul, I can’t write a line to-night! I'll be off 
to bed, and dream of Carrie Harlingford, and work double tides 
to-morrow.” 

Miss Harlingford’s thoughts also were busily occupied with Harry 
Spenscer. He had always been a favourite of hers, and perhaps, had 
he known the purport of her thoughts, he would have fancied that there 
was more reason to hope than he now dared to think. She returned 
home, and, as usual, devoted the evening hours to the comfort and 
solace of her father. But though she said nothing to him respecting 
her meeting with Harry Spenscer, her thoughts dwelt upon it in a 
manner and with a frequency, that, could Harry have known them, 
would have rendered him frantic with delight, and maybe would 
have kept him from applying himself to his labours for a week. So 
it was as well that he was ignorant of the nature of the young lady’s 





feelings towards him. 

On the following afternoon Miss Harlingford kept her appoint- 
ment, was introduced to the Editor of the “Hyde Park Magazine,” 
and forthwith engaged to illustrate a fashionable novel that was about 
to be commenced in the magazine, at a salary of three pounds ten. 
shillings a week—high pay for those days, when there was not the 
demand for artists that there is at present. But then, although the 
editor was bound to secrecy, it was necessary that he should know the 
name of the fair young artist ; and when he learnt that it was Miss 
Harlingford, the daughter of the’ once wealthy banker, who had 
offered her services to the magazine, he felt himself honoured by the 
engagement, and promised that when the task was completed he 
would not only be happy to offer the lady fresh employment, but would 
consider himself highly favoured by her connexion with the magazine 
which he superintended. 

Thus, whatever might betide, so long as she preserved her health 
and strength, Miss Harlingford felt assured that she would at all 
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events be enabled to keep herself and her beloved father above want ; 
and that evening, before she retired to rest, she fervently thanked 
Heaven that had thus placed it in her power, in some slight measure, 
to repay the care and affection that her father had lavished upon her 
from her earliest infancy. 

Still, time passed away, and nothing was heard of Isadore Meiville. 
Those who were interested in the matter urged the complete settle- 
ment of Mr. Harlingford’s affairs ; and the banker himself, having 
given up all hope of hearing anything further from Isadore Meiville 
respecting the Da Sylva estates, which so far from improving, as he 
had been led to hope, were, according to report, every day deterio- 
rating in value, would have been glad to have consented to their sale 
at any price, that he might escape the opprobrium that was heaped 
upon him by seme of his creditors, who, as has been stated, would 
lose but little through his failure, at the worst, yet who professed to 
believe that he had some sinister object in withholding this property 
from the market. Mr. , his solicitor, however, still advised him, 
and induced others interested in his affairs, to withhold the sale of 
the Cuban property till the last moment. 

The solicitor gave no other reason for this advice ou his part, save 
that he believed that it would be better to have a thorough survey 
effected of the property in question before it was brought to the 
hammer. But he had another reason, which, as it might after all 
mean nothing, and only cause him to be laughed at, he had confided 
to no one. 

One day, some months after the receipt of Isadore Meiville’s 
letter by Mr, Harlingford, a Cuban sailor called at the solicitor’s 
office, and delivered a letter into the hands of his clerk, and imme~ 
diately retired, without having given his name, or stated to what 
vessel he belonged, or who had entrusted him with the letter. 

When, some time afterwards, the selicitor returned to the office, the 
letter was handed to him by his clerk, and opening it, he read as 
follows :— 





“Senor Don Ricarpdo, 


“Sell not de Da Sylva estates. Dere is reasons superlatif, dat such 
should not be. Soon you shall here more from Don Isadore. He at present 


cannot write. I, Senor, but littel. I know nothing. Don Isadore know much, 
ver bad. 


* Vostra Servante, 
Franeisco Bustumin'to.” 
Don Isadore know not I write dis. Soon he write bettare.”’ 
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Who this Francisco Bustemento was, the solicitor had not the least 
idea ; but, coupling this brief ill-spelt warning with the letter that 
Mr. Harlingford had shown him from Isadore Meiville, he thought 
there was more in it than he could at present understand, and he 
resolved to use every endeavour to keep the Da Sylva estates out of 
the market as long as possible, or at all events, for at least a month 
or two longer. . 

This was the state of affairs six or seven months after the unex- 
pected failure of Harlingford’s Bank had burst upon the commercial 
world, to the astonishment and consternation of everybody who heard 


of it for the first time. 
(To be continued.) 
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Gray, Public Officer of the London and County Bank v. 
Williams, was an action upon a guarantee made by the defendant, 
an aged man, who by dint of great industry and frugality, had, 
in the course of a long life, amassed a little property, nearly 
the whole of which it was admitted would be swept away if the 
verdict went against him. His son-in-law, Matson, a builder 
and brickmaker at Sittingbourne, Kent, had got into the bank’s 
debt, and on his behalf the defendant accepted sundry accom- 
modation bills before entering into the guarantee in question. 
The plaintiffs’ case was, that as Matson was getting into arrears, 
they applied to him for security, that he then gave the name of 
his father-in-law as surety ; that the bank manager and solicitor 
saw the defendant, and explained to him the liability he was 
about to assume. In short, everything was done fairly and 
above-board, the defendant being from first to last aware of the 
obligation he was undertaking, and never objecting until the 
money was gone, and the inevitable pay-day had come. The 
defendant’s case was that he was an illiterate man, unable to 
read and write, and that he had been induced to put his mark 
to the document by fraud and misrepresentation. ‘These state- 
ments were disproved by evidence so clear and positive that the 
jury found for the plaintiffs, evidently much against their 
sympathies, as they expressed a hope that the bank would not 
press their rights to the extremity against the poor old man. 
The plaintiffs’ counsel said this recommendation would have 
due weight with his clients ; but our readers will agree that the 
defendant would have had a better title to indulgence if he had 
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refrained from casting unfounded imputations of the gravest 
character upon the bank’s officials. The Midland Banking Com- 
pany v. Hobson, was also an action on a guarantee given by the 
defendant in favour of one Carter, for £200, which was in force 
when, in April, 1869, Carter owed the bank £139. 2s. 2d. His 
old account was then closed, and a new one opened by paying 
in a cheque drawn by himself against the new account, to the 
credit of the old one. It is difficult to see what purpose con- 
templated by this operation could not have been answered by 
carrying forward a balance ; but the defendant, the guarantor, 
contended that it had the effect of terminating his guarantee, 
which was meant to apply to the old account only. The Court, 
however, negatived this, and held the defendant liable. 

The affairs of the Crown Bank, Norwich, have been venti- 
lated anew in the action of Bailey v. Read; in which the 
plaintiffs, trustees for the bank, sued to recover the balance of 
an advance of £20,000 from the bank to the defendant, one of 
the late Sir Robert Harvey’s stockbrokers. The question was, 
whether the bank was Mr. Read’s creditor, or whether the 
above sum had been paid by Sir Robert on his own account? 
The jury found for the plaintiffs. Mil/s v. Brasnclt was an 
action of a different character, arising out of the same failure. 
The defendant was a farmer near Walton, who paid his rent to 
the agent of the plaintiff, his landlord, on the 15th of July, 
1870, by a cheque on the Walton branch of Harvey’s Bank. 
Towards the close of the day the agent was suddenly summoned 
to Wales by a family misfortune, but before starting he took 
the money and cheques he had collected to the clerk of 
Harvey’s Walton branch, and asked him to send them on to 
his employer’s bank at Bury, the defendant’s cheque being pre- 
viously marked as paid. Next morning the bank doors were 
closed before the cheque could be cleared, and the question was 
whether the marking at Walton amounted to a payment. 
Chief Baron Kelly held that it did not, and directed a verdict 
for the plaintiff, subject to a rule nisi, which has since been 
granted, to review his lordship’s direction. The same course 
has been taken in the Alliance Bank v. Kearsley, where a 
jury found for the defendant in an action to recover a balance 
of £1,414 on a drawing account; the question being whether 
eredit had been given to the firm, of which the defendant and 
his brother were members, or to the brother personally. The 
plaintiffs rely (inter alia) upon the fact that the money was 
used for the purposes of the firm, and a rule has been granted 
to discuss the effect of such use upon the defendant’s liability. 
Macbryde v. Eykyn was a somewhat singular suit against 
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a stockbroker, who had for some years acted for Mr. Macbryde 
in various speculative transactions. Deeming his principal’s 
operations rather risky, Mr. Eykyn asked for security, 
and £10,200 Spanish Passives were lodged with him. The 
fates proving adverse, the stock was sold; and Mr. Macbryde 
then commenced proceedings in Chancery and before the Court 
of Aldermen against his broker. Failing in these, he filed a 
bill, as next friend to his wife, charging Mr. Eykyn with 
having received and realised the bonds, knowing that they 
represented trust funds settled to Mrs. Macbryde’s separate 
use, with which, having such knowledge, he had no right to 
deal, and which he was therefore bound to replace. The case 
lasted a long while, and a great deal of evidence was adduced ; 
but eventually Mr. Eykyn was completely exonerated from 
blame, and the bill was dismissed with costs. 

Pooley v. Bowron was an action by the drawer against the 
acceptor of a bill for £400. The defendant had given a bill for 
£500 to Sir William Russell, who discounted it with the 
plaintiff, who again deposited it with the Metropolitan Bank. 
The bill was taken as a concurrent security for a cheque of 
£650 ; and as this was paid shortly after the bill became due, the 
defendant contended he was no longer liable. The plaintiff, 
however, directed the bank to proceed with the utmost urgency 
upon the instrument ; and when the defendant claimed a release 
according to an agreement between the parties, he was met with 
a threat of instant execution on his effects in the North of 
England. In this extremity, to save his credit from the shock 
it would have sustained if this threat had been carried out, he 
gave the present bill for £400, which the plaintiff claimed to 
hold for valuable consideration, as the bank were suing upon 
the £500 bill when he interfered. The jury found that the 
acceptance for £500 was given for value, but as a contingent 
security for the debt of £650, which had been paid; that the 
bank were not suing for themselves, but for Pooley, and on his 
account; and that fraud had not been practised upon the 
defendant. The verdict was entered for the defendant, and the 
plaintiff unsuccessfully having attempted to set it aside by an 
application to the full Court, intends, it is said, to carry the 
case to the Exchequer Chamber. 

Several actions by stockbrokers, to recover differences paid 
by them on behalf of their customers’ time bargains, have been 
heard and disposed of in different courts. In some instances 
the defendants contended that they were not bound by Stock 
Exchange customs. In others, they maintained that if the 
customs were operative against them, they could only be bound 
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when the broker had failed, to repay the amount which his 
estate had paid by way of composition to the parties with whom 
he dealt. Tn every instance, however, the Courts upheld the 
common-sense rule, that men who do business in a particular 
market are bound by its customs, and that they must pay in 
full, whether the broker is solvent or not, just as a butcher’s 
customers’ liability to pay the agreed price for their meat is not 
affected by the shopkeeper’s becoming bankrupt. 

Austen v. Stephens was an action against a stockbroker at 
Aberdeen ; who, having bought fifteen Contract Corporation 
shares from the plaintiff’s selling broker, passed the name of a 
junior clerk in his own office, who was, at the time of the transfer, 
under age. The company failed, the transferree could not pay, 
and his minority being discovered, it was held that the transfer 
was void, being made to a person under disability. The 
plaintiff therefore had to pay £1,425 in the shape of calls, and 
this amount he recovered in an action brought against tke 
defendant, whom the jury found to have been guilty of moral 
fraud. On application for a new trial, it appeared that the 
transfer to a minor was a mere inadvertence in which there 
had been no evil intention ; whereupon the Queen’s Bench sug- 
gested that the charge of fraud should be withdrawn, the 
plaintiff succeeding on all the other issues. 

In Sheppard v. Harrison, the House of Lords, sustaining the 
uniform decisions of three subordinate tribunals, held that when 
a bill of exchange and a bill of lading are sent together from a 
foreign country, the recipient must accept the bill of exchange 
before he can acquire any property in the goods represented by 
the bill of lading. This is a point to which such of our friends as 
are in the habit of advancing money on such instruments would 
do well to bear in mind, as the indorsee of the bill of lading 
would, under such circumstances, stand in no better position 
than his endorser. 

Tomline v. Lowe was an action against the Chancellor of the 
Exchequer, as Master of the Mint, for refusing to coin gold 
and silver bullion. After a curious and interesting argument, 
the Court of Queen’s Bench decided that the subject had a 
right to have gold bullion coined at the Royal Mint, but that 
as to silver, the corresponding right only exists when the Crown 
issues a proclamation that it is ready to coin. No such procla- 
mation having been issued since 1817, the defendant had judg- 
ment in his favour on this part of the case. 

Holmwood v. The Australian Insurance Company was a thrice- 
tried action on a policy of insurance, effected on the brig 
“« Felicidade,” which, after sustaining injury on a voyage, was 
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run into the port of Maranham, in Brazil, where she was 
beached and abandoned to her underwriters, who sold her for a 
small sum. She was afterwards repaired and insured by the 
defendants, after she had been surveyed and reported “ per- 
fectly sound and fit to carry a perishable cargo to any part of 
the world.”” The fact that she had been previously abandoned 
was not mentioned, and the defendant relied upon this as a 
fatal though unintentional concealment of a material fact, as 
underwriters always look with great suspicion on a vessel which 
has once been abandoned. The jury found the issues left to 
them in favour of the plaintiff, but the defendant tendered a 
bill of exceptions, so that the case will be carried to a Court 
of Error. 

In Newall v. Tomlinson, the plaintiffs, cotton brokers in 
Liverpool, bought cotton from the defendants, who made a mis- 
take of 100 cwt. when adding up the quantities. The error was 
not detected for some time, and the plaintiffs meanwhile paid 
£509. 15s. in excess of the proper amount to the defendants, 
who handed the gross sum to their principals, who afterwards 
failed, owing them over £2,000. When the error was dis- 
covered the plaintiffs claimed a return of the money as paid 
under a mistake of fact; while the defendants contended that 
they were discharged, as no demand had been made upon them 
until the failure of their principals had rendered it impossible 
for them to recover. The jury found for the plaintiffs, subject 
to the opinion of the Court of Common Pleas. 

Chancery Judges continue to be occupied with the apparently 
inexhaustible subject of contributoryship. Simpson v. Heaton’s 
Steel and Iron Company was a suit to remove the plaintiff’s name 
from the register in respect of 1708 preference shares. Mr. 
Simpson had been chairman of the Langley Mill Steel and Iron 
Company, which, after passing through divers misfortunes, con- 
tracted to sell its business to Heaton’s Company, provided 
2,500 preference shares of £10 each, were, by the Ist of July, 
1869, allotted to and registered in the names of responsible 
persons, such Langley shareholders as chose being at liberty to 
exchange their shares for an equal vale of Heaton’s shares. On . 
the 4th of November, 1868, while endeavours were being 
made to carry out this arrangement, the plaintiff signed a 
guarantee whereby he undertook that himself or other Langley 
shareholders should apply for 644 of these preference shares 
with £10 paid, and £1,064 on which only £6 was to be credited, 
as against the balance of £34,000, which the Heaton Company 
was to pay. The appointed time arrived, but as the 2,500 shares 
were never subscribed, the Langley Company gave notice to put 
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an end to the conditional contract of purchase, and the plaintiff 
supposed that his guarantee was in like manner at an end. 
Heaton’s Company, however, contended, and Sir R. Malins 
decided, that Mr. Simpson had absolutely contracted to take 
the shares ; but the Lords Justices reversed this ruling, and held 
that the guarantee was dependent on the contract, that it came 
to an end with it, and that Mr. Simpson’s name must be 
removed from the list of contributories. 

In Re the Blakeley Ordnance Company, a very nice point was 
raised by Mr. Brett, who, after holding shares for a short time, 
had transferred them to a person who could not pay the calls. 
The result was that he was placed on the “ B.’’ list, and so 
became liable to contribute to such obligations of the company 
as existed at the time of transfer, and were still undischarged 
at the winding-up. In this strait, he hit upon the clever expe- 
dient of purchasing at a discount all debts coming within the 
above category, and then contended that as the debts no longer 
existed, he could not be called upon to contribute to them. The 
official liquidator did not like the notion of letting a fat fish 
slip through his net, and as the Master of the Rolls decided in 
Mr. Brett’s favour, the case went to the Lords Justices, before 
whom it was twice argued, their lordships deeming the question 
so important that they desired to have the assistance of the 
Lord Chancellor at the second hearing. This was done, and 
eventually, after the matter had been presented in every con- 
ceivable shape, their lordships unanimously dismissed the 
appeal. 

In Re the Queen’s Benefit Building Society, a winding-up order 
was made, on the application of Mr. Gamble, a member who 
had advanced £75 to the society as a member, and who could 
not obtain repayment. The society appealed, contending that 
as a creditor for money lent, the petitioner could not be heard, 
because, as tiey had no power to borrow money, the plaintiff’s 
advancing it to them would be illegal, while, if he petitioned as 
a member, he had no /ocus standi. The Lords Justices, however, 
confirmed the order, the petitioner admitting that he claimed 
for advances made by him as a member, of which he had been 
unable to obtain repayment, after due notice of intention to 
withdraw. 

Re the Land Credit Company of Ireland, ex parte M‘Ewen, has 
introduced a fresh complication as to the law of contributories’ 
liability. Mr. M‘Ewen held 50 shares in this company, which he 
transferred within a year before the winding-up order on the 1st 
of July, 1865. The “A.” list of contributories and the certifi- 
cate of the company’s debts were made July 20, 1866. On the 
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31st, Mr. M‘Ewen became bankrupt under a Scotch sequestra- 
tion ; and on the 10th of August, 1867, he obtained his final 
discharge. On the 8th of July, 1868, a claim against the 
company by Overend, Gurney, & Co., for £230,000, was 
admitted; and on the 30th July, 1869, the “B.” list of contribu- 
tories was made out, and finally settled on the 7th of November, 
1870. Mr. M‘Ewen applied to have his name removed from 
the list on the ground that he was freed from liability by dis- 
charge under sequestration, and Lord Rcmilly having refused 
the application, Mr. M‘Ewen appealed to the Lords Justices, 
who held that as the liability of a contributory was a debt 
which could be estimated and proved for in bankruptcy, and 
that Mr. M‘Ewen ought not to be prejudiced by delay in the 
proceedings, his name would therefore be removed, and that of 
his trustee substituted. The decision will, we suppose, be an 
authority henceforth, but it is one which it seems impossible to 
reconcile with the rule laid down in Ez parte Hastie, where the 
Lords Justices held that a discharge in bankruptcy was no 
answer to a demand for calls made after the date of such dis- 
charge. Neither does it seem quite consistent with the still 
more recent decision, Re the Contract Corporation, a notice of 
which will be found below. And the direction to substitute the 
trustee for the original shareholder will add a new terror to 
the office of trustee in bankruptcy, who may find himself 
saddled with liabilitics of untold amount through the acts of 
the debtor whose estate he has undertaken to administer. 

To the long list of cases in which shareholders have vainly 
rclied upon invalid compromises and forfeitures, that of The 
Dagenham Docks Company, ex parte Evans, must now be added. 
Mr. Rigby, the company’s contractor, had had 500 shares 
allotted to him, which were placed in the name of Mr. Evans, 
his nominee, after application for allotment in the ordinar 
way. Mr. Rigby paid the deposit and calls, and afterwards 
agreed with the company that the shares should be treated as 
forfeited. Lord Romilly held that this agreement was im- 
perative to discharge Mr. Evans, and put him on the list of 
contributories. ‘The same fate overtook Mr. Hudson, an appli- 
cant Re the Contract Corporation, who claimed to be removed 
trom the “ B.”’ list of contributories, on the ground that he had 
transferred his shares within twelve monthsto Mr. Darby, who 
had since executed one deed in which the rights of his creditors 
against sureties were reserved, and whose creditors had after- 
wards executed a second deed, by which his liability was un- 
conditionally released. It was contended that Hudson was only 
a surety for Darby, and that as the Contract Corporation’s 
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liquidator had assented to the deed by leave of the Court, the 
release of the principal debtor released the surety by operation 
of Jaw. Lord Romilly, however, held that as the lability was 
created by statute, the ordinary doctrine did not apply, and that 
Mr. Hudson must remain on the list of contributories. 

Company wrecking is an avocation which is said to have its 
profits, and is known to have its perils. Re the London and 
Suburban Bank, a winding-up petition was presented by the 
holder of: five £5 shares on which £3 was paid, so that a ten- 
pound note would cover his unsatisfied liability. The petition 
was dismissed on the ground of the insignificance of the peti- 
tioner’s stake in the concern, and the dismissal was confirmed 
on appeal. Re Evans’s Hotel, a winding-up order was made 
on an application, of which no notice had been given to the 
company, or its secretary, and upon a creditors’ petition pre- 
sented by a couple of tradesmen, who had been paid 75 per 
cent. of their debts, and whose right to recover the other was 
incomplete, the architect not having certified their work. The 
order was at once rescinded, and the petitioners were ordered 
to pay the costs, Sir R. Malins commenting in strong terms on 
the manner in which they had proceeded. Re the Home 
Association Assurance Company, a petitioner for winding-up 
moved to dismiss the petition, his debt having been secured. 
Other and less fortunate creditors objected, but the Vice- 
Chancellor held that the petitioner was so far master of the 
situation that he might have his petition dismissed when he 
pleased, on paying the costs of all parties. 

We may briefly notice the highly sensational disclosures 
made at some very interesting, but inordinately lengthy, ex- 
aminations under the bankruptcy of Mr. Thomas Howard, 
cotton spinner, of Hyde, Cheshire. In 1857, Mr. Howard, 
after forty years of uninterrupted success, found himself in 
possession of £250,000. The following year he entered into 
business relations with Mr. John Orrell Lever; and in 1859, 
that gentleman brought under Mr. Howard’s notice a specula- 
tion in steamboats, which promised a profit of £50,000 in a 
month. Tempted by this brilliant prospect, Mr. Howard gave 
bills for £220,000 in payment for eight steamers, formerly belong- 
ing to two companies, both of which had failed in succession, 
but which were supposed to have had a fine property in these 
ships, of which some fresh company was expected to become 
the purchaser. Negotiations, however, hung fire, and the 
steamers remained on hand. The Galway Mail Company 
was formed, and by it the vessels were for some time em- 
ployed; but, after a-hard struggle, it was found that mails 
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between Ireland and America could not be run with any 
prospect of commercial success. Fresh projects were started 
for establishing lines of steamers wherever there was a 
chance of profitably employing the enormous capital sunk 
in these unlucky vessels. But it was all in vain. 

In Gladstone v. Padwick, the defendant having obtained 
judgment against the Duke of Newcastle for £95,000, seized 
the Duke’s effects at Clumber Park on the 15th of May, 1869. 
On the same day, but shortly after the seizure, his Graco 
executed a deed conveying all his property to the plaintiffs, 
trustees under his father’s will, in consideration of mone 
owing to them for the very goods of which the defendant had 
made good prize. The question was whether this seizure was 
valid as against the execution creditor, and the judges of the 
Queen’s Bench unanimously decided in the affirmative. Re 
Varbetian, the debtor had agreed to pay 3s. in the pound, and 
his proposal was accepted by the necessary majority of creditors. 
A dissentient opposed registration, and claimed to examine the 
debtor, impeaching the agreement to accept a composition for 
mala fides on various grounds. But the application was dis- 
missed with costs, the Chief Judge holding that the statute 
gave no power so to examine the debtor under such circum- 
stances, though the creditors might investigate the accounts, 
and if they found them incorrect, might invalidate the resolu- 
tion for non-compliance with the terms of the Act. Re Daunt, 
the Lords Justices confirmed a decision of the Liverpool County 
Court Judge, in respect of some bills drawn by the debtor, and 
which, after several indorsements, came into the hands of the 
Joint Stock Discount Company, whose liquidators had recovered 
part of the amount from the acceptors and others liable on 
them. They, nevertheless, claimed to prove against Daunt’s 
estate for the entire amount, but the Courts admitted the proof 
only for what was due when the claim was made. Re Waller, 
the Court, somewhat relaxing the stringent rules by which 
assignees in bankruptcy have heretofore been deemed absolutely 
incapable of purchasing from the estates they represent, has 
held an inspector of an estate under the new Act entitled 
to purchase a life policy, provided the price given be fair, and 
the property be sold by auction. 

Ex parte Hayward re Hayward, the Lords Justices had to 
consider a somewhat nice point as to the effect of the acts of a 
partner upon the status of his firm. The petitioning creditors 
claimed upon a bill for £177. 7s. 6d. accepted by a member of 
the firm of Hayward, Jones and Batten, in the name of the 
firm, but without his partners’ knowledge or authority. No 
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drawer’s name was inserted until after Hayward & Co. had 
executed a trust deed, and no value was given for the bill until 
six weeks after such execution. ‘Their lordships held that, 
under the circumstances, no good petitioning creditor’s debt 
was in existence, and annulled the adjudication. 

In Carter v. M‘Laren, the defendants were creditors of the 
sequestrated estate of T. & G. Pendreigh, of Edinburgh, who 
made a deed for a composition of 3s. 74d. in the pound. Messrs. 
M‘Laren stipulated for, and accepted, an extra poundage of 
ls. 9d. on the amount of their debt as a condition of their 
assent to the deed ; and this ugly fact oozing out, the present 
proceedings were commenced, which ended in a decision by 
which the House of Lords held that by their conduct, the 
creditors had forfeited the entire sum due to them, and were 
also liable to penalties of double the amount they had illegally 
received. 

Several of the aristocratic bankrupts, whose appearances have 
been so frequent of late, have “cut up” tolerably well. Re 
the Earl of Orkney, it was announced that certain liabilities on 
bill transactions having been cleared up, the debts would pro- 
bably be paid in full, and the bankruptcy annulled. Re Lord 
Courtenay, a young nobleman with liabilities amounting to 
nearly half a million, an adjournment for three months has 
been ordered that some similar arrangement may be effected. 
Re The O’ Donoghue, M.P., a composition of 8s. in the pound 
has been talked of, but at present it seems doubtful whether it 
will be paid. Re The Earl of Winchelsea and Nottingham, 
prospects are less satisfactory, the bankrupt’s friends having 
offered a paltry 2s. in the pound as the best they can do for the 
honour of the title. The creditors have refused this, but have 
intimated their willingness to accept 5s., and have adjourned to 
have their proposal considered. te Sir Minto Farquhar, affairs 
are still worse, the debts being stated at £27,526, to meet which 
there are no assets whatever. 

As a point of practice, we may mention that, after some 
correspondence between the Bank of England, the Court of 
Bankruptcy, and the Inland Revenue Commissioners, the last 
named authorities have decided that cheques drawn by creditors 

_or official trustees are not subject to the ordinary penny stamp 
duty. 
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Reports of Joint-Stock Banks. 


BANK OF ADELAIDE. 


’ ‘Ts annual general meeting of the shareholders in this bank was held at 
White’s Rooms, Adelaide, South Australia, on February 13th. Mr. R. 
B. Smith presided. 

The directors’ report, which had been circulated among the share- 
holders, was as follows :— 

‘The directors, in submitting this their fifth yearly report, feel that 
they have reason to congratulate the shareholders on the continued pros- 
perity of the bank. The dulness of trade, and the scarcity and dearness 
of money during the past year, might fairly have led to the expectation 
of a reduction of profit. they are, however, happy to be able to inform 
the shareholders that, after making sufficient allowance for bad and 
doubtful debts, and charging to current expenses a considerable sum for 
enlarging the bank’s offices in Adelaide, the balance of net profit, 
£22,642. 4s. 4d.,is rather greater than last year’s. In accordance with 
your resolution "at the special general meeting held on the 9th March 
last, your directors paid an interim half-yearly dividend in August at the 
rate of 7s. per share for the year, amounting to £8,750; there is, there- 
fore, left for disposal now £13,892. 4s. 4d. This they propose should be 
appropriated to the payment of a half-yearly dividend at the same rate, 
and the balance £5,142. 4s. 4d., to the increase of the reserve fund, which 
will then amount to £20,522. 14s. 1d. Some difference of opinion having 
arisen between the board and Mr. Henry Rymill, one of your auditors, as 
to the proper mode of conducting the ordinary audit under clause 94 of 
the deed of settlement, the directors have judged it expedient to propose 
to the shareholders to alter clauses 94 and 97 of the deed of set ement, 
so aS more perfectly to define the duties of the auditors in ordinary and 
in special audits, and to assimilate the provisions of the deed to the usual 
practice of this and of other banks. For this purpose they have, by 
advertisement, duly convened a special a meeting for Monday, the 
13th February next, at which meeting these alterations will be submitted 
for approval,” 


Balance-Sheet for the Year ending 24th December, 1870. 

Dr. ; 
Capital a“ id ok ae oe ae «. £200,000 0 0 
Notes j in circulation. eae 26,935 0 0 
Deposits not ene interest, £73, ‘681. 4s. ‘sa.; ; bearing interest, 

£90,240. 9s. 5d. . 163,921 13 10 
Bills in circulation :. eos ie iad ove os 460 15 
Balances due to other banks pyre ae 20,876 17 
Interest due on fixed deposits and rebate on bills ee ste 2,686 1 
Profit and loss, net amount for the year, £22,642. 4s. 4d. ; less 

interim dividend = 10th neat £8,750 ... one wee 13,892 4 
Reserve fund ae oa vil te 15,380 9 


£444,153 1 10 
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Cr. 
Specie on hand eee eee nee hale a ase «. £46,096 
otes and bills of other banks... ove oe hie 82 
Bills receivable and all other advances ... od .- 890,748 
Balances due from other banks ... ase te an at 1,116 
Bank premises, furniture, stationery, &c. one ne 4,734 
Remittances in transitu ... ese — on nd ca 1,375 


£444,153 


a . 
PROFIT AND LOSS ACOOUNT. 


Dr. 
Current copenane, including salaries, rent, stationery, &c. _... £8,517 5 2 
Rebate on bills discounted, and interest due on fixed deposits ... 2.686 1 5 
Net profit forthe year... eve oy ave eee ove 22,642 4 4 


£33,845 10 11 


TT 


Or. 
Gross profit for the year, after providing for bad and doubtful 
debts, as estimated by the directors and manager... a 


£33,845 10 11 
£33,845 10 11 


5 ee ae ere oe 
RESERVE FUND. 
Dr, 
Balance oo eee ee eee e eee £15,380 9 9 


£15,380 9 9 
Oo ee 


Cr. 
Balance per last balance-sheet ... oh ‘ Sua £10,379 15 0 
Transfer from profit and loss . ae a ee 5,000 14 9 


£15,380 9 9 


The Chairman moved the adoption of the report, and said, it was his 
‘ood fortune to come before them a second time with a favourable report. 
en they last met together times did not look very lively. There was 
a considerable amount of depression in all the great interests of the 
colony, and some cause for uneasiness; but he ventured then to tell them 
that whilst the state of the colony might occasion some anxiety, there was 
no necessity on their part, so far as the bank was concerned, for any 
alarm. He did not then, however, venture to promise himself the amount 
of prosperity that they had really had. In consequence of the depression 
there was a very considerable withdrawal of deposits, and consequently 
there was less capital for the management to tice yn 8 ; and he thought 
it reflected great credit upon their manager and the other officers of the 
bank, that with less capital to use they had produced as good a result as 
when they had a larger capital. They were now on the eve of better 
times ; they had been blessed with a good harvest, and if this cruel 
European war was over there was every prospect of their obtaining 
better prices for the great staples of the colony; and if the management 
exercised the same activity this year as they had in the past he thought 
they ought to have a better year than they had ever hitherto had. With 
these remarks he moved the adoption of the report. 
Mr. John Kelly seconded. 
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Mr. W. J. Back asked if the directors went through the securities and 
revised them, and if so how often ? 

The Chairman said they did so regularly in town. With regard to the 
country branches, he-was deputed to —— the Port branch ; Messrs. 
Kay and Fisher, with Mr. Souttar, the Kapunda and Gawler branches, 
and spent two entire days in going through the securities and properties. 
There was nothing at the Lacepede Bay branch which called for any anxiety 
on the part of the directors, or any special inspection by them. 

Mr. Back asked if there had not been some correspondence between the 
directors and one of the auditors ? 

The Chairman: Some correspondence had passed between Mr. Rymill 
and the directors, which would form the subject of discussion at a special 
meeting. He ought to have explained with regard to Lacepede Bay that 
Mr. Stoddart, their accountant, was sent there and took the place of the 
directors, 

Dr. Thomas asked for some explanation of the item, current expenses, 
£8,517. 5s. 2d. 

The Chairman said of the increase of £1,000, £600 had been expended 
in enlarging and improying the head offices in Adelaide. He thought the 
shareholders would exonerate them from going very largely into bricks 
and mortar as compared at all events with their neighbours. (Hear, 
hear.) Their office was convenient, but not expensive. 

The motion for the adoption of the report and balance-sheet was carried 
unanimously. 

The Chairman then declared that the dividend would be payable next 
morning at the bank in Adelaide. 

The Chairman said the next business was the remuneration of the 
auditors. 

Mr. Back would like that left awhile, because if the auditors had not 
done their business satisfactorily they should give them nothing. 

Mr. A. Lloyd: If the auditors’ duties were to be retrenched they had 
better have less remuneration. 

The Chairman said it was intended not to retrench their duties, but not 
to extend them. The remuneration was for the past year,and he knew of 
no reason why the auditors should not be paid, In reply to Mr. Vereo, 
he said last year the amount was 20 guineas each. 

Mr. J, C. Verco moved, Mr, Lloyd seconded, and it was carried, that 
40 guineas should be allowed to the auditors for the past year. 

The Chairman said the next business was the election of two directors, 
The only candidates were Messrs. Magarey and Hay, but it was necessary 
to take a ballot to determine the order of their retirement. 

7 A. 8. Clark said there was great probability of the votes being 
equal. 

Mr. Verco suggested that the ballot for the auditors should be taken at 
the same time, but as an objection was raised to this it was not done, 

Ait the close of the poll the Chairman announced that for Mr. Hay 1,706 
votes had been given, and for Mr. Magarcy 1,673, being absolute majorities 
of thoge present. He declared both gentlemen duly elected. 

The election of auditors was then proceeded with, and Messrs. Rymill 
and Brown were elected, 

Mr. G. Scarfe proposed a vote of thanks to the Chairman, and the pro. 
ceedings of the annual meeting then closed. 
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LONDON AND SOUTH AFRICAN BANK. 


Tue tenth annual general meefing of the proprietors of this bank was 
held at the Cannon Street Terminus Hotel, on the 4th May, Colonel 
James Holland, De «xe: presiding. 

The Manager (Mr. M. James) having read the notice calling the 
meeting, the following report of the directors and statement of accounts 
were taken as read :— 

“ The directors beg to submit to the shareholders the annual balance- 
sheet and profit and loss account to the 3lst December, 1870. After 
carrying £6,000 from the profits of the year to the amount held against 
losses, there remains £8,566, and the directors recommend that a dividend 
of 8s. per share be made to the registered proprietors, in addition to the 
interim payment of 7s. per share made in November last, carrying forward 
£566 to the next account. Prior to the recent calamitous war between 
Germany and France, the business of the Cape Colony had decidedly 
improved, and had it not been for the outbreak of hostilities, which 
checked the advance, a more favourable result might have been attained. 
The price of wool, the great staple of the Cape Colony, improved at the 
last sales, and it is believed that when Continental affairs are finally 
settled, a more decided improvement will be apparent. Since the last 
meeting of shareholders, the proposed reduction of capital from £500,000 
to £400,000 has been successfully carried out in accordance with the reso- 
lution of the shareholders, and the directors are convinced that the bank 
will derive substantial benefit therefrom. The directors, who retire by 
rotation, are Messrs. Adolphus Mosenthal, Colonel James Holland, and 
William Nicol, who, being eligible, offer themselves for re-election. . The 
shareholders will have to appoint auditors for the ensuing year.” 


Liabilities and Assets on December 31st, 1870. 











Dr. LIABILITIES. 
Capital, paid up... ooo oa ose «. £500,000 0 0 
— and bank post bills ;.. oe ose eee 11,637 3 0 
Deposi woe eee ose eee 128,635 12 9 
Bills nll and other liabilities... oe coe ove 53,024 11 11 
Balance of profit and loss, £17,316, .Jess—payment on account 

of dividend to 30th June, paid 31st October, 1870, £8,750 . 8,566 0 0 

£701,863 7 8 
ASSETS. 

Specie on hand and cash balances ... oes «- £60,978 18 3 
Bank premises, furniture, fittings and other property eee 20,871 5 8 
Local bills discounted, bills receivable, Government and other 

securities, £553, 391. 18s. 10d., bills <verdue—less partial 

payments, £94,060. 3s. 11d., less Teserv2s, £27,438. 19s. Od. 620,013 3 9 

£701,863 7 8 

Dr. PROFIT AND LOSS ACCOUNT. 
Interest, commission, and exchange paid . £7,179 9 11 
Charges for the year, including rent, "axes ‘and all other: expenses 

at head office and branches eve ave cee 14,936 10 4 
Rebate on bills not due ove on set ee pas 1,846 5 6 








Carried forward eee vee .» £23,962 5 9 
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Brought forward -... oe cee = ww. £23,962 5 9 
Payment on account of dividend for six monthsending 30th June, 
1870 (paid 31st October, free of income-tax) ... ite tbe 8,750 0 0 
Balance down oe nes ove ov ose on eee 8,566 0 0 
£41,278 5 9 
———_—— 
Cr. 
Balance brought forward from 3lst December, 1869 ... one £146 410 
Rebate on bills not due 31st December, 1869, brought forward 
£1,980. 5s. 10d., gross profits for the year ending 
31st December, 1870, £45,151. 15s. 1d., less—amount reserved 
against losses, 30th June, 1870, £2,500, 31st December, 1870, 
a ak tT a ae a ee 41,182 0 11 
i, £41,278 5 9 





The Chairman, in moving the adoption of the report, said—Gentlemen, 
although we have no fabulous amount of profit to announce, as you may 
have seen by looking over our accounts, yet, on the whole, I think we 
have just cause of congratulation at seeing our way at least to improving our 
position, and I think I may add, very decidedly so. We haveasubstantial 
improvement to show ; we have made more profit by upwards of £6,000 than 
we didin the year preceding, and matters, instead of getting worse, are 
getting better. If you will turn to our report, which, as usual, is a very 
brief one, you will see we state there that “ prior to the recent calamitous 
war between Germany and France, the business of the Cape Colony had 
decidedly improved, and had it uot been for the outbreak of hostilities, 
which checked the advance, a more favourable result might have been 
attained. The price of wool, the great staple of the Cape Colony, im- 
proved at the last sales, and it is believed that when Continental affairs 
are finally settled, a more decided improvement will be apparent.”? In 
reference to that remark I am happy to state, that since this report was 
printed, our friends, Cape merchants, members of our board, have informed 
me that a very decided improvement has taken place in the wool sales, and 
wool being the great staple of produce of the Cape Colonies, that is an im- 
portant feature. Now if you will go over some of the figures in the accounts 
before you, and compare them with the same items in previous balance- 
sheets, I think you will see that whatI stated at the outset, as to the 
general improvement of our position, is correct. In the first place, with 
regard to the liabilities : as you are all aware, our policy for the last few 
years has been to reduce them as far as possible. We have accordingly to 
show, carrying out that policy, a circulation in notes and bank post bills, 
on the 31st December last, of £11,637, as against £19,500 in the previous 
year ; deposits of £128,000, as against £172,000 ; bills payable and other 
liabilities £53,000, as against 000. You are all well aware that ina 
flourishing state of affairs, that would not be avery satisfactory statement, 
but the circumstances of the times and of trade have rendered it desirable 
that we should reduce our liabilities materially. I think, however, you 
will agree with me that with the considerable reduction of liabilities I have 
just read to you, we have made a fair profit. Looking at the present state 
of the Cape Uolonies we think we should be satisfied with moderate pro- 
fits and small liabilities. (Cheers.) Then, again, turning to the assets, 
the specie on hand and cash balances stand at £60,000 as against £53,000 
last year. The local bills discounted, bills receivable, Government and 
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other securities, stand at £553,000 as against £644,000, still following out 
the same policy of caution. Then, coming to the bills overdue, I am glad 
to see—although it is not all I could wish—that they have been reduced 
from £112,500, the figure at which they stood this time last year to£94,000. 
Then if you turn to the profit and loss account, you will find that the 
charges for the year, including office expenses here and abroad, are £14,900 
against £15,500, and I am glad to be able to say that we look forward to 
a still larger reduction in that item this year. Ido not anticipate this for 
the reason that we have any idea or desire to cut down the salaries of 
useful and valuable servants, but as we have been reducing some of our 
stations, some of our branches, our expenses connected therewith are 
being gradually reduced, You will thus see what I stated, that we have made 
£6,000 more profits this year than we did last, but then you will observe 
that we have not declared a very excessive dividend, on account of the over- 
due bills, which still appear in our balance-sheet. Ifthe securities upon 
which these debts arose, realised the price at which they were originally 
taken, there would be no loss. But they have fallen off very considerably. 
At the same time the price of land is steadily rising in the Cape Colonies ; 
and especially in Natal, where most of these liabilities exist, I am informed 
that most decided improvement is taking place. The Chairman here 
read extracts from letters received from the colonial manager, and con+ 
cluded by moving the formal adoption of the report and accounts, and the 
declaration of a dividend of 8s. per share, in addition to the interim pay- 
ment of 7s. per share, made in November last, the same to be payable on 
and after the 12th May. 

Mr. J. R. Thomson seconded the motion. 

Dr. Beattie thought, looking to the fact that the accounts before them 
were only made up to the 31st December, it was rather too long to postpone 
this meeting of the proprietors to the 4th of May. 

The Chairman said he quite concurred in the principle which the hon. 
shareholder had laid down, that the bank’s affairs should be made known 
to the shareholders at the earliest possible period ; but by their deed of 
settlement they were bound to hold this meeting the first Thursday in the 
month of May, and even if that clause did not exist, it would not be prac- 
tieable to hold it earlier, as the returns from Natal could not be received 
in time. 

A Shareholder inquired whether any portion of the reserve fund had 
been applied to the reduction in the amount of the over-due debts ? 

The Chairman said that operations had been carried, partly by pay- 
ments of money received, and partly by application of a portion of the 
reserve, 

The resolution was then put to the meeting and carried unanimously. 

On the motion of a shareholder, Messrs. Adolphus Mosenthal, Colonel 
James Holland, and William Nicol, the retiring directors, were unani- 
mously re-elected, as were also the auditors, Mr. Frederick Maynard, and 
Mr. William A. Jones. 

The Chairman—Gentlemen, that concludes the business, and I have to 
thank you for the kind way in which you have listened to the few remarks 
T have had to offer. 

A vote of thanks to the chairman and directors was carried by accla- 
mation, and the meeting separated. 
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NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue thirty-eighth annual general meeting of the proprietors of this bank 
was held at the London premises, Bishopsgate-street, on the 11th May; 
Mr. Richard Blaney Wade was unanimously voted to the chair. 

Mr. William Holt (Joint General Manager) Ifaving readthe advertisement 
calling the meeting, 

The Chairman said—Gentlemen, I do not think it is necessary on this 
occasion for me to detain you with any very lengthy remarks of my own 
on the transactions of the bank during the past year. You will all, no 
doubt, recollect the hopes that we indulged in at our last meeting, that 
the clouds which had so long hung over the commercial world were about 
to be dispelled, that public confidence would bé restored, that we might 
fairly look for a large increase of commercial activity, and, above al], and 
most interesting to us, that we might fairly expect that the value of money 
might possibly increase. Well, we are all aware how in a moment there 
broke out that disastrous war on the Continent which we witnessed with 
such sincere sorrow and regret, and the result of that—the certain result 
of two such countries as France and Germany being engaged in such a 
deadly struggle—was, that it could not possibly fail to tallesnen the com- 
mercial activity of every country that has any connection with the earth, 
and so, consequently, activity in this country, although it is considerable 
in many branches, yet hardly came up to the expectations which were 
formed this time last year. The result of that war was that large sums 
of money were sent over to this country for investment, and this had the 
natural effect of preventing any rise in the value of money here; on the 
contrary, the price of money became lower than it had been previously. 
(Hear, hear.) Now, all these things considered, I think that we, in this 
bank, have no reason to be dissatisfied with the result of our transactions 
during the past year, for the bank has shown that steady rate of progress— 
at many of our branches, I may say, that rapid rate of progress—which has 
distinguished its course for so many years past, and the result was a very 
large business and a very rt one to us, not only at our London 
establishments, but at our various branches in the country. (Cheers.) 
It is very satisfactory to us to find that as ge go on the peculi 
facilities which this bank is able to afford to the commercial classes is 
being fully understood by them. The fact of our having head-quarters in 
lomion, and numerous branches in the country, many of which are situate 
in the great centres of commercial enterprise, must enable us to afford very 
peculiar facilities, which I am happy to say are, year by year, more and 
more appreciated by the trading community. In mentioning the large 
business that we have transacted during the past year, it is again my 
pleasure to refer to the great, useful and valuable assistance we have re- 
ceived from our general managers, Mr. Edward Atkinson and Mr. William 
Holt. (Cheers.) On several previous occasions it has been my lot to 
mention the ability and energy which these gentlemen display in the 
varied matters that come before them, and during the past year, that 
energy, that activity, and that ability, has been more strikingly manifest, 
andthe manner in which they have conducted the bank’s business has again 
given us the most perfect satisfaction. (Cheers.) For some few years past, 
you are aware that it has been the practice of the directors to pay visits 
to various of the bank’s branches in the country, and during the last year 
I am happy to inform you that we were able to visita great many of these 
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branches. Now it is almost unnecessary for me to point out what the 
directors gain from these visits. We are able to see with our own eyes 
the peculiar circumstances es each branch ; and above all, to make 
the personal acquaintance of the able gentlemen who represent us at these 
branches, and also to see the junior staff, and it is a great satisfaction to 
us to be able to state that we believe we are, on the whole, most ably re- 
presented by these gentlemen, and that among the junior members of your 
staff there is that ability, banking knowledge, and training requisite to en- 
able them to take other more important positions when the necessity comes 
for filling up any vacancies that may arise. (Cheers.) Now, gentlemen, 
there is not very much in the accounts of the year that it is necessary for me 
to draw your attention to. It is almost unnecessary to tell you that the 
new shares which were issued last year were very readily taken up indeed. 
One very important result of the extension of our capital has been that 
it has introduced into our body 657 new shareholders. That is a circum- 
stance which must give great satisfaction to the public who deal with 
us ; it shows this, that while the bank’s liabilities increase, the number 
of people who are interested in it in affording security for those who do busi- 
ness with us is increasing in alike proportion. (Hear, hear.) And not only 
is it satisfactory to the public to have this large body added to our number of 
shareholders, but I hope the bank also will derive a great advantage from it, 
because we naturally hope that these 657 new shareholders will bring us 
their own business and influence their friends and connections to do the 
same. (Cheers.) Next July, the remaining half of the premium of £10, 
at which the new shares were issued, will become due, and when that 
takes place, the reserve fund, the whole of which will be invested in 
Government securities—(hear, hear)—will exceed the sum of half a million. 
(Cheers.) Well, that being the case, we have not thought it necessary 
this year to make any addition to our reserve fund. We have thought, 
after mature consideration, that it was a more prudent course—and I 
believe you will approve that prudence—we thought it a more prudent 
course to —— over a large sum no doubt, £40,000, instead of allocatin 
any portion of it to the reserve fund. Of course, next year the capita 
upon which dividend will be paid will be considerably more important in 
amount; and therefore, we have thought, under all the circumstances, 
that we should exercise a wise discretion in beginning the new year with 
a large balance in hand. (Hear, hear.) Now, I think the only other 
point it is necessary for me to mention is the building fund. You will 
see that there, again, there is an increase—a considerable increase—in the 
money which we had to lay out on buildings. Well, although perhaps, 
in one sense, we would rather not lay out so much in bricks and mortar, 
yet it must be satisfactory to you to learn how this increased outlay has 
arisen, and the explanation is this—the very large increase of our busi- 
ness at different branches has necessitated our providing proper accommo- 
dation to meet the wants of the public. We are just completing large 
and commodious offices at Newcastle-on-Tyne, where our success and the 
progress of our business has been very considerable indeed. At Gates- 
head, which at first did not promise to be of very much importance to us, 
the business there is so large that we have been obliged to take new pre- 
mises ; and at Middlesborough, the centre of the iron district, and where 
we have been doing for some years a very considerable business, the same 
necessity for increased accommodation exists, and we have no alternative 
but to meet these wants. Of course, our customers must be provided 
with proper accommodation ; and our officers, who spend so large a por- 
tion of the day in the office, must have sufficient air and room to perform 
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their important duties. (Cheers.) With these remarks I will proceed to 
read to you the report :— 

“Tt is with much satisfaction that the directors refer to the sum- 
mary of accounts for the past year, and state that the operations of 
the bank for that period enable them to recommend that the dividend 
now to be declared should be the same as for the three previous years, 
namely, at the rate of 4 per cent., and a bonus of 7 per cent. for the half- 
year, making, with the dividend paid in July last, 21 per cent. per 
annum. It will be observed from the accounts that a sum of £40,000 
which includes £25,000 mentioned in last year’s report, is carried forward 
as undivided profits, and the directors advise that this amount be kept 
unappropriated until the working of the new capital be more y 
realised. It is not considered necessary on this occasion to increase the 
reserve fund, which from the payment of premiums on new shares in 
July next, will stand at £501,840. 8s. 5d.—an amount which the directors 
believe will be very satisfactory to the proprietors. The directors also 
report that the new capital has been very readily subscribed by the 
shareholders. Out of the 22,500 £20 shares agreed to be issued at the 
last annual meeting, only 224 have not been taken up, and have conse- 
quently been forfeited. These it is proposed to sell at the market price of 
the day, and to invest the profit derived therefrom in the names of the 
bank’s trustees to form a fund, the interest of which should be applied to 
the relief of distressed widows and orphan children of the officers of the 
establishment. The nucleus of an independent fund will thus be formed, 
to which it is contemplated a considerable accession will be eventuall 
made by the surplus arising from the officers’ guarantee scheme. Bo’ 
the home trade of the country, and the agricultural interests in some dis- 
tricts, have been more prosperous than for some years past, but the value 
of money in London has been very low, owing to the war on the Continent, 
which caused a large amount of capital to be sent to England for tempo- 
rary investment. There were ten changes in the Bank of England rate of 
discount, the average for the year being £3. 1s. 11d., against £3. 3s. in 
1869. The business of the bank has continued to increase; about 2,300 
additional current accounts have been opened during the year, and it is 
with much pleasure the directors submit the following statement of 
accounts, prepared in the usual form. 1870, January 1, rest or undivided 
profits at 3lst December, 1869, as exhibited at the annual meeting in May, 
1870, viz., £352,440. 8s. 5d.; bonus declared and paid in cash in July, 
1870, £75,600; leaving £276,840. 8s. 5d. 1870, December 31st, net 
profits of 1870, after making allowance for bad and doubtful debts, and 
bonus of 10 per cent. to officers, £246,750; making £523,590. 8s. 5d. ; - 
and undivided profits from 1869, £25,000; total £548,590. 8s. 5d. Deduct 
dividend on company’s stock, paid July, 1870, £43,200 ; ditto, January, 
1871, £45,000; bonus of 6 per cent. paid January, 1871, £64,800; 
undivided profits the next year, £40,000; total £193,000; leaving 
£355,590. 8s. 5d. Out of these profits the directors propose to declare, 
in addition to the foregoing dividends and bonus paid to proprietors as 
above stated, a further bonus of 7 per cent. in July next, making a divi- 
sion of profits in 1870 in all 21 per cent. upon the paid-up capital, free of 
income-tax, amounting to £78,750 ; leaving £276,840, 8s. 5d. ; add pre- 
mium on new shares received up to 21st October, 1870, £111,175 ; leaving 
reserve invested in government securities, £388,015. 8s. 5d. The follow- 
ing directors go out of office by rotation, but being eligible for re-election, 
offer themselves accordingly, viz., John Kingston, Esq., Sir James Sibbald 
David Scott, Bart., Duncan Macdonald, Esq.” 
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Liapinirizs aT 31st DecemBen, 1870. 
Dr. 
Paid-up capital ete eee eon eee bee eee aoe oe £1,125,358 0 0 
Amount due by the bank on deposits, &c. 4. ws 3 «. «. 15,734,999 7 7 
As ° 


CCEPtANCeS {.. see cee nen = bee tte wet 691,087 12 11 
Reserve fund, 1st January, 1870, £276,840, 8e. 5d. Addition 

premium on new shares, £111,175... ss. see nee nee $88,015 8 5 
Profit and loss balance .. see, Oe ka Sete bem 118,750 0 0 





£18,058,210 8 11 
———— 


ASSETS, 
Or. 


Cash in hand—at Bank of England and branches, call and short 


notice bee ee eee eee ove eee eee ooo £2,666,098 01 
Government securities tee eee see eee tee vee eee 2,332,615 0 3 
Indian Government and other securities, debentures, &c. ... 1,900,921 0 4 
Bills discounted, loans, &c. ... sa sco | esis 0,808,818 FF 8 


Freehold premises, &c., in London and country—total amount, 
£433,961. 5s. 4d, Less at credit of building fund, 
£79,195. 43. 10d, oot eee eee eee eee ote ove 354,766 0 6 





£18,058,210 8 11 





I will now, if you please, move the adoption of the report; and when 
that resolution is seconded, I shall be happy to hear any remarks or to 
answer any questions that any shareholder may wish to put. (Cheers.) 
Pha J. O. Hanson—I shall be very happy to second the adoption of 
© report. 

Mr. J. T. Reeves said the remarks of the chairman had been 80 
judicious, so excellent, and so business-like, and the report itself was so 
very clear and so very excellent, that, he felt the shareholders had 
scarcely anything to remark upon. They had but to congratulate them- 
selves. He could not help, however, remarking upon the wisdom dis- 
played by the board in respect of two matters; the one was in adding the 
money received in the shape of premiums upon the new shares to the 
reserve fund, and the other was in carrying forward so large and sub- 
stantial a balance to the credit of the next year. There was nothing that 
could be said of the report except that which was of a complimentary 
nature—the results which it disclosed were beyond what had been their 
utmost expectations. (Cheers.) 

The resolution was then put to the meeting and carried unanimously. 

The Chairman next moved the re-election of the three directors 
retiring by rotation—John Kingston, Esq.; Sir James Sibbald David 
Scott, Bart., and Duncan Macdonald, Esq. He could not put this reso- 
lution without reminding them that Mr. Kingston was the father of their 
board, and he fully and truly believed that a more valuable man never 
occupied a seat among them. (Cheers.) 

The gentlemen named were unanimously re-elected. 

Mr. Kingston, in response, said—On behalf of my two colleagues and 
myself, I beg to return you our most sincere thanks. I hope this renewed 
proof of your confidence will excite us to do more—to give more attention, 
if possible, to our duties than we have done hitherto; and I hope when 
we meet you again we may be able to lay before you a statement oqeuly 
satisfactory as the one you have now before you. (Cheets.) For myself, 
T have had the honour of being a director of this bank for twenty-six 
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years. (Cheers.) Ihave been, I may say, from its commencement con- 
nected with it. I have seen its rise; I haveseen its progress ; and I have 
seen its success; a success which, I think, contains all the elements of a 
continuance. (Cheers.) In going so far back as twenty-six years it re- 
minds me that I have come to a certain phase of life; but, gentlemen, 
whenever [ find that my energy and zeal are not equal to the duties you 
have conferred upon me, I shall resign into your hands with gratitude 
that trust which you have so long reposed in me. (Cheers.) On behalf 
of ~ two colleagues and myself, I beg to thank you for our re-election, 
(Cheers. 

Mr. Castellain said he rose with a very great deal of pleasure to pro- 
pose the usual vote of thanks to the court of directors for their very able 
management during the past year. The report they had heard read pre- 
sented a continuance of the prosperity of former years. One point for 
special congratulation was the large increase in the reserve, and the suc- 
cessful closing of the last issue of shares. The amount of cash in hand, at 
Bank of England, at branches, and on call at short notice, and in governs 
ment securities, still represented a very considerable amount, and these 
really constituted the true reserve fund of the bank—the cash available 
on demand, Lastly, in — of the low value of money, their net profits 
were really as large as they were in the previous year. Many persons 
professed to believe that England had reached the culminating point of 
its prosperity, but he ventured to express a contrary opinion, and to state, 
as the result of his experience, and what he had seen on the Continent, 
during a long period of years, that the commercial and political prospects 
of England never looked brighter than they did at that moment, and that 
the circle was likely to widen. The joint-stock bank system was every 
year becoming more popular. Nota year passed over without witnessin 
the absorption of some one or more private banks. And here he woul 
give them an instance of the’ judicious and careful management of the 
directors of this bank. During the past year a case of this kind occurred 
—a private bank failed, and it was a question with the directors here 
whether they should expend a considerable sum of the bank’s funds in the 

urchase of the goodwill of the defunct bank. They declined, and events 
had since shown that their determination was a most judicious and happy 
one; for in consequence of the high reputation which the National Pro- 
vincial Bank enjoyed, a large amount of the floating deposits of the 
defunct bank came to them without any expenditure on their part. He 
begged personally to thank the directors for the skill, patience, and dis- 
crimination they exercised on that occasion ; and he had great pleasure in 
proposing that the best thanks of this meeting be given them for their 
services during the past year. (Cheers.) 

Mr. Reeves seconded the resolution with a very great deal of pleasure, 
He was sure, looking at the events of the past year, they had every reason 
to feel very grateful to the directors for their able administration of the 
bank’s affairs, which had enabled them to submit so satisfactory a state- 
ment before them that day. (Cheers.) 

The resolution was carried with acclamation. 

The Chairman, in response, said—Gentlemen, on behalf of my colleagues 
and myself, I offer you our very sincere thanks for the vote you have 
just passed. I can assure you it is with the greatest satisfaction that we 
meet you with the report which we are able to present to-day. After all 
the year’s anxieties, labours, and troubles of one sort and another, it is 
always gratifying to us to bring you such a statement as you have now 
before you. Every effort will be used on our part to secure a continu- 
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ance of the prosperity which has so long marked the career of this bank. 
Cheers.) 
: The Rev. Mr. Bailey said the pleasing task devolved upon him of 
asking them to approve the following resolution :—%*That the best 
thanks of the proprietors be accorded to Mr. Edward Atkinson and 
Mr. Holt, the joint general managers, the branch managers, and the 
other officers of the bank, for their efficient services during the past 
year.’ (Cheers.) He believed that this was commonly considered 
a formal resolution, but he thought on the present occasion they 
could dispense at once with that idea, and make it a practical reality 
as conveying the most thorough conviction of their mind with refer- 
ence to the efficiency of the general managers, and other officers of 
the bank, and their thanks to them for the attention they had paid to 
the business in which they were all so much interested. He believed they 
all felt that the prosperity of such an institution as this depended almost 
entirely on its management—on the way its management was conducted, 
not only by the directors, but in a very special manner by those in the 
position such as those to whom they were now tendering their thanks. He 
thought they should bear in mind that as the business of the bank in- 
creased, so also did the labours and responsibilities of their several 
managers increase. Comparisons, they were told, were odious, and figures 
were said to be always fallacious, but there were two items which formed 
a striking contrast between the statements of last and the present year. 
In the last statement the public money held by the bank was a very little 
over £15,000,000 ; the amouut as shown by the present statement was 
£15,734,000; showing a very large increase in the money held by the 
bank from the public, notwithstanding the low rate of interest it had. been 
able to give its depositors. On the other side the amount represented by 
cash in hand, government securities, &c., was £6,900,000, as against some 
£6,300,000 on the last occasion, showing an increase there of nearly 
£600,000. That was a very satisfactory state of things, and the pro- 
prietors must feel grateful to the managers and directors who had brought 
these results about. (Cheers.) The rev. gentleman, after bearing testi- 
money to the courtesy displayed by the managers of the bank upon all 
occasions, concluded by moving his resolution. 
A Proprietor seconded the resolution, and the chairman said it gave 
him very great pleasure to put it to the meeting. 
The resolution was carried with acclamation. 
Mr. Atkinson returned thanks on behalf of his colleagues and himself, 
It was with much pleasure he had listened to the remarks which the hon. 
roprietor made in introducing to their notice the services of the staff. He 
had also observed with great satisfaction the cordial manner in which they 
had received his proposition, and had again given them a vote of thanks. 
Allow him, on behalf of his colleague, Mr. Holt,the managers in thecountry, 
and the officers generally, most heartily to thank them for it—and he 
should not, perhaps, be properly discharging his duty if he did not also 
thank their chairman for the very marked manner in which he had brought 
their services before the meeting. They did not, as the hon. proprietor had 
well observed, desire that these expressions of their thanks should be 
regarded as matters of course. They were not so regarded by them; 
they tended to sweeten their labours, they tended to nerve them to the 
discharge of their duties, and they bound the affections of the officers 
more and more closely around the establishment. (Cheers.) He could 
only say as far as he knew and believed, the staff of this bank was a most 
respectable one, and a very efficient one, They had the very best means 
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of making itso. They usually took young men when they had finished 
their education; they placed them under the eyes of an observant 
manager: they had quarterly returns giving them an account of the pro- 
gress and conduct of each one, and it was only the fault of the young man 
himself if he did not carry off one of the prizes of the establishment. 
(Cheers.) It would be obvious, if they locked over the list of their branches, 
that their present managers held their appointments by virtue of their 
length of service, and the ability with which they discharged their 
duties. Notwithstanding the high principled way in which the arrange- 
ments of the establishment were conducted, notwithstanding the strict rules 
laid down, they must make up their minds that while human nature was 
what it now was, somebody or other would go astray. But what do these 
cases amount to when they dooccur? They formed buta mere speck, which 
served to bring out more brilliantly the great nugget of gold behind, and 
to show how, with an honest disposition, and with clean hands, millions 
could be turned over. (Cheers.) He was sure, when this report went into 
the country, and their officers read of the foundation of a benevolent fund, 
it would give them extreme satisfaction. Many of them, he believed, 
would contribute to it themselves, and he believed the success of the 
guarantee fund would be such that in future years the overflowings from 
it would form a very considerable fund indeed. (Hear, hear.) It was the 
pleasure of the proprietors inthe year 1854 to commence a scheme which had 
been productive of very great good. They then invited their managersto in- 
sure their lives to the extent of £1,000, and their other officers to the extent 
of £500. He (Mr. Atkinson) was happy to say that the scheme had been 
considerably embraced by the officers, another evidence that they were 
proper and careful men. The number of the bank’s staff was now upwards 
of 800; and under this scheme assurance had been effected for the amount 
of £200,000. The largeness of the amount might, perhaps, surprise them, 
but then they must remember that it was to 800 they had given the 
privilege. He could not then give them the precise amount of pulicies 
which had been paid by the various offices, but it was a very considerable 
sum indeed. But even a £500 or £1,000, was not very much, at all times, 
for a struggling family, and it was to supplement this that the benevolent 
fund would be of great value. Who could tell how very much good £10 or 
£20 might do to asuffering family ! He had almost omitted to mention that 
under the scheme referred to, the bank paid half the premium, and the 
other half was paid by the officers; and as he had said, it had been very 
muchembraced. (Hear, hear.) With reference to the accounts, he thought 
he might say that every one of the items here shown seemed, if he might 
use the term, to bristle with evidence of onward progress and great pros- 
perity. There were two points which were most satisfactory to his own 
mind. First, the large amount of the reserve fund ; secondly, the cash 
they had in hand, and the available securities as good as cash, £6,800,000. 
= hear.) These two points appeared to him to be the most satisfactory 
eatures in the whole report. (Hear, hear.) Then, as regarded the future, 
they would have more additional capital to pay divideuds upon, but they 
might depend upon it that they were not always going to have money so 
low as it now was. (Cheers.) This French war would soon be over; 
Frenchmen could not go on devouring each other for ever—(laughter)—they 
would very shortly want back their capital, and then they would have an 
increased value for money. (Hear, hear.) If the proprietors would only 
back them with their own exertious, and bring them as many new accounts 
as they could, they need fear nothing for the future ; if they only worked 
heartily with them, be the rate of money £3. 1s. 11d. or £4 per cent., they 








| 


5380 Joint-Stock Discount Company. 


would have splendid returng in the future from this establishment. 
(Loud cheers.) Mr, Atkinson concluded by again thanking the meeting. 

A Shareholder asked if there was any objection to the directors’ report 
being circulated a day or two prior to the meeting ? Shareholders would 
then have an opportunity of perusing its contents at leisure. 

The Chairman said this was a subject which had been discussed on 
previous occasions, and there was this much tobe said against it: he 
very much feared whether if the report was sent to the shareholders before 
the meeting they would be able to get any one to come to the meeting, 
they would be satisfied with its contents. After the expression of 
approyal they had heard that day he very much feared that this would be 
eae He thought the thing had better be left as at present. 

rs.) - 

On the motion of the Rev, J. Stewart, a hearty vote of thanks was 
accorded the chairman for presiding, and the proceedings terminated. 





JOINT-STOCK DISCOUNT COMPANY, LIMITED. 


A meutine of the shareholders was held at the City Terminus Hotel, 
Cannon Street, on the 11th May; Mr. H. Gruning in the chair. 

The following report of the liquidators was presented :— 

“ Gentlemen,—In accordance with the promise made you in our 
circular, dated 31st December, 1870, we now beg to hand you a statement 
of the affairs of the company at the 3lst March, 1871. We are pleased 
to he able to inform you that our anticipations of being in a position to 
liquidate all admitted claims by that date have been fully realised, there 
remaining to be dealt with only a disputed claim of about £12,000. As 
will be seen by the annexed statement, the balance of admitted liabilities, 
at the date of our appointment, including interest, was £90,567. 11s. 8d, 
After considerable negotiation we induced many of our creditors to accept 
a smaller rate of interest than that to which they were strictly entitled, 
and thereby effected a positive saving in cash to the shareholders of 
£11,552. 8s. 10d, Referring to the arrangement we made with the Con- 
tract Corporation, re in our previous circular, we have already 
received the sum of £57,685. 19s., and the balance of £6,215. 7s. 9d. 
will be handed to us so soon as the official liquidator is in funds Beyond 
this we are admitted as creditors of the corporation for £180,000, upon 
which sum we shall receive all future dividends, We haye also collected 
from debtors on calls, including interest, £16,499. 19s. 5d., and from 
other debtors £11,436. 12s. 5d. From the above account it will be seen 
that the entire liabilities outstanding on the 10th August, 1870, have 
been liquidated by means of moneys collected from debis due to the 
company; the only security sold having been fifty-five shares of the 
Ebbw Vale Company, realising £1,010. 12s. 6d. on which there was a 
liability. We have used our utmost endeavours to accomplish this result, 
feeling satisfied, from the investigations we have made, that any forced 
realisation of our railway securities would entail a great sacrifice upon 
the shareholders. At the stoppage of the company there existed 79,600 
shares, of which there have been paid in full, 49,647; there are held 
by assignees in bankruptcy and under deeds, 9,525; there have been 
surrendered under deeds of compromise, 9,503; there are still unsettled 
on the list of contributories, 490; leaving yet to be dealt with, 10,435. 
Should matters continue to progress as satisfactorily as hitherto, we 
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have no reason to doubt our ability to make a return to shareholders 
within a not wy distant period. 
“ We are, Gentlemen, your obedient servants, 
* Henry Grenine, ) 
* Jonny Epwapps, 
* JoserH Hrasr, Liquidators. 
* CHas. Jas. ANDREWES, 
* Henry G. Asnursr, 
** Henny Spar, Public Accountant.” 


Statement of Affairs, 31st March, 1871. 
The nominal liabilities of the company at the date of the suspen- 
sion on the 7th March, 1866, were... eee eee .-- £3,657,229 6 9 
acne ee a) 
The claims ultimately proved against the company amounted to £1,138,977 12 9 
To this must be added the amount of interest accrued thereon 
since the suspension of the company ... ee Jes ee =—s-116,726 17 7 





Making together the amount which has been provided for out 
of the assets of the company and by the contributions of the 
shareholders ne ate ‘ist oee eas pa we «1,255,704 10 4 

During the compulsory winding-up by the Court of Chance 
this amount was reduced by... ees we met eee §=1,165,186 18 8 





S_ 


Leaving the indebtedness of the company at the 10th of August, 
SE :: aie: - ees." de: alah ae ele ele ees ae 
Since that date the present liquidators have paid in cash, 
£79,015. 2s. 10d.; and have obtained from the creditors a 
rebate of interest amounting to £11,552 8s. 10d. ... eee 90,567 11 8 
—————— 


There is a disputed claim of about £12,000 which has not yet 
been established. 

The assets now remaining consist of—cash, £5,893. 69.; debts 
on open account and unpaid bills of the nominal emount 
of £1,386,444. 8s. 10d.; securities— railway ditto, 
£919,281, 9s. 10d.; sundry ditta, £159,337. 13s. 2d,; un- 
paid calls ditto, £255,022. 6s. 54. 

There are at this date 49,647 shares upon which the calls have 
been fully paid. F 


The Chairman, in moving the adoption of the report, said: Gentlemen, 
we have asked you to meet us here so that we might have an opportunity 
of giving you a more detailed account of what we have done since we have 
taken office than it was possible to do within the limits of a short circular, 
You are aware that, on the 13th of July last, you passed a resolution con- 
firming a previous one, appointing five of your fellow shareholders as 
liquidators. We went to the Court of Chancery, and on the 30th of July 
of the same year obtained an order from the Master of the Rolls confirm- 
ing that appointment, so that we became not only voluntary liquidators 
under your appointment, but also official liquidators under the appoint- 
ment of the Court of Chancery. It was necessary to hasten our proceed- 
ings as much as possible, as we were on the verge of the long vacation ; 
and it was exceedingly desirable that we should get into the office before 
then, if possible, and not lose three months. We had previously been in 
communication with various institutions to obtain a loan sufficient to pay. 
off our indebtedness ; but in consequence of the war we were unable to 
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do this, and everywhere, as you know, affairs got very much involved, and 
money could not be obtained except on the very best class of security. 
Now, gentlemen, we were very anxious to do something that would en- 
able us to pay off some of our creditors. We had been in communication 
with them, and we found that if we could pay off a certain number we 
should be able to save at least £11,000. Seeing this £11,000 dangling 
before our eyes, and merely wanting strength to grasp it, we thought it 
our duty to do everything in our power to enable us to save that sum for 
you. (Hear, hear.) It was impossible to raise the loan we were origi- 
nally negotiating ; however, I am happy to say, through personal connec- 
tions, we were enabled to obtain a loan of £25,000, and to pay off those 
gentlemen who had agreed to give us a reduction in their interest. But 
the difficulty did not cease here, as we could not pay off some of the 
creditors without getting the consent of the others, and that was an im- 
portant matter ; but we induced them to accept promissory notes at six 
months, which have all been paid, and they agreed to take those and 
allow us to make our arrangements with the rest. That is the first part 
of our business, gentlemen ; and I think in saving this £11,000 we did 
well—(hear, hear)—but we still had to find the money for our promisso 

notes—rather a large sum, about £44,000—and that naturally led us to 
look about and see how it could best be done. As you are aware, there 
had been over two years’ litigation between this company and the Con- 
tract Corporation, and no great prospect of an immediate settlement. We 
were told they were willing to settle with us; but if we did not agree to 
their terms they would carry the whole case through all the courts up 
to the House of Lords. ~That was a serious matter; and might entail, 
not only heavy law charges, but cause a total suspension of any payment 
from the Contract Corporation for at least two years more, and it would 
“have caused us very much embarrassment. We put ourselves into 
communication with them, and, with the assistance of our solicitors, we 
came to terms with them. It is a very long affair; and it is im- 
possible for me to go all through it. I have all the information before 
me, but I will simply give you the results. We had a claim of £529,000 ; 
that was the total amount. of the claim on the Contract Corporation ; and 
in the most favourable case, and if we had recovered everything which we 
could hope for, we should have got an immediate payment of £34,500, 
and whatever further dividends might be declared (estimated about 2s.) 
on £529,000, te total of-£87,400. But this would only have been 
obtained after long litigation and delay, with heavy law costs, &c. Our 
total receipts, therefore, might have been £87,400 eventually ; but this 
amount must have been reduced, because there was a claim for penal 
commission, which I do not think any man of business would have 
allowed. It was commission payable by them in the event of their not 
paying certain acceptances. Seeing that ours was the first company, in 
the disastrous crisis of 1866, that came to the ground, and destroyed by 
its failure that inflated system of credit which had for some time existed, 
and seeing that our failure was the cause of the Contract Corporation 
coming to the ground also, I do not think it would have been possible to 
have established our claim for that £15,000. Under these circumstances, 
our total receipts would only have amounted to £81,000. Now, the result 
of our present arrangement is that we get £63,900 in cash, the whole of 
which has been paid. (Hear, hear, and cheers.) And we have a further 
claim for any dividends they may still declare on £180,000. (Cheers.) 
Take that at 2s., and it will give you £18,000 additional; the total is 
£81,900, as against £81,000 the other way. Now, we not only have not 
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given up anything to the Contract Corporation, but actually get moro by 
our special arrangement than we should have got if we had established 
the whole of our claim in the usual manner. We have an immediate 
payment of £64,000, whereas we might have had to wait for two or three 
years, and I think that is a most satisfactory settlement of that claim. 
(Hear, hear.) The next matter that we have to refer to is the arrange- 
ment that we came to with the Mid-Wales Railway. We had in the 
Mid-Wales Railway acceptances for £65,000, and Lloyd’s Bonds for 
£37,000. The consideration that our predecessors, the directors, had given 
for those £37,000 was very doubtful indeed. However, the chairman of 
the Mid-Wales Railway Company has always been desirous of meeting 
us in the fairest way he could; and, eventually, we agreed to take in 
exchange for these Lloyd’s Bonds and acceptances, £15,000 of the “B” 
Debenture Stock, which pays 4 per cent. interest, so that we have got at 
once.a valuable security, and £32,500 of Third Preference Stock, which we 
hope some day will pay interest and become a marketable security also. 
Taking all the circumstances into consideration, we have effected, we 
consider, a fair arrangement of our claims. The next important matter is 
the Newry and Armagh Railway. This railway was in Chancery, and had 
for a long time been in a very bad state; at last a bill was filed by the 
directors to. put it under arbitration, and two gentlemen—-one of whom is 
Mr. Lloyd, the Queen’s Counsel, and the other, Mr. Law, an Irish Queen’s 
Counsel—were appointed’ arbitrators; and they have heard counsel in 
behalf of all parties. We hold Lloyd’s Bonds for £181,000, acceptances 
of the railway for £17,000, and a deed of assignment on the rolling stock 
for £6,C00. This line is estimated to be of the value of £150,000, and 
produces a net income of £5,000. There are debentures for £78,000, which, 
under ordinary circumstances, would come before Lloyd’s Bonds. It isa 
matter easily calculated. If you take 5 per cent. on £78,000 it gives you 
£3,900 ; and, deducting that from the £5,000 net income, it will only leave 
£1,100, so that we should have got very little indeed out of those 7d’s 
Bonds. We have endeavoured to put our Lloyd’s Bonds on a par with\the 
Debentures, and although the award is not yet made, we expect it very 
shortly ; and we have been given to understand that we shall, to a certain 
extent, succeed in our endeavours—possibly not entirely, but still our 
Lloyd’s Bonds will not come behind the Debentures altogether. Of course, 
I cannot anticipate what the judgment will be, but I believe I am right 
in saying as much as that; and itis in a very fair way of sctilement, 
and I hope Lloyd’s Bonds will be eventually changed into a new Stock, 
and become a security we can definitely deal with. We have, as we told 
youin our circular, collected calls to the extent of £16,500, and from 
other debts due to us £11,436, the only security we have sold being the 
Shares in the Ebbw Vale Company. Considering that these shares had 
a liability upon them, we did not think it right, as trustees for you, to 
hold them with this liability attaching to them; and we sold fifty-five of 
those shares before the 3lst of March, and since then the remainder. 
Gentlemen, I think I have pretty well told you all we have done to the 
Slst of March. We have been working since then, though our statement 
is only made ont to that date. Subsequently, we have collected £4,000 
of calls, £6,000 the balance due by the Contract Corporation, £3,400 
from other debtors, and sold the remaining Ebbw Vale shares for £865. 
We are at the present moment in very favourable circumstances as regards 
cash ; we have a large balance, and only one doubtful claim against us of 
£12,000. Ihave told you of the past, and I now come to what is of far 
more importance to you—the prospects of the future. (Cheers.) Of 
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course, we were put into office to see what we could do to return you as 
much as possible out of this disastrous concern. I think, perhaps, I had 
better run over our assets, and show you, as near as I can, what is likel 
to be obtained, First, with regard to the calls. When we took office, 
certainly thought that upwards of a quarter of a million arrears of calls 
resented a large field for working upon ; but I am sorry to say, when we 
Tooked into our books that sum contracted itself into very narrow dimen- 
sions. They were rang gery shares, of which 400 were forfeited by 
the directors, leaving 79,600. Of these, there are paid im full 49,647, 
according to the statement we have given you. There are 9,525 in the 
names of bankrupts and people who have registered deeds, 9,503 have 
been surrendered under compromises, and 490 are still unsettled on the 
list of contributories. I am afraid there is not much to be got out of 
this last item, Possibly we may get something; we may be able to 
settle a few of them on responsible persons, but I am very doubtful 
about that. I do not estimate them as being worth much. ‘There then 
remain 10,435 shares to be dealt with. It is to these 10,435 shares that 


- we must principally look for whatever is still to be recovered. We esti- 


mate there will be paid in full 2,123 shares, producing £5,500. There is 
something still to come on 2,695 shares, which we estimate at about £4,000. 
There are 1,598 held by people of whom, up to the present time, we can 
glean no information whatever. Possibly, that may bring in something, 
but I do not think we can safely estimate that at all. The holders of 2,025 
have died insolvent ; and there are 1,994 shares held by people whom we 
consider hopeless, from whom there is nothing to be got, as they are 
utterly ruined, They have not gone through the bankruptcy court, be- 
cause it was not thought worth anyone’s while to make them bankrupt. 
We, therefore, hope to collect from these 10,435 shares about £9,500 ; 
and balances unpaid in respect of compromises about £2,900; making a 
total of £12,400. That is taken to the 31st of March. Of that we have 
already received a considerable portion—£4,000; so that we have still 
from £8,000 to £9,000 that we may reasonably hope to get, and possibly 
more; but I do not think we should estimate more than that. Well, 
gentlemen, our assets from calls, as before stated, will be £12,000., 
There is cash, £5,893 ; and from debts on open accounts and unpaid bills. 
the nominal amount of which is £1,386,444, we hope to get £55,000, 
This includes the estimated further receipts from the Contract Corpora- 
tion. Then we come to the securities. The railway securities amount 
to £919,281. Well, gentlemen, if you will take your list in hand you 
will find we hold £240,000 in the Atlantic and Great Western Railway. 
I hold in my hand a circular, which many of you have seen, from Mr. 
James McHenry, and he gives a short statement of the position of this 
railway. The Certificates of Debenture of 1868 which we hold consist 
of one-fourth Third Mortgage Bonds, which seem to be pretty safe now, 
according to this statement ; one-fourth of Preference Shares, which we 
hope shortly to receive interest upon; and the other half in Ordi 

Shares. I consider that security of £240,000 is one we must not part 
with, because eventually it will bring us in a very large sum of money. 
The Breton and Merthyr Railway is the next. I have had some private 
information about that, and am glad to see the company is getting on, 
and we estimate that that will eventually produce £10,000 or £12,000 in 
addition to the “C” Debenture Stock for £14,384—my friends estimate 
it at more. We next come to the Cork and Kinsale Junction Railway, 
about which Iam unable to give you any information. The next is the 
Cambrian Railway. I have got some information about that also; and, 
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in addition to the £15,000 Lloyd’s Bonds, we have, as you see, £25,000 
of Debentures, £41,000 Preference Shares, and £23,000 Ordinary Shares. 
Well, I cannot go into details of these different stocks, but will give you 
a rough estimate of the whole, about £30,000, exclusive of the Lloyd’s . 
Bonds. The railway is in Chancery. It is a railway that is divided in 
itself to begin with ; it is in two sections, the inland and the coast; the 
directors have promoted a scheme of arrangement, which I hope will 
be carried, to settle the inland difficulties; but we are very little inte- 
rested in it, only about £7,500, so that we shall not be very materiall 
affected by whatever comes of the scheme, which, if carried, wi 
slightly improve our position. I believe if the directors carry through 
that scheme, they propose to bring in another to settle the Coast Rail- 
way, and then I trust they will be able to get their railway out of 
Chancery, and we shall get some dividends. They have already large 
sums in the hands of the receiver, but they cannot divide them until they 
decide who is entitled to the accumulations. The Carmarthen and Car- 
digan Railway is, I am afraid, hopeless. A bill was promoted the other 
day, in which we assisted, though we did not bear any of the expense. 
The railway begins at Carmarthen, loses itself somewhere in the 
mountains, and never gets to Cardigan at all. (Laughter.) Of it thirteen 
miles are complete, and there is paper stock of over £900,000. We need 
not talk much about that. The bill was thrown out ; why, no one knows. 
If there ever was a railway in a hopeless state, and wanted something 
done with it, surely the Carmarthen and Cardigan was the one; nothing 
more than arbitration was asked for, but we were simply told that the 
preamble was not proved. The Hereford, Hay, and Brecon Railway is 
estimated to produce £12,000 or £13,000. The Llanelly Railway and 
Docks is in a peculiar condition. It is divided into three sections, the 
main line and two branches, one to Carmarthen and one to Swansea, 
which branches were separate undertakings, the parent railway working 
them. Some gentlemen, who had a very large interest in these branches, 
have taken the trouble to file a bill in Parliament to separate them from 
the other portion of the original undertaking, and get running powers over 
the intervening line on the Llanelly Railway. They have succeeded in 
their endeavours. We shall be represented on the new board, and we 
estimate our holdings at about £15,000. In the Mid-Wales Railway we 
have debenture stock which pays 4 per cent. regularly. We have third 
preference stock, which we hope some day will pay, and some ordinary 
shares, which possibly may. a the New Jersey Southern Railroad we 
hold £9,200 debentures ; it pays its interest regularly, and this is a good 
asset. The Newry and Greenore Railway is in asingularly Irish position. 
(Laughter.) We hold Lloyd’s bonds in that for £40,000. The meaning 
of a Lioyd’s bond is this—it is a certificate given by the directors for 
work actually done by the contractors. Seeing no work has been done to 
anything like that amount, I think these certificates cannot be of much 
value. They have driven a heading into a tunnel they propose to make, 
and that is all; This is in about as Irish a condition as possible, and I do 
not suppose our £40,000 is worth as many shillings. The Northampton 
and Banbury Junction Railway I think I can tell you but little about. I 
cannot find that it pays anything to anyone. The Peterborough, 
Wisbeach, and Sutton Railway I believe exists, but I am not sure. 
ughter, and a voice, “It does.) It does not pay anything, and 
or our purposes it might as well not exist. In the Stonehouse and 
Nailsworth Railway a scheme is being promoted which will have 
the effect of improving the ordinary stock, of which £18,000 is 
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held by this company. The railway is worked by the Midland, and 
somewhat more than Ae its working expenses. The Swansea and 
Aberystwith Junction Railway, I believe, is represented by a dotted line on 
the map. I believe that is the only existence it has. The Tamar, Kithill, 
and Callington Railway I have never heard of, and I cannot find out 
anything about it. (A Voice: “It is worth nothing.”) The West Somerset 
Mineral Railway pays its interest regularly, and that £360 is good. I 
estimate the total of our assets at something over £250,000; and that 
£250,000, on 50,000 shares fully paid up, will eventually give you a return 
of £5 per share. I do not wish to excite your hopes in any way, but still 
I think that to be a moderate estimate of your securities ; and, although I 
may safely say, with patience, you will get £5 a share, I hope it will be 
something more ; but what is of immediate consequence to you is this— 
we have a certain amount of cash in hand, we shall very soon get more, 
and, I think, in the course of three months we shall be in a position to 
give you a return of 10s. a share. (Hear, hear.) It is a very small return, 
but, then, small returns are sweet out of a disastrous company like this ; 
but if you will wait till the end of ‘the year, I think we may say we can 
give you £1 a share, which will be more worth your having. (Cheers.) 
We have devoted a great deal of time to these matters, and we trust our 
proceedings meet with your approbation. (Hear, hear.) We have had 
most able assistance from our solicitors—Messrs. Mackenzie and Trinder 
—and from our accountant—Mr. Spain, of whom I can hardly ane too 
much. (Hear, hear.) He has worked early and late, and his knowledge 
has been invaluable to us, and without him we should have been at sea. 
(Hear, hear.) I have — it desirable to tell you as much as possible 
about the liquidation ; at the same time, if there are any questions you 
wish to put, I shall be most happy to answer them. I had quite forgotten 
one matter—the sundry securities £159,000. I do not wish to touch upon 
the details of those. Some of them are in a very peculiar position, and I 
think the less we say about them the better for your interests. Neverthe- 
less, we will answer any question, if pressed, with respect to them. (No, 
no.) From these, in round figures, we shall get from £15,000 to 

,000. There is also an item which will make a great difference to us, 
but I do not wish to allude to it, and I will ask you to excuse me in that 
matter. I have nothing more to say, but shall be happy to answer any 
questions. 

A Shareholder : I should like to ask how the shares not paid in full are 
affected by the delay. Do you charge interest? 

The Chairman : Yes; 5 per cent. 

i Shareholder ; You say you still expect to have some of these calls 
paid up. 

The Chairman : Yes. 

A discussion then ensued as to who were entitled to returns, and as to 
powers of liquidators to forfeit shares. 

A Shareholder : Will ny allow me to suggest, in these large holdings, 
instead of their being sold, they should be distributed pro rata to those 
who had paid up their calls in full, sufficient margin being reserved for 
those who have not paid. For instance, in this Atlantic and Great 
Western Railway ; to place that £240,000 on the market will take an 
immense time, and depreciate the value of the stock. It seems to me, if 
it were divided among the shareholders pro rata, according to the number 
of their holdings, it would give us an interest at an earlier date than we 
can hope to receive under the present circumstances. 

The Chairman : I think you must admit the old saying to bea true one, 
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that “ union is strength.” Aslong as we hold £240,000 in any one under- 
taking, it gives us great strength and power. (Hear, hear.) If you divide 
that into small lots amongst the shareholders, you will have no power 
whatever. If you have confidence in your liquidators you had better 
leave the matter in their hands. (Hear, hear.) Of course, we are all 
men of business, and we should not think of putting a quarter of a million 
of stock on the market at once. I think I must ask you to leave the 
matter in our hands. (Hear, hear.) 

Mr. P. Watson : Mr. Chairman, would you allow me to ask one question 
before I ask your permission to allow a resolution to be put to this 
meeting. I think we are very much indebted to the chairman, and to the 
whole of the liquidators; to the chairman, for the explanation he hasgiven, 
and to the liquidators for the great care and attention they have given to 
our affairs, I have attended nearly the whole of the meetings of this un- 
fortunate company, but of all the meetings I have attended this has been 
the most peaceable one, and, to my mind, the most satisfactory. (Hear, 
hear.) Bad as it promises in the results at the end, that is to say, £5 a 
share out of £25, I certainly think it is better to get that than nothing 
at all. I would ask the pO an ma just one question before I say any 
more now, and that is this—would he give us any idea with regard toa 
future payment of £1 a share? Suppose we wait till the end of the 
year, is there likely to be anything about six months afterwards ? 

The Chairman: I am afraid not. I think by that time we shall have 
exhausted our available securities, and shall then have to rely principally 
on our railway stocks, 

Mr. Watson : I do not think we should sacrifice them. Well, gentle- 
men, I certainly think, and I hope you will agree with me, that the 
explanation our chairman has given, amidst the multiplicity of figures 
put before you, shows that he has been most industrious, and is deserving 
of our thanks for looking after our welfare. I think also there is ve 
great credit due to Mr. kenzie for the way in which he has worked. 
My resolution would apply to the liquidators personally. I think there 
is very great credit due to them for the way in which they have put 
everything so straightforwardly before you. I do not think your 
chairman has over-estimated what may be returned to us. I think 
instead of £5 there may be £6 or £7, or perhaps a little more. I have 
therefore a very great deal of pleasure in proposing a resolution put into 
my hands—* That this meeting considers the report and statement of the 
transactions of the liquidators of the Joint-Stock Discount Company, since 
their appointment in August, 1870, to be of a highly satisfactory nature, 
and hereby offers its best thanks to the liquidators for their zeal and atten- 
tion in the interests of the shareholders.” I do not think we should leave 
this room without proposing a resolution to that effect, and I havea great 
o- of pleasure in proposing it. If any gentleman will second it, I will 

eel obliged. 

Mr. E. J, Thompson : I beg to second that. 

The resolution was carried unanimously, 

Mr. Fisher: I beg to propose the following resolution :—‘‘ That this 
meeting, agreeing with the liquidators, considers it desirable that the assets 
which are likely to improve in value should not be unduly sacrificed by 
hasty realisation.”” All the ground has been taken from me, for every 
matter has been discussed on the report, and therefore there remains little 
for me to say ; but, being connected with financial matters, I propose this 
for your consideration, as it must result in our receiving a larger amount 
than if our assets are permitted to be sacrificed at once. I for one shall 
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be quite content to remain in the position that we are led to believe we 
shall be in until Christmas next. The cost of dealing with a ten shilling 
dividend would be considerable, and it is not of such importance but that 
we might wait till we could receive £1. It will help to meet our Christmas 
bills when they come in, and I hope you will agree with me. 

Mr. Sheppard : I beg to second the motion. ay dere 

A discussion then ensued as to certificates for shares being issued to 
enable those shareholders who desired to sell, to have something to show 
as their title. 4 

The Chairman promised to have the matter fully considered, and if 
possible carry out the wishes expressed. 

Mr. J. E. Smith : Mr, Chairman and gentlemen, we have gone through 
this meeting very pleasantly and satisfactorily, and complimented very 
properly our liquidators ; but I think it is now time to do something more 
than compliment them. I think their services ought to be acknow. 
in a more substantial way than we have done up to the present. ith 
your permission I will propose this resolution—* That this meeting begs 
to offer to the liquidators as a remuneration for their past services, and 
for the current year ending Ist August next, the sum of £1,250 to be 
divided amongst themselves as they may think proper.” £1,250 is a 
nice sum of money, but when divided amongst five gentlemen who have 
80 tery | exerted themselves is not a large amount. You have heard 
a great deal to-day of what has been done; I can vouch for their 
exertions, for I have seen them many times. I have been in constant 
communication with their solicitor, and I know how hard they have 
worked in our cause, therefore, I think it is quite due to them that this 
remuneration should be voted. Ishould have suggested a larger sum, but 
I think, considering all the circumstances of the case, that it will meet 
with Pes — (Hear, hear.) I have not asked any gentleman to 
second it, ope it will be seconded, and passed unanimously. 

Mr. P. Watson seconded the resolution. 

The resolution having been put, was unanimously carried. 

The Chairman—On behalf of my colleagues and myself I beg to thank 
you most sincerely, not only for the vote of confidence, but for the remu- 
neration. One gentleman was pleased to say he would have given us 
more; he is very generous, and [ think, under the circumstances, if you 
had given us more you would have been too generous, This is not a 
company that has been successfully started and paid large dividends. We 
are simply saving what we can out of the wreck, and returning it. I 
think your remuneration is ample and liberal. I beg to thank you most 


eg: 
Mr. Hill—I think there is a remarkable circumstance about the position 
in which we are placed which deserves the attention of the meeting. 
Since our law business has been placed in the hands of Messrs. Mackenzie 
and Trinder we have been kept almost entirely out of litigation. From 
the very first step of their introduction in reference to this matter they 
said—no law which can possibly be avoided. We know that in many 
oa liquidators and lawyers have swallowed up all the assets. I 
those gentlemen have committed a sort of moral suicide—(laughter) 
—and therefore, I move that the best thanks of the meeting be given to 
Messrs. Mackenzie and Trinder for the manner in which they have con- 
ducted the legal affairs. 
A Shareholder—I second that. 


The Chairman—I will put the resolution to you, as I have had the most 
to do with those gentlemen. The amount of assistance we have received 
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from Messrs. Mackenzie and Trinder is not to be calculated by six-and- 
eightpences, On the contrary, it is a very large sum they have saved us 
by their proceedings, and they are entitled to your most cordial vote of 


The motion was carried unanimously. 

A Shareholder—After what the chairman has said about Mr. Spain, 
should we not give him a vote of thanks? I propose the thanks of the 
meeting be given to Mr. Spain for his attention to our interests. 

A Shareholder—I beg to second that. 

The motion was carried nem. con. 

Mr. Mackenzie—I beg to thank you for your vote. It has always been 
my aim to keep my clients out of law as much as possible. 

Mr. Spain—I tender you my very best thanks for the vote you have 
passed, and beg to say that my best endeavours shall always be used in 
your interests. ° 

The proceedings then terminated. 





PROVINCIAL BANK OF IRELAND. 


THE annual meeting of the proprietors of this bank was held on the 18th 
Mey, at the offices in Old Broad-street. Mr. Wallace presided. 

. Christie (the wy eny having read the advertisement con- 
vening the meeting, the four directors retiring by rotation, viz., Messrs. 
= a J. Fletcher, R. Hoare, and Sir J. W. Hogg, Bart., were re- 

ec . 

The following report was then read by Mr. Christie :— 

‘In meeting the proprietors on this occasion, the directors have pleasure 
in stating that the year 1870 was one of prosperity for the agricultural 
classes in [reland, The potato crop was eobehiy the best in quality which 
had been = there since 1845. Though its acreage was little more than 
in 1869, the produce was one-fourth greater ; and the abundance and good 
quality of this valuable crop enabled the farmers to reserve their grain 
for sale and for seed, and thus added materially to their means. The grain 
crops were also satisfactory. "Wheat and oats, as well as barley, were fairly 
productive, and the quality of each was good. The long continued dryness 
of the season, though it enabled the cereal and hay crops to be saved _ 
early and in good condition, was, as might be expected, injurious to the 
pastures and green crops; but the prices of cattle and butter, and of other 
descriptions of stock and produce, were high, and the results were cer- 
tainly, on the whole, favourable to the farming classes. Flax was less 

own than in 1869, or for several years preceding ; but the produce was 

arger than for some years past, and the quality of the fibre was generally 
good. The linen trade was, on the whole, in a more healthy condition 
than in 1869, though the improvement shown in the early part of the year 
was checked by the outbreak in July of the lamentable war between 
France and Gerniany, which, for a long period, stopped the continental 
demand. The home trade, and also that with America, was, however, 
fairly active. The average rate of discount was low. The rate allowed 
on deposits was, of course, proportionate; and the commercial failures 
were few, so that the bank’s profits were satisfactory, as will be seen 
by the following statement, to which the attention of the proprietors is now 
requested. 
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“« The account submitted to the yearly general meeting in May, 
1870, showed the amount of rest, orundivided profits, at March 
26th, 1870, to be ese |) ees.) teen. wee) | See: | feme i ove £243,930 1 8 

‘* Out of which there hadbeen paid to the proprietorsthe amount 
of two ordinary and extraordinary dividends, as follows:— — 

At Midsummer, 1870—Ordinary dividend of 4 per cent., 
£21,600 ; extraordinary dividend of 6 per cent., £32,400; at 
Christmas, 1870—Ordinary dividend of 4 per cent., £21,600 ; 
extraordinary dividend of 6 per cent., £32,400; together ... 108,000 0 0 


“ Leaving a balance of 





eee vee eee we £135,930 1 8 


To which there has since been added the amount of net profits 
for the year ending on the 25th, being the last Saturday of 
March, 1871, after deducting property tax, and providing for 
all bad and doubttul debts acy oon oa bes «» 104,421.17 9 


‘“« Making the rest or undivided profits at 25th March, 1871... £240,351 19 5 








“ The profits are less than on some previous occasions, but the satis- 
factory condition of the rest admits of the continuation of the same rate 
of dividend as has been paid for several years past, and the directors 
have, therefore, the pleasure of announcing their intention to pay in July 
next an extraordinary dividend of 30s..on each £100 share, and 12s. on 
each £10 share of the capital stock of the bank, in addition to the ordinary 
dividend of 4 per cent., making the amount to be then paid £2. 10s. on 
each £100 share, and £1 on each £10 share, for the half-year ending at 
Midsummer next, and they purpose also, as heretofore, to pay the property 
tax for the proprietors.” rr 

The Chairman, in submitting this the forty-sixth annual report, felt great 
pleasure that the directors had it in their power to announce the continued 
prosperity of the bank, as evidenced by the offer of a dividend of 20 per 
cent. for the-year ending 25th March, 1871. (Cheers.) He did not wish 
to convey any mistrust of being able to maintain that rate, for if they had 
succeeded in keeping it up in years of depression of trade, bad harvests, 
and foreign wars, it was not unreasonable to hope that they would do no 
worse when these conditions were changed. At the same time, he wished 
the shareholders not to placeimplicit reliance upon it. The directors would 
do all they could to maintain it, but the extra dividend of 12 per cent. 
beyond the ordinary one of 8 per cent. taxed their powers very much, and 
if they shouid fail, temporarily or permanently, the shareholders must 
not be disappointed. It was gratifying that, despite the occasional outrages 
that disfigured Irish history, the condition of the sister country was de- 
cidedly improving ; that her agricultural wealth had increased, and was 
increasing ; and that the potato was recovering its old position ; the disease 
by which for so many years it was affected having long been on the wane, 
and now almost totally disappeared. This was very satisfactory; for 
alth-gh an economical writer of modern times had denounced that esculent, 
and ascribed the pauperised state of Ireland to the small care required 
in its cultivation, and the dependence of the people upon it, while it con- 
tinued to be a favourite article of food, it made all the difference to the 
masses whether the supply was abundant and cheap, or scarce and dear. 
The Government tables showed that the wheat crop of 1870 was not so 


large as in some former years, but its superior quality and better price 
compensated for the deficiency in quantity. From the same tables he 
found that farming enterprise had extended in Ireland, 57,819 acres 
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having been brought under cultivation during the ee » and as it had 
been principally laid down in grass, the hay crop Son much larger 
than usual, which in consequence of the failure of the crop here, and the 
high price of hay had been advantageous to the Irish farmer. The cul- 
tivation of flax had not been equally prosperous, the yield of that chief 
staple of the industry of the north chbwins but a small excess over the 
previous year. This was to be regretted, because the price of cotton, which 
compriat with flax, having been low, and the linen trade having been 
checked by the war, it needed all the help which a full supply and low 
prices would have given to it. The manager at Ennis reported very favour- 
ably of the recent great spring sales at Ballinasloe fair, where the cattle, 
though it exceeded the ordinary supply, had been cleared off in four hours 
at fairly remunerative prices. . The average rate of interest at the Bank of 
England during the year to March last had been only £2. 19s. 10d. per cent., 
as against £3. 3s. 6d. in the previous year, and it was now only £2. 10s. 
There was, however, reason to expect an early advance, which no doubt 
would have occurred before now, but for the civil war in France so 
rapidly following upon the foreign war. While, however, the board 
would = — = see an am mae cy in “er eS macy: fen ga 
upon which banking profits largely depended—they hoped it w not 
be driven up to the Pa of ef a although the result in that 
case might tend to fill their coffers for the time, it would occasion great 
anxiety, and probably be followed by heavy losses from failures. To keep 
up the dividend they had been obliged to trench lightly upon the amount 
set apart for the reserve; but contrasting the rest now with what it was 
last year, and bearing in mind the desirability of keeping the dividends as 
equal as ible, the meeting would he conceived justify the board in the 
course they had pursued. In reference to the growing prosperity of 
Treland, the Government tables from which he had before quoted, showed 
that pauperism was greatly decreasing, the number of persons receiving 
relief in 1870 having fallen to 284,314 last year as against 339,210 in 
1868, and the amount expended in relief is £815,973 as against £841,208. 
It was a little disappointing that under these circumstances emigration 
had not decreased, inasmuch as it was better to seea country maintaining 
its own children than that they should be obliged to transfer their in- 
dustry elsewhere ; but it was to be hoped that the excess of 8,000 emi- 
grants in 1870 over 1869 was due to some unexplained exceptional cause 
which would not recur. This onward progress of the country was further 
shown by the returns of public works and improvements. In the last 
Parliamentary report there was an interesting account of the operations 

now going on in drainage, planting, bridge-building, inland navigation, the 
erection of cottages, and other works. During the last two or three years the 
rate of wages had advanced one-third, and those employed in task-work were, 
according to the statement of the Government Inspector, earning double 
what they could five years ago, and were far more skilled than at any 

former period, He was happy to say that all the branches of the bank 

were working very harmoniously, and that the management of them gave 

great satisfaction to the directors, whose policy of recognising neither 

political nor religious distinction in business was loyally carried out by the 

several managers and those acting under them. Having —— 

- egeenne to answer any questions, he concluded by moving the adoption 

of the report. 
Mr. N. Griffiths, a shareholder, seconded it, and no question being put 
or explanation asked, it was put and carried unanimously. 

The Chairman proposed a vote of thanks to the chief officers of the 
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establishment. He saidthat, however careful and assiduous in their atten- 
dance the directors might be, the machinery upon which their prosperi 
mainly depended could only be kept going by the zealous and pir 
action of a competent staff. In Mr. Hewat, the chief officer in Ireland, 
and Mr. Christie, the secretary, the bank had the services of gentlemen 
whose intelligence and ability were only equalled by their zeal, in all of 
which qualities they were ably seconded by Mr. Proctor, the accountant, 
and the other principal officers of the central office, and in Ireland. 

Sir Moses Montefiore seconded the proposition, which was carried 
unanimously. 

Mr. Christie briefly acknowledged the vote, adding that nothing 
tended so much to encourage those on whose behalf he spoke in the per- 
formance of their duties as the feeling that their services were 


and approved. 

The Rev. Dr. Hill proposed a vote of thanks to the directors for their 
— and careful nee. and expressed his belief that the estab- 

i mt of the Provincial Bank of Ireland, - oy years ago, had done 

more than anything else, legislative or social, for the amelioration and 
benefit of the sister country. 

Mr. Whyte seconded this, which was carried, and it having been appro- 
priately wledged by the chairman, the proceedings terminated. 





ANGLO-EGYPTIAN BANKING COMPANY. 
half-yearly ordinary general meeting of the shareholders in this bank 
was held at the City Terminus Hotel, Cannon Street, on the 25th May, 
Mr. G. G. McPherson in the chair. 

The rere | (Mr. Octave Foa) read the advertisement calling the meet- 
ing, and the following report was taken as read :— 

The directors lap pleasure in acquainting the shareholders, that 
the business of the continues to be very satisfactory, and the profits 
are such as to fully warrant them in declaring an interim dividend at the 
rate of 10 per cent. per annum on the — of the company, for the six 
months ending 28th February last, to £1 per share, free of income- 
tax, being the extreme amount which the directors are authorised by the 
articles of association to declare as an interim dividend. In acco 
with the articles of association, one of the directors, Mr. P. Lutscher, 
retires, and being eligible, offers himself for re-election. Mr. J. L. Sawer, 
and Mr. W. C. Harvey, the auditors, also retire, and being eligible, offer 
themselves for re-election.” 

The Chairman said —Gentlemen, the report of the directors has been for 
some ry in the hands of the shareholders ; is it, therefore, your pleasure 
that it should now be read, or will you take itas read? (“As read.”’) 
Well, gentlemen, it has been observed by some of our friends that our 
report is very short, which is certainly true, but the information which it 
contains cannot but be gratifying to the shareholders. It distinctly states 
that the business of the bank continues to be very prosperous, and that it 
has enabled your directors to declare the largest amount of interim divi- 
dend that the articles of association will admit of. As, however, no accounts 
or balance-sheet are submitted at our half-yearly meetings such as the 
present, I propose, with your i to say a few words on the pre- 


sent position and of the bank. In the first place, I would remark 
that the dividend has been declared by your directors after a careful con- 
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sideration and examination of the accounts, and after leaving ample pro- 
vision for every contingency ; and the directors have no difficulty or 
hesitation whatsoever in fixing the amount; and such is the favourable 
position of your affairs that we think we should not be justified in with- 
holding any portion of the large amount which we are authorised to give 
the shareholders as an interim dividend. And I see no reason why I 
should conceal from you the fact that in paying the dividend in question 
a large surplus will remain. Gesnosiedatl no one need feel the slightest 
anxiety on that point. Such is our position; it has been very much 
the same for some time at this period of the year; and, therefore, I con- 
sider it a very wise proviso in our articles of association that your directors 
should be restricted from paying a greater dividend than at the rate of 10 
per cent. per annum as an interim dividend, and for this reason you are 
no doubt well aware that by far the greatest amount, the largest part of 
the profits of this bank, are derived from our business transacted in Egypt. 
There we are admirably represented by our friends and colleagues, Messrs. 
Pastré and Sinadino. The business transacted in E is much more 
active at one season of the year than at another. msequently this 
restrictive clause enables us to equalise our dividends, and serves to prevent 
your directors from falling into the error of declaring too large an interim 
dividend—an error which, of course, we are most anxious to avoid. (Hear, 
hear.) The observations I have made refer particularly to the working 
of our bank during the last half-year, which has terminated so suc- 
cessfully, and I have now very great pleasure in being able to inform 
the shareholders that since that period the business of the bank continues 
to be most prosperous, up to the present time—that is to say, that 
since the 28th of February, when our accounts were made up, up to the 
present time, the business of the bank continues to be most satis- 
factory. Our connections are constantly increasing, and this may 
perhaps be ascribed to those misfortunes which have fallen on 
unhappy France, but the business we transact is of the very 
best description. In Egypt we are now deriving the benefit that 
might have been expected from the successful completion of that gigantic 
project, the Suez Canal, and still more so from the great efforts made by 
the present enlightened ruler of that country to increase the revenues of 
the country in every possible way, and also having recourse to every 
measure of developing the resources of his country, and such has been 
the effect, that of late the production of valuable articles, sugar, coffee, &c., 
has enormously increased. Under these circumstances, I think we have 
good reason to expect that the business of our bank will continue to be 
most favourable, and that we shall be able to show a good result at the 
end of the financial year in November next. I have nothing further to 
say, gentlemen, than to move the adoption of the report. But I shall 
have very great pleasure in listening to any shareholder who desires to 
address the meeting, and to answer any questions that may be put, to the 
best of my ability. I therefore beg to move that the report be approved 
and ado: 
Mr. > ver I have great pleasure in seconding the resolution. 
Mr. J. Brown said the meeting were called upon to receive and adopt 
the report, but he was ata loss to find what report there was to adopt. 
He understood, at the last meeting, that a chairman had been elected. 

The Chairman said that the chairman of the meeting was elected by the 
board, and it had been determined that the directors should take that post 
in rotation. (Hear, hear.) 

Mr, J. Brown thought that an approximate balance-sheet might be 
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given on these occasions; they might simply state what was owing by the 
bank, and what profits had been made; in this way they would be able 
to form some estimate as to whether the dividend proposed was one justi- 
fied by the position of the bank. 

Mr. Josephs envied the shareholder who could find something to carp at. 
The hon. shareholder evidently sought to find fault because he had nothing 
to find fault with. (Laughter.) He was very glad to hear that the profits 
of the bank continued steadily and slowly to progress. At the same time 
he was very pleased to hear that their business was being very greatly 
developed by the Suez Canal, and by the mode of government which was 
being adopted by the Viceroy in developing the vast resources of his 
souinkey. He had no doubt that when the directors came to give a detailed 
account of their position at the end of the financial year, it would be found 
fully to bear out what had been said that day. (Hear, hear.) 

The Chairman, in reply, said that the bank could only have one balance- 
sheet during the year, and the practice of holding half-yearly meetings, 
which the hon. shareholder seemed to find fault with, was adopted in defer- 
ence to a wish of the sharehoiders, and he recollected there was no one 
more anxious, at that time, that these meetings should be held, than 
the gentleman who had just addressed them. (Laughter.) The dividend 
warrants would be payable on and after the 1st of June. 

i resolution adopting the report was seconded, and carried unani- 
mously. 

The Chairman said he had great pleasure in proposing the re-election 
of Mr. P. Lutscher, the director retiring by rotation. This gentleman 
was only appointed to the board six months ago, but he went out by 
rotation ; he had been associated with them from the first commencement 
< the bank, and they had invariably found him a most excellent. col- 

eague. 

Mr. E. Masterman seconded the resolution. 

Mr. J. Brown had no objection to offer to the re-election of Mr, P. 
Lutscher, but he would remind the shareholders that since the com- 
mencement of the bank the shareholders had had no opportunity of 
electing a single director. He thought they should have an opportunity 
of electing a new member to, the board. - 

Mr. J. Maunder thought the English element on the board should be 
strengthened. At present the board was entirely a self-constituted one, it 
was in every respect what might be called a family one ; he thought it 
of the utmost importance that new blood should be infused into the 
direction, and that the shareholders should have the opportunity of 
appointing some independent member on the board ; he also advocated a 
change in the auditors. He did not desire to cast any imputation on 
the present auditors, but they had been connected with the bank from 
its formation, and he thought it would be satisfactory to the shareholders 
to have a change. 

Mr, Josephs, while admitting there was a great deal in what the last 
speaker had said, apprehended that the directors, in selecting a colleague, 
sought for a gentleman who was conversant with the class of business the 

ank was doing, and could only transact. With respect to the change 
of auditors, he could not see that because these gentlemen had been with 
them so many years, and had done their duty so faithfully, that that was 
any reason why they should give place tosomebody else. He was perfectly 
satisfied with those gentlemen, and he believed the shareholders were also 
satisfied. (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 
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Mr. Fawcett proposed the re-election of Mr. J. Sawer, one of the auditors 
retiring by rotation, and in answer to the remarks of the previous 8 . 
said he could not imagine in what way the bank would benefit by 
appointing other gentlemen as auditors who were totally ignorant of the 
bank’s affairs generally. 

This having been seconded, 

Mr. John Brown thought it would be well if one only of the two 
retiring auditors was re-elected, and a new auditor appointed in the place 
of the other. 

A shareholder thought the meeting was perfectly satisfied with its 
present directors and auditor’, and since they were doing so well, he would 
urge them to leave well alone. 

Mr. Sawer’s election was put to the meeting and carried. 

Mr. Fawcett then moved the re-election of Mr. W. C. Harvey, anditor, 
who also retired by rotation. “A previous speaker had mentioned that 
there was a kind of family understanding amongst the board. This he 
thought was rather an advantage than otherwise; it was certainly not a 
reason for infusing new blood into the direction. He had been associated 
with this bank in bad as well as in good times, but he had never spoken 
in a spirit of complaint or censure of the directors who had fallen into diffi- 
culties which they could not help. If he had understood the chairman 
correctly the bank was now in a higher state of prosperity than it had 
ever been in since its existence, and he would ask them was that a time to 
change their executive? (Hear, hear.) He thought they should be deeply 
grateful to their directors for having taken the bank out of great diffi- 
culty and placed it in the high state of prosperity in which they now saw 
it, There is one feature of good management he might mention, that the 
sum originally paid by the bank for purchase of business had all been 
repaid, and this fact he thought reflected great credit on the management, 
jnasmuch as they were in a higher position than they ever had been since 
they had been a bank. 

The re-election of Mr. W. C. Harvey was then confirmed, 

On the motion of Mr. Arburthnot, a cordial vote of thanks was given 
to the chairman and directors. 

The Chairman having briefly acknowledged tlie compliment, the 
meeting terminated. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue following is the report of the directors of the London Chartered 
Bank of Australia, to be presented at the nineteenth ordinary general 
meeting of the proprietors, to be held on the 2nd of June. 

“The present being the period appointed for the usual annual meeting 
of the company, in conformity with the terms of the royal charter of 
incorporation and deed of settlement, the directors now submit to the 
proprietors their nineteenth yearly report, together with the accounts 
duly audited, showing the position of the bank’s affairs up to the 31st 
December, 1870. The calamitous war which has prevailed on the Con- 
tinent, having seriously disturbed the course of trade as well as finance 
in all parts of the world, could not be without its effects on business in 
the colonies ; the proprietors will accordingly be prepared to learn that 
the profits of the bank, if compared with those of the previous year, show 
some slight diminution. Although commerce in Australia has to some 
extent suffered from the war, it is gratifying to the directors to be able to 
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report that the chief industry of the country, namely its pastoral interest, 

has not been prejudiced by the same cause. The wool market has been 
characterised by firmness, while the success which has attended the recent 
introduction of meat preserving has ensured to the settlers a continued 
sale for their eurplus stock, and under these cheering influences, the flock 
—— of Australia, after the severe trials ry $ have passed through, 

pear now about to enjoy a revival of their former prosperity. 

On Pthe other d, the directors have to state that the past year has not 
been favourable to the numerous class of individuals and large capital 
embarked in gold mining operations. Owing to adverse seasons, and also 
in consequence of the prevalence of undue speculation, gold mining in 
Victoria may be said to have suffered a severe check, and the result is 
exemplified in the diminution of its annual gold yield. The latest dates 
received from Melbourne extend to the 27th March last, and the direc- 
tors have pleasure in informing the shareholders that in “his letters, the 
inspector and general manager, Mr. Brett, speaks in favourable terms of 
the prospects and position of the bank. The accounts appended to this 
report are made up to the 3lst December last, from which it appears 
that, after the usual deductions, and also after making allowance for bad 
and doubtful debts, there remains to the credit of profit and loss the sum 
of £48,376. 2s. 10d. ; ; out of which the directors recommend that a divi- 
dend be declared for the half-year at the rate of 8 per cent. per annum, 
free of income-tax, which will amount to £40,000, leaving to be carried 
to next account a balance of £8,376. 2s. 10d. The directors and auditors 
now go out of office ; but, being eligible for re-election, they offer them- 


selves accordingly.’ 
iH Balance-Sheet, 31st December, 1870. 


LIABILITIES, 

Notes in circulation eee eee eee .. £188,914 5 0 
Bills payable and other liabilities. 90 ass “i w.» 414,612 8 6 
Deposits pee We. a at a .» 1,508,889 4 5 





£2,062,415 17 11 
Capital paid up, £1,000,000; reserve fund, £120,000; profit 
and loss, £48,376, 2s. 104, use aa bis sek es 1,168,876 2 10 





£3,230,792 0 9 





ASSETS. 





Coin and bullion, £357,277. 15s. 5d.; balances due ¥ other 
banks, £116,454. 13s. 1]d. tee eee ee + £473,732 9 4 
Bills receivable and other securities eae «» 2,649,719 3 4 
Freehold, leasehold, and wm er property 0 of ite corporation -. 10621012 1 
Open policies oe ove eve 797 16 7 
tamps eee eee eee eee eee eee eee eee 331 19 5 
£3,230,792 0 9 

PROFIT AND LOSS ACCOUNT. 

Dividends paid, viz., thirty-second dividend—4 per cent. for 

half-year ending 3lst December, 1869, paid Ist July, 1870, 

£40,000; bonds of 1 per cent. ditto, £10,000; thirty-third 

dividend—4 per cent. for half-year ending 30th’ = 1870, 
paid 2nd January, 1871, £40,000 > £90,000 0 0 
Reserve fund—amount transferred at Both a une, 1870. ¥e0 5,000 0 0 
Balance carried down ose * ove vee 48,376 2 10 








£143,376 2 10 
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Balance at 31st December, 1869, as per last statement ... -. £56,612 6 4 
Balance of pote in London and in the colonies for the year 


ending 31st December, 1870, after deducting current expenses, 
paying the income-tax, and making provision for bad and 
doubtful debts... bes too pan oes ob tte 86,763 16 6 


£143,876 2 10 


= - 
ESS SN 


Balance brought down... one st ee oie we £48,376 2 10 





UNION BANK OF SCOTLAND. 


= forty-first annual report to the Union Bank of Scotland, states 
t s— 

The profit and loss account for the year ending 1st April last, shews a 
balance of £132,362. 18s. 11d., to which has to be ed the sum of 
£13,803. 63. 4d., brought forward from the previous year, making a total 
of £146,166. 5s. 3d., after making provision for the bad and doubtful debts. 
Out of this sum the directors have applied £5,000 in reduction of the cost 
of bank offices, leaving an available balance of £141,166. 5s. 3d., which it 
is proposed to apply as follows :—In payment on 1st June and 1st December 
next, of a dividend to the proprietors, at the rate of twelve per cent. per 
annum, free of income-tax, £120,006 ; by transferring to rest account, 
£7,000 ; by carrying forward to credit of profit and loss account for the 
current year, the balance of £14,166. 5s. 3d. The bank’s rest or surplus 
profits at Ist April last, will thus stand at £307,000, exclusive of the pro- 
vision for the whole year’s dividend, and the sum carried forward in profit 
and loss account, which together amount to £134,166. 5s. 3d. additional. 
The directors have had to lament the death, during the past year, of 
Mr. Donald Horne, writer to the signet, who, for a period of more than 
twenty years, has served on the board. In room of Mr. Horne, the 
directors have elected Mr. Colin tg Fataee writer, Glasgow ; and he 
along with Mr. Archibald Galbraith, falls to retire by rotation at this time. 
Mr. Donald having served a shorter period than two years, is eligible for 
re-election; and the directors recommend that he be re-elected, and 
bee By Colin Campbell, of Colgrain, be elected in room of Mr. Gal- 
braith, 


Abstract state of affairs, 1st April, 1871. 


—LIABILITIES, 

ei ig, ae ell eh ee es ke 
Balances due to banking correspondents ... eee i «. 141,708 10 5 
Current drafts on London ... pm ens me cae Me 40,668 16 5 
Acceptances by the bank and their London agents ses ee 142,050 12 10 
Note circulation .... - ove ove ove nse +» 692,108 0.0 





Total liabilities to the public ~. ose seb 

Capital paid up, £1,000,000; rest account, £300,006 ; profit and 
loss account, 2nd April, 1870, balance brought forward, 
£13,803. 6s. 4d.; profit and loss account, 1st April, 1871, 
£127,362, 18s, 11d, Total liabilities to the partners... w- 3,441,166 5 8 


8,916,359 19 4 





£10,357,526 4 7 


SEES 
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Bills of exchange, local and country bills “en credits, veeanen 

advances on security .. eee «. £7,326,640 17 4 
Bank offices—Glasgow, Edinburgh, and branches eee ae "152,282 17. 1 
Consols and other government securities and short loans in Lon- 

don, £1,815,131. 12s, 2d.; other securities and investments, 

£439,229. 7s. 6d.; gold and silver coin, and notes baa other 

banks, £624,241. 105.60, 4. sve tvs -» 2,878,602 10 2 





£10,357,526 4 7 








ENGLISH BANK OF RIO DE JANEIRO, 


Tue following is the report presented to, and adopted by, the meeting of 
proprietors on the 31st April:— 

“ The directors have much pleasure in submitting to the shareholders 
the annexed statement, showing the assets and liabilities of the bank, and 
the profit and loss account for the financial year ended 28th February last. 
The gross profits for the year, after making ample provision for bad and 
doubtful Tan. amount to £89,353. 17s. 10d., from which have to be 
deducted rebate of interest on*current bills and ‘drafts, and all charges at 
the head office and at the branches in Rio de Janeiro, Pernambuco and 
Santos, leaving as net profit £62,190. 10s. 3d., including a balance of 
£4,534. 12s. 10d. brought forward from the 05,000, wr year. A dividend on 
account of 8s. per share, amounting to £20,000, was paid in December 
last, and it is now recommended to divide the sum of £30,000, or 12s. per 
share, on the 9th of June next, making the dividend for the year 20s. per 
share, or 10 per cent. on the paid-up capital of the bank, free of ineome- 
tax. After providing for the dividend on account already paid, and for 
the payment of the dividend now recommended, there will remain a 
balance of £12,190. 10s. 3d. to the credit of profit and loss account, which 
the directors recommend to be carried forward. A considerable further 
advance in exchange having taken place in Brazil during the year, and 
there being now a well-founded prospect of somewhat greater stability in 
the currency of that country, the directors consider themselves justified in 
recommending to the shareholders that £60,000 of the £120,505. 9s. 7d. 
standing at credit of depreciation of capital account be carried to reserve 
fund ; to effect which a resolution will be submitted to the meeting. The 
directors who, in accordance with the provisions of the articles of associa- 
tion, go out of office on the present occasion, are John Knowles, Esq., and 
James McGrouther, Esq., both of whom, being eligible, offer themselves 
for re-election. The duty will devolve on the meeting to elect auditors to 
serve for the next twelve months.” 

Liabilities and Assets, 28th February, 1871. 
Dr. CAPITAL, LIABILITIES, &C. 
Capital—Authorised i in 50,000 shares of £20 each, with peel 
-to increase, £1,000,000; paid up £10 per share bee £500,000 0 0 
Liabilities— Amount due on current and deposit accounts, 
£921,276. 8s. 11d. ; bills payable, other — and ercdit 





balances, £1,850, 935. lls. ld. -- 92,773,212 0 0 
Depreciation of Capital—Amount reserved as per statement of 
28th February, 1869... ood -- 120,505 9 7 
Rebate of interest on current bills and drafts ae <b 5,207 2 8 
Profit and toss account, as per statement below ... cai ae 42,190 10 3 
£3,440,115 2 
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Liabilities on bills negociated wee? “ole éee ose -- £32,378 16 7 








ASSETS, &C. 
Or. 
Cash at bankers and on hand... a ess nae .- £603,882 4 7 
Bills receivable in hand and deposited with the company’s 
bankers, £2,045,542. 5s. 1d.; other assets and debit balances, 
£790,690. 125.10d. ... eee ooo coe “eee eo 2,836,232 17 11 


£3,440,115 2 6 


| 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Amount of dividend of 8s. per share, declared by the ordinary 
meeting held on 25th May, 1870 ee of eee .- £20,000 0 0 
Balance carried down nae in pre rh p:s pti 4,534 12 10 


£24,534 12 10 


General charges at head office and branches at Rio de Janeiro, 
Pernambuco and Santos, including directors’ remuneration... £26,490 17. 9 
Amount paid as dividend on account for the “half-year ended 























31st August, 1870 ob oon _ io . _ 20,000 0 0 
Rebate of interest on current bills and drafte . .., wail we 6,207 2 8 
Balance carried down en fest el oe ie we 42,190 10 3 

£93,888 10 8 
—— 

Cr. 

Balance on 28th of February, 1870 A | Fo .. £24,584 12 10 
£24,534 12 10 
Balance brought down __... ose ee ous éve oe £4,534 12 10 

Gross profits in London, Rio de Janeiro, Pernambuco and 
Santos, after allowing for interest on deposits, bad debts, &c, 89,353 17 10 
£93,888 10 8 
Balance brought down... one ang aaa oe .. £42,190 10 3 
—————— 

° * 
Communications. 


To the Editor of the “ Bankers’ Magazine.” 





BANK ORDERS ». POST OFFICE ORDERS. 


Srr,—I have been in communication with some half-dozen gentlemen 
connected with banking in London and the country on the matter referred 
to in the following letter. As a rule, they consider the proposal worthy 
of consideration, though in most cases stating objections to it, which 
objections, I think, may be overcome. One great objection was the 
extreme difficulty of communicating with bankers all over the kingdom, 
and getting them to unite in carrying it out. As this would be absolutely 
VOL. XXXI. 42 
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essential, it has occurred to me that your Magazine, having an almost 
exclusive circulation amongst bankers, would effect the readiest means of 
general communication. May I, therefore, ask you to publish the follow- 
ing as a letter to each individual banker in the kingdom? I am aware 
that there may be many difficulties in carrying out the proposal which I 
may have overlooked, still those I have had mentioned to me I think 
may be overcome, and I shall be obliged, therefore, by any suggestions or 
objections that might occur to any of your readers, as I am sure that if 
the principle of the proposal commended itself to the general body of 
bankers means might be easily found for carrying it into effect. 
Yours obediently, 
Torquay, 11th May, 1871. C. W. Crorr. 


Sir,—Some little time since the Postmaster-General stated in the 
House of Commons that the Money Order Department of the Post Office 
produced a net revenue of £55,000 a year, and that the office, “ origin- 
ally started to enable the poor to make small remittances, had extended 
its operations until it became a bank for small tradesmen.’ 

This statement, I think, deserves the serious consideration of bankers, 
as this is a legitimate part of their business, and the Post Office, toa 
certain extent, competes unfairly with them, as it pays no license nor 
stamp duty. This business also is constantly increasing, and the Post 
Office has of late years shown a great disposition to embark into other 
branches of banking, &c. A savings bank and office for granting annuities 
have been started. The present Chancellor of the Exchequer has stated 
that he would like to see a life assurance business added, and proposals 
have been made that the Post Offices throughout the country should pay 
the quarterly dividends on the public funds by means of warrants. 

It seems to me, that when a department of the Government shows a 
disposition to embark in any trading operations, it is the duty, as well 
as the interest of those engaged in that business, to show that private 
enterprise can do it better, cheaper, and more simply. 

Banks have not hitherto been able to compete with the Post Office for 
this business, as the latter had branches everywhere, or in every con- 
siderable town, where their orders could be cashed on presentation ; 
whilst the former had only one meuns of remitting, viz., by draft on their 
London agents, and though for any amounts over £10 they were issued 
at a lower rate of commission (} per cent.) than charged by the Post 
Office, yet if a person wanted to remit a small sum—say £10, or under— 
from one provincial town to a friend in another provincial town, there 
would be a charge of 6d. to the remitter, and the party to whom the 
draft was sent would not only be subject to a similar charge at the other 
end (some banks, in fact, declining to do any such business under 1s., 
charging that sum for £20 and under), but unless known at the bank to 
which he applied (which in the case of parties to whom small orders 
would be sent would not be very likely), he would have to wait two or 
three days for the money, whilst the draft was sent to London for collec- 
tion, whereas at the Post Office, for one charge for commission on obtain- 
ing the order, it would be cashed, as a rule, the next day at the office on 
which it was drawn. 

I have here put the case in the most favourable way for the Post Office, 
and have not mentioned the cumbrous form of order, and the difficulty 
of oe it cashed should there be any mistake in the name of the 
payee, &c. 

What I propose, therefore, is to have a general agreement amongst 














Communications. 551 


bankers to issue one uniform bank order for sums “not exceeding £5” 
and “ not exceeding £10” for a commission of } per cent.—being 3d. for 
an order not exceeding £5, and 6d. for an order not exceeding £10,— 
which all banks should agree to cash on presentation and without advice, 
and either without charge or for a certain proportion of the commission, 
as might be agreed on—say as stated on note at foot of specimen order 
at end of this letter. 

These orders to be issued as bank drafts now are under Act 9, Geo. 4, 
cap. 23, and payable to “ bearer,” that is, if allowed by that Act, and if 
not, it would not be much extra trouble to make them payable to “ order,” 
banks, as now in the case of cheques, not being responsible for the genuine- 
ness of the indorsement. 

As to the commission, the issuing bank would have all the expense of 
these orders—printing, commission to London agents, and composition 
for stamp duty on such of these orders as were in circulation on the 
Saturday of the week in which they were issued, They should, therefore, 
have, if not all the commission, the greater part of it—say two-thirds, and 
the payiug bank one-third. 

To prevent forgery, these orders must be all printed on a specially 
water-marked paper and of one uniform pattern. One house could, no 
doubt, contract for these and engage to supply them only to bankers, I 
have been informed by the representative of a leading house in the trade 
that they could be so printed (in large numbers), on a water-marked 
Paper, and in vegetable ink, at a cost not exceeding 8s. per 1,000. 

‘o guard, as far as possible, against risk of loss to any bank cashing 
the orders of a bank which might stop payment before such order could be 
presented, no one order should be issued for more than £10, and it would 
then, I think, be very difficult for any bank, however shaky, even if so 
disposed, to flood the country with its bank orders on the eve of a stop- 
page; but this objection has been started, and if thought sufficiently 
serious to outweigh any advantages that might accrue to banks generally 
from the adoption of this plan, all banks agreeing to issue these orders 
might be required to invest, say £500 in consols, in the names of three 
trustees, to be agreed on by the representatives of the banks themselves, 
to be specially hypothecated as a security for these orders. 

Some banks, especially in the larger towns, might object to taking up 
such a class of business, but though such transactions, and the profit 
thereon, might be small, still “many a little makes a muckle,’ and 
people who had got into the habit of coming to the banks for their bank 
orders would probably also come to the banks for their deposits, and these 
deposits, though small in themselves, make a respectable total, and would 
be much more likely to remain, to a great extent, as permanent deposits 
with a bank than those of larger amount. 

However, this is a point I will touch on no further now, as I have, I 
fear, trespassed already far too much on your space. 


Cc, W. Crort. 
(Proposed Bank Order.) 
No. oo : Date 
"To Messrs. 5 3 
Pay the bearer 38 Five Pounds. 
4 Pa Signature of issuing bank, 
>) 
This order will be cashed Fe on presentation by any banker 
in the United Kingdom, free Am of charge. 
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Commission on this order 3d., 2d. having been paid by the party 
obtaining the order, 1d. to be paid by the party receiving the cash for it. 

This order will be cashed on presentation by any banker in the United 
Kingdom. 


(For an order “ not exceeding £10” the commission would of course be 4d. 
and 2d.) 





BANKING IN MELBOURNE. 


Melbourne, 28th March, 1871. 

Srr,—The banks in the city are actually complaining of an over abun- 
dance of money. Deposits are increasing, and jn the absence of legitimate 
outlets it is pretty hard to earn anything like decent profits. The Com- 
mercial Bank of Australia have discontinued the practice of allowing 
interest on the daily credit balances of current accounts, and I am of the 
opinion in the event of the banks totally relinyuishing the “ interest 
system,” they would not suffer to any appreciable extent in their business. 
With a low rate of interest prevailing, our capitalists would be induced to 
look about for more remunerative channels of investment, and a stimulus 
would be given to business, at present in so depressed and inactive a con- 
dition. It is somewhat surprising that our banks do not come to the 
determination to abolish “ interest,’ which takes away so large a portion 
of their earnings, and as a consequence of this step, lower the rates of 
discount, say to 3 or 4 per cent., a policy which could not fail in accom- 
plishing large benefits to the commercial and mining industries of the 
country. I was only to-day informed by a person interested in mining 
pursuits, that the Bank of Australasia are charging a mining company 
12 per cent. for accommodation. 

The Government of the country will shortly require large sums of 
money wherewith to complete the waterworks and railways now in course 
of construction. The money can be easily obtained in the colony. If the 
Government only issue debentures as low as £5, £10, and £20, and allow 
interest on these to a small extent, they will readily receive an amount 
sufficient to complete these great and important schemes. 

There is a growing disposition in the minds of our public men that our 
present banking institutions have, to a large extent, failed in discharging 
their duties to the public, and it is daily becoming more and more apparent 
that an effort will shortly be made to establish a national bank with the 


sole power of issuing notes. Changes in banking matters are doubtless 
impending. 





I am, Sir, 
Yours truly, 
Coutins STREET. 





NAME OF PAYEE SPELT WRONG. 


S1r,—Could you inform me through the medium of your most valuable 
periodical, whether the following banking transaction is legal :— . 
If the name of the payee is spelt wrong in the body of a cheque, is it 
legal for the payee to spell his name wrong also in endorsing, to make it 
agree ?—and for bankers to cash the same ? 
Yours truly, 
ENQurmreER. 
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{1. The payee of a cheque whose name has been incorrectly spelt, does 
no wrong in endorsing the cheque in the manner in which it is made 
payable. 

2. The banker is justified in paying it when so endorsed. 

_ The usual and better course is for the payee to endorse with the spell- 
ing, as made payable, and then with his name correctly. ] 


BANKERS’ CLEARINGS. 


Srr,—I beg to forward you the subjoined statistics, showing the working 
of the Clearing House for the year ending on the 30th April, which is the 
fourth during which these statistics have been collected. The total 
amounts for the four years have been :— 




















Total On Fourths On Stock On Consols 
Sor the Veer of the Exchange Settling 
4 Month. /| Account Days. Days. 
& & & & 
1867—1868.. 3,257,411,000 | 147,113,000 | 444,443,000 | 132,293,000 
1868-1869... 3,534,039,000 | 161,861,000 | 550,622,000 | 142,270,000 
1869—1870.. 3,720,623,000 | 168,523,000 | 594,763,000 | 148,822,009 
1870—1871.. 4,018,464,006 | 186,517,000 | 635,946,000 | 169,141,000 











The total amount of bills, cheques, &c., paid at the Clearing House 
during the year ending 30th April, 1871, shows, therefore, an increase of 
£297,841,000 over 1870, and of £761,053,000 over 1868. The amounts 

sing through on the 4ths of the month for 1871, have amounted to 
£186,517,000 showing an increase of £17,994,000 over 1870. The payments 
on Stock Exchange account days form a sum of £635,946,000, being an 
increase of £41,183,000 over 1870. The payments on Consols account 
days for the same period have pla g to £169,141,000, giving an 
increase of £20,319,000 over 1870. I am indebted to Messrs. Derbyshire 
and Pocock, the inspectors of the Clearing House, for the above figures, 
which will, I think, be interesting to many of your readers. 
T an, Sir, &c., 

Joun LusBzock, 
Hon. Sec, London Bankers. 

Lombard Street, May 4. 





BANKING QUERIES. 


Srz,—Would you kindly favour me in your next number with answers 
to the following queries relative to the law and practice with regard to 
crossed cheques :— 

Would a banker be in order in giving cash to a person presenting a 
crossed cheque drawn upon another bank in another town, knowing at 
the same time that the person asking for the accommodation had an 
account with his own bank, but at another branch; or does the crossing 
of a cheque imply that to be strictly in order it must be passed through 
the payee’s own banker, and cannot be paid through any other banker’s 
hands ?—and also whether it is not the usual practice of bankers to con- 
sider that a cheque simply crossed “ and Co.” must be passed 
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through some other bank than that upon which it is drawn, but may be 
cashed anywhere by the payee where he is known ? 
I am, yours obediently, 
A SUBSCRIBER. 
Derby, May 15, 1871. 
[Assuming that the cheque referred to had an open crossing, i.e., simply 
and Co.,” a banker would be justified in exchanging it for the 

holder so far as the crossing is concerned. 

2. A cheque crossed  ———— and Co.” is payable through any banker.] 


ue 
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BANKING AND FINANCE.* 


Tuts little volume contains half-a-dozen papers on a General Survey of 
the English Banking System, Accommodation Bills, £1 Notes, Panics, 
Consol Notes, and An Abstract of Banking Principles. They are brief, 
clearly and succinctly written, and go directly to the point the author has 
proposed to himself,—which is itself a recommendation to men engaged 
in business, who have little time to spare in admiring mere literary efforts. 
To many of the Bank Manager’s opinions no exception can be taken ; 
indeed, many of his views now referred to have long been recognised, been 
reduced to practice, and now constitute the code of maxims, well under- 
stood, and found to be thoroughly sound by the test of a large experience. 
In the writer’s exposition of banking principles, he does not so much 
give instruction or lay down rules as describe and put into plain expres- 
sion those which all bankers know to be the correct principles, and already 
act upon. With respect to the amount of capital to be called up—he 
treats almost exclusively of joint-stock banks—in proportion to the 
quantity of business transacted, to the investment of surplus funds, 
advances, discounts, and so forth, this particular paper may be profitably 
perused by young bankers who may be presumed not yet to have attained 
to that thorough knowledge and conviction which experience can best 
bring with it. But it is well to possess a guide; and here, within the 
compass of thirty short pages, may be found all the leading maxims, 
with their justification, which govern the practice of prudent banking. 
As, for instance, that a banker’s own anal should be at least equal to 
the amount of his loans which could not at once be turned into money; 
that in discounting for his customers the chief objects to be regarded are 
safety, convertibility, and profit; that accommodation bills are under 
* every conceivable circumstance to be eschewed, for the weighty reason, 

which he developes in a separate paper, that this class of bills are on the 
face of them fraudulent. The Bank Manager even goes further, and 
suggests, indeed recommends, that to draw or accept an accommodation 
bill should be made felony, as obtaining money on a false pretence. For 
investment of surplus funds he recommends the Government Stocks as 
the least variable and the most readily realisable ; and, after these, the 
placing of such funds in the hands of the bill-brokers. Advances on 





* Papers on “ Banking and Finance,’ by a Bank Manager. London: 
Bemrose and Sons. 
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shares of miscellaneous companies is a plain error ; and if a banker should 
be so ill-advised as to make what are called deed loans, i.¢., on property 
which cannot be converted at once when he wants the money to meet 
engagements to his depositors, he in these transactions ceases altogether 
to be a banker. Such are a few of the leading principles set forth: and 
with respect to these, and others which it is superfluous to enumerate, it 
need only be said that.it is by a constant and careful observance of them 
that the management of our banks is, as a rule, so admirably conducted. . 

Two recommendations the writer makes will, we venture to say, find 
little or no approval, even coming backed by the oft-quoted example of 
the prosperity of the Scotch banks. We say frequently quoted, because 
the issue of £1 notes in England is not now for the first time recommended. 
This is one of the Bank Manager’s proposals, The second is the issue of 
Consol notes, which means that every banker in the kingdom who may 
choose to lodge Consols in the hands of the Government should be at 
pore | to issue notes to their amount for any denomination as low as one 
pound. This proposal is not new. It has been rejected over and over 
again by the financial world and by all recognised economists, as being 
certain to entirely destroy the sure basis of the national currency. 
The Government Debt is a mere abstraction, upon which nothing co 
be founded. The land of the country would apparently offer a sounder 
basis, but this, too, is a fallacy, for the land is inconvertible ; and, under 
the proposed plan of the Bank Manager, into what could Consols be 
converted should a run be made on the banks by the note-holders except 
into those very notes themselves? At page 122, the Bank Manager lays 
down the thoroughly right principle in this short sentence : “ The primary 
requirement of a note circulation is, that it shall be convertible into 
gold by the holder on demand.” But where would the gold be found 
were the country flooded with £1 legal tender notes? Ina year or two 
it would have gone abroad—flowed out—in consequence of the artificial 
depreciation of currency here. The whole idea is simply a delusion. And 
as to the example of Scotland and Ireland, it is sufficiently known that 
the paper circulation in those parts of the United Kingdom substantially 
rests upon the gold reserves in England. 

These topics are suggestive, however, and possibly occasion may be 
found at a future time to examine some of them more at length. 
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NEW ARGENTINE LOAN. 


Tus Argentine Six per Cent. Public Works Loan of 1871 made its appear- 
ance through Messrs. C. De Murrieta and Co. on the1st April. The issue 
was for £6,122,400 stock in bonds to bearer for £100, £200, £500, and 
£1,000. The price was 88} per cent., the loan to be redeemed at par, by 
half-yearly drawings, in 21 years, by means of an accumulative sinking 
fund of 2} per cent. per annum, the principal and interest payable in ster- 
ling, exempt from all Argentine taxes. The bonds to be issued bearing in- 
terest from March 1, 1871, and the instalments will spread over to the 
1st of September next. Taking intoaccount the accrued interest and dis- 
count on prepayment, the real price of issue was about £87. 3s. per cent. 
of the nominal value. At this price, allowing for the action of the sinking 
fund, the loan yields a return of nearly 8 per cent. per annum. In the 
first drawing, which will be made in August next, the bonds drawn will 
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be regarded as belonging to the holders of the scrip bearing the same num- 
ber as such bonds. The following are extracts from the prospectus. 

“ A sinking fund of 23 per cent. upon the nominal amount of the loan, 
increased by the interest on the bonds from time to time paid off, will be 
applied to the redemption of the loan at par, by half-yearly —y 2 
The drawings will take place in the months of February and August, the 
bonds being advertised in the usual way, and being paid on the Ist of the © 
following March and September, when the interest on the bonds will cease. 
The first drawing will take place in August next, the drawn bonds being 
paid on the 1st September next. The Government reserves to itself the 
right to increase at any time, and from time to time, the amount to be 
applied in any year to redeem the bonds. The surplus of the amount so 
applied beyond the sinking fund for the year is to be employed in pur- 

asing bonds in the market, if under par, and in redeeming bonds by draw- 
ings if the market price shall be at or above par ; all bonds so purchased 
or drawn to be cancelled in the like manner as if redeemed by the ordin- 
ary sinking fund. The law authorising the loan directs that nearly the 
whole of the proceeds, after repaying to the Provincial Bank of Buenos 
Ayres their advances amounting to about £560,000, is to be applied to- 
wards the completion of the railway from Villa Nueva to Rio Cuarto (now 
in course of construction) ; the extension of the railway from Cordoba to 
Tucuman ; the construction of the works of the Port and Customs warehouses 
at the city of Buenos Ayres ; and the construction of wharves and customs 
warehouses at the city of Rosario. Almost all the proceeds of the loan are 
thus devoted to the repayment of an existing debt and to the execution of 
works of publicutility. The principal and interest of this loan are quale 
exempted from any tax or contribution whatever by the Argentine Govern- 
ment, By the construction of the railway to Cordoba (an extension of the 
Great Central Railway), and the completion of the line from Villa Nueva to 
Rio Cuarto, now under construction, the interior will be brought into direct 
communication with the coast for a distance of 400 miles. All these works 
will powerfully contribute to the prosperity of the country, the develo 
ment of its industry, and consequent increase of revenue ; the public wor 
and railways now in operation having proved generally very successful 
and giving good returns upon their cost. On the completion of the pro- 
jected docks, wharves, and bonding warehouses in the ports of Buenos A; 
and Rosario, the Congress hopes to receive a revenue of about $2,000,000, 
now believed to be lost through smuggling. The increasing prosperity of 
the Argentine Republic is ahtnahy tomenstenked by the statistics of the 
national revenue, which has more than doubled itself in six years. Accor- 
ding to the Government returns, the total revenue in the year 1864-5 was 
$7,005,328, the expenditure in the same year having been $6,178,390 ; 
whilst in 1870-71 the total income was $14,950,000, the total expenditure, 
including the service of all debts and the payment of about $3,000,000 for 
expenses of the late Paraguayan war, being estimated at $14,387,646. 
These data furnish legitimate ground for hoping that the ordinary expen- 
diture of the nation, including the service of the present loan, and the other 
national debts, will be less than two-thirds of the national revenue produced 
by the actual taxation.” 
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THE NASSJO OSCARSHAMN RAILWAY LOAN. 


Tue Union Bank of London notified on the 31st March, it was authorised 
by the directors of the Nassjo Oscarshamn (Swedish) Railway to receive 
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subscriptions for 1,800 First Mortgage Debentures of the company for 
£100 each, bearing interest at the rate of 5 per cent. per annum from the 
1st January last. The price of issue is £78 for each £100 debenture, pay- 
able as follows, viz., £8 on application, £20 on allotment, £25 on the Ist 
July, and £25 on the Ist September next. The necessary sum to meet the 
first three years’ interest will be at once lodged at the Union Bank. The 
whole of the debentures are redeemable at £100 each, by means of the 
redemption fund fixed by the statutes ; the sum of £10,800 is to be applied 
each year in the payment of the interest thereon and of such redemption, 
which is to take place by annual drawings in London. The first drawing 
will take place on May 1, 1873. At the price of issue, after deducting 
accrued interest and the discount on prepayment, the net cost is re- 
duced to £76 each debenture, and the return on the investment is up- 
wards of 64 per cent. per annum. The investor will in addition, on 
each debenture being redeemed at £100, receive by such redemption a 
bonas on the net price of subscription of £24 per debenture. The 
Capital of the Company consists of—1. First Mortgage Debentures, 
bearing 5 per cent. interest (being those now offered for subscription) 
forming a first charge upon the railway, in priority to the whole of the 
share capital, £180,000. 2. Preference Shares, £180,000. 3. Ordinary 
Shares, £180,000—Total, £540,000. The line, which is 94 English miles 
in length, commences at the Port of Oscarshamn, one of the largest and 
best harbours on the Baltic Coast of Sweden, and terminates at Nassjo, 
where it joins the state line of Gothenburg, thus giving a direct railway 
eommunication between the Baltic SeaandtheNorthSea. Besides the local 
traffic, the railway will derive a large traffic both from passengers and 

to and from Russia, via Gothenburg, Oscarshamn and Port Baltic 
in the Gulf of Finland in Russia, whence there is railway communication 
to St. Petersburgh in afew hours. From England, via Hull, the journey 
to St. Petersburgh will, by this route, be accomplished in five days, and it 
will be the shortest postal route, 
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QUEENSLAND DEBENTURES. 


Tue Union Bank of Australia, as financial agents of the Government 
of Queensland, invited on the 19th April tenders for £200,000 debentures, 
being the balance of aloan of £765,600, issued under an Act of the 
Colonial Legislature, of which the remainder has been allocated in the 
colony. The loan is secured upon the consolidated revenues of the colony, 
and the above balance will be issued in debentures of £500, £250, and 
£100 each, bearing interest at six per cent. per annum, to commence from 
the 1st July, 1871, the coupons being payable on the 1st January and 1st 
July in each year, at the offices of the banking agents in London. Pay- 
ment of the debentures will be required as follows, viz :—£5 per cent. on 
application, to be inclosed in tender ; a further sum on allotment, to re- 
duce the amount unpaid to £95 per cent. ; the balance of £95 per cent. on 
or before the 30th June next. 
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THE EAST INDIAN RAILWAY COMPANY. 


CoMPLAINTS are made of instances of rather rigid practice on the part of 
the East Indian Railway Company. Their debentures, issued in 1861, 
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were for five years, with option of renewal till 1871, and of conversion 
into capital stock at any time previous to that date on one month’s notice. 
They expire on the Ist of April next, and the right of conversion conse- 
quently ceased on the Ist of the present month. But as the capital stock 
has long stood in the market at about 8 per cent. above par, it is plain 
no holder would have neglected, except through inadvertence, to give 
the required notice. Cases of such inadvertence were to be expected, 
especially in the absence of any advertisement on the part of the com- 
pany, and it appears that instead of meeting them as analogous circum- 
stances would be met by the leading assurance companies and other great 
establishments, as the results of pure oversight, the company take ad- 
vantage of the letter of the bond and refuse to forego the full penalty 
of the accident. Similar cases of oversight have, it is stated, occurred 
repeatedly with bonds of previous issues, and the parties have in the 
same way been left to bear a loss, such as may be heavily felt by in- 
dividuals, while to a large company the profit from their misfortune 
is inappreciable. 





—- 


PHILADELPHIA AND READING RAILWAY BONDS. 


Messrs. M‘Calmont Brothers and Co., announced on the 22nd May that. 
they were prepared to receive subscriptions for £1,400,000 sterling, or 
7,000,000 dols. gold, Six per Cent. Consolidated Mortgage Bonds of the 
Philadelphia and Reading Railroad Company, at the price of £180 per 
£200 bond, payable by instalments, to extend to the ond of October in the 
— year ; £10 was payable on application and £30o0n allotment. The 

mds bear interest from 1st June, 1871, at 6 per cent. per annum, pay- 
able half-yearly. The principal will fall due and be payable on the 1st 
June, 1911, but an accumulated sinking fund of 1 per cent. per annum 
will be applied yearly to the re-purchase of the bonds at or under par. 
If such purchases cannot be effected, the sinking fund is to be invested 
and accumulated until the maturity of the bonds. Principal and interest 
will be payable at the holder’s option, either in Londou or at the office of 
Messrs, M‘Calmont Brothers and Co., in sterling money, or in Philadelphia 
in gold, at the rate of 5dols. per £ sterling, free of all Federal or State 
taxes in the United States. 
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SIERRA LEONE BONDS. 


Tux Secretary of State for the Colonies has authorised the borrowing of 
£25,000 by the Sierra Leone Government, for the purpose of constructing 
public works calculated to promote the prosperity of the settlement. The 
price of issue is to be £100 sterling for every £100 in debentures, of 
which there is to be = on allotment 10 per cent. and 90 per cent. on 
the 13th June. The bonds are to bear interest at the rate of 6 per cent. 
per annum. The principal will be repaid in 25 years from the date of 
issue out of a fund to be formed in this country, under the control of 
trustees appointed by the Secretary of State for the Colonies, into which 
a sum equal to 2 per cent. per annum on the total amount of the debt 
will be paid by half-yearly instalments. The loan is secured on the 
revenues and assets of the local government, and is made a primary charge. 
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MIDLAND RAILWAY OF CANADA BONDS. 


Messrs. E. F. Satterthwaite and Co. offered for subscription on the 19th 
May £235,000 First Mortgage Bonds of the Midland Railway of Canada, 
repayable in 30 years, and bearing 6 per cent. interest, payable in London, 
and redeemable at par by a sinking fund of 2 per cent. per annum, and 
annual drawings, to commence in 1873. These bonds form part of an 
issue of £335,000 authorised by Act of the Legislative Assembly of On- 
tario passed on the 14th February last, and required for the purpose 
of cancelling all classes of existing bonds, and paying off the company’s 
floating debt, incurred in constructing extensions recently opened for 
traffic. The £100,000 balance is intended to be issued in respect of the 
further extensions of the company’s line to St, John’s Lake and Georgian 
Bay, and the proceeds expended as the works of the new line are carried 
on. These bonds are expressly declared by the Act to be the first charge 
upon the undertaking. The bonds will be for £100, and issued at the 
price of £85, of which there must be paid—on application, £5 ; on allot- 
ment, £15; on the 15th July and the 15th August each £20; and £25 
on the 15th September. These bonds, at the price of issue, will yield an 
interest of £7. 1s, 2d. per annum, not taking into account the sinking fund. 


ny 
> 





SOUTHERN RAILWAY OF IRELAND. 


Messrs. Field, Wood and Haynes, of Warnford Court, invited subscrip- 
tions on the 4th May for 16,700 Six per Cent. Preferred Half-shares of 
the Southern Railway of Ireland, in 835 certificates of 20 shares each, 
equal to £100 stock each certificate, on the following terms—viz., £10 
payable on application, £15 on allotment, and £25 each on the 3lst July, 
the 30th September, and the 30th November. The main line of the 
Southern Railway (24 miles in length) runs from Thurles, on the Great. 
Southern and Western, to Clonmel, on the Limerick and Waterford 
Railway; passes through a populous district, abounding in mineral and 
agricultural produce; and will effect a saving of one-half in distance, and 
more than one-half in time over the present circuitous route. It will also 
effect a saving of 24 miles between Dublin and Clonmel. The branch 
railway (10 miles long), leaving the main line at Laffan’s Bridge, will run 
into the great Slieveardagh coal-fields, which extend over an area of 100 
square miles, and contain an inexhaustible supply of coal, of a remark- 
pos try heating power. Owing to the heavy cost of transport these 

-fields have, up to the present time, been opened to a very small 
extent. The Great Southern and Western Railway Company of. Ireland 
have agreed to provide the rolling stock, maintain the permanent way, 
and work the railway, at a maximum charge for the main line of 50 per 
cent. on the gross receipts, such charge to be gradually reduced to 45 per 
cent, as the traffic is developed. The charge for working the branch lime 
to the collieries will be limited to the actual cost. 
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NEW SPANISH LOAN. 


Mgsars. Stern Brothers, of Angel Court, Throgmorton Street, invited sub- 
scriptions on the 17th May to Six per Cent, Spanish National Lands 
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Mortgage Certificates to the extent of £2,622,781 sterling, a similar 
amount of another series having been reserved for subscription of Spain. 
The principal is redeemable at par by annual drawings of at least 6} per 
cent. per annum by the year 1888 at the latest. It is secured by 246,850,000 
reals vellon Spanish Government Treasury Bonds deposited at the Bank 
of England, and by 246,850,000 reals vellon promissory land notes 
( pegares) of purchasers of national lands deposited at the Bank of Castile 
at Madrid. The subscription price in London was 80 per cent. of the 
nominal value, at the pou. arent of 51d. per dollar, or equal to about 82, 
The certificates were of 2,000, 10,000, and 48,000 reals vellons, equal at 
the exchange of 51d. per dollar to £21. 5s., £106. 5s.,and £510, with half- 
yearly coupons attached, payable at Madrid. The certificates will be 
issued bearing interest from April 1 at the price of £17 sterling per cer- 
tificate of 2,000 reals, equal to 80 per cent. of their sterling nominal value, 
erm by instalments as follows—viz.,on application £2. 2s. 6d. per cer- 

ificate of 2,000 reals; on allotment, £1. 17s. 6d.; on the 20th June, the 
25th July, and the 20th August, each £3; and on the 2nd October, £4. 
The holder of each certificate will be entitled to interest at 6 per cent. per 
annum, = gn the first payment to be made in October 
next, and to the payment of the Aa when drawn by lot in one of the 
drawings which will take place in February of each year, beginning with 
February next. The of Castile has received, as a deposit for the 
pout issue, 493,700,000 reals in Treasury bonds, which the Bank of 

aris has acquired in pursuance of a contract of the 26th March, 1870, and 
493,700,000 reals in pagares of purchasers of national property, appro- 
priated to the complete payment of the said bonds. The Treasury Bonds 
are created under a decree law of October, 1868, which authorised an 
issue of 200 millions of escudos, and provided that a sum of 123 millions 
should be annually devoted to the redemption thereof between the years 
1869 and 1888. The rate of interest returned will be about £9. 17s. per 
cent., without reckoning anything for accelerated redemption out of the 
proceeds of the pagares. 
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COSTA RICA LOAN. 


Messrs. Bischoffsheim and Goldschmidt invited subscriptions on the 8th 
May, on behalf of the Costa Rica Government, to a 6 per cent. loan for 
£500,000 nominal capital, being issued in bonds to bearer redeemable at 
par, by means of a cumulative sinking fund of 2 per cent. per annum in 
-yearly drawings. The price of issue was 72 per cent. for each £100 

» payable as follows, viz.,5 per cent. on application, £10 on allot- 
ment, £10 each on the 1st July, the 1st August, the 1st September, and 
the 2nd October, and £17 on the 1st November. The bonds will be 
issued in sums of £1,000, £500, and £100 each, with coupons payable 
half-yearly in London. Scrip certificates to bearer will be issued as soon 
as possible against allotment letters and receipts; and, after payment in 
full, will be exchanged for bonds to bearer, signed by the Minister of 
Costa Rica at the court of her Majesty. The loan is secured on the 
o- property and revenues of the Republic of Costa Rica, as well .as 
y the special hypothecation of the customs dues of the State. The existing 
duties levied at the port of Punta Arenas, one of the custom-houses so 
mar ge amount to double what is required to meet the interest and 
emption fund of the loan. Aj present there is no public State debt, 
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this being the first and only public loan contracted by the Government. 
The principal and interest are specially exempted from all taxation by 
the Government of Costa Rica; and the coupons, when due, will be 
accepted in payment of duties as cash at par, at all the custom-houses of 
the Republic. The object of the Government in contracting the loan is 
the construction of roads, piers, and other works of public utility in the 
pg. upon which considerable sums have already been expended 
and to provide direct and easy communication between the interior and 
the Atlantic seaboard. The chief exports from Costa Rica are, coffee, 
‘tobacco and sugar. These are now almost entirely shipped from the ports 
on the Pacific, which are more than twice the distance from Europe, by 
water carriage, than the eastern coast of the Republic. The resources of 
the country are well known. They are large, and likely to increase. 
The returns of the custom-house of Punta Arenas show important 
results, and will yet be further developed. Taking the real price, with 
deductions for interest and sinking fund, it is £70. 15s. per £100 bond, 
yielding exactly 9§ per cent interest, 
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ATLANTIC AND GREAT WESTERN RAILWAY STOCK. 


Messrs. Bischoffsheim and Goldschmidt offered for subscription on the 
25th May, the second and final issue of £400,000 Reorganisation Stock 
of the official scheme of reorganisation of the Atlantic and Great Western 
Railway. The price of issue is to be £80 per cent. (£75 per cent., and in 
addition £5 per cent. prem.) In order to avoid the complication 
of creating two classes of the same security the premium of 5 per cent. 
will be credited to the trustees, and scrip certificates for the new stock 
credited with £40 per cent. paid, and identical in form with those of the 
issue), will be exchanged as soon as possible against the bankers’ 
receipts for the deposits paid thereon. The remaining calls on the above 
said second issue of stock will be for the like amounts, and will become 
payable on the same date as the calls on the certificates of the first issue— 
viz., 20 per cent. on Ist July, and 15 per cent. on Ist August next. 
This stock is offered in the first instance to the holders of the first 
issue. 
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SOUTH AURORA MINE SHARES. 


Messrs. Barclay Brothers offered for subscription on the 24th May, £20,000 
fully-paid shares in the South Aurora (Nevada) Mines, with the benefit of 
the quarterly dividend payable on the 1st of June, at the rate of £20 per 
cent. The price of issue is £10 per share, being £5 per share and £5 
premium. The amount is to be liquidated by the payment of £2 per share 
on application, £3 on allotment, £2. 10s. on the Ist of July, and £2. 10s. 
on the Ist of August. 
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THE REVISED BUDGET. 


As briefly announced in our last number, the Chancellor of the Exchequer 
rose in the House of Commons on the 25th April and said,—I am anxious 
to make a short announcement to the House. Notwithstanding the divi- 
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sions that have occurred on the subject, Her Majesty’s Government have 
observed with regret that the proposition made by the Government for 
placing a tax on matches has excited considerable dissatisfaction and dis- 
approbation in many quarters of this House. (Hear, hear.) They are at 
all times, as far as they can, without materially damaging or departin 
from their policy, anxious to conform to the wishes of the House; and 
have therefore to announce that the measure with regard to matches will 
not be proceeded with further. (Loud cries of “hear” from both sides 
of the House.) 

On the 27th April, Mr. Gladstone rose, and, premising that before 
Mr. Disraeli’s notice of motion was given Mr. Lowe was ready to discuss 
the details of the budget in committee, and to lend a respectful ear to_all 
suggestions rot fatal to a vital principle, intimated that that challenge 
had made it necessary for the cabinet to consider the budget as a whole, 
and to decide what it would abide by and to what modifications it would 
agree. In the first poe the income-tax must continue to be the main 
basis of the increased taxation. The cabinet would stand to their esti- 
mates of revenue and expenditure, theugh with regard to the latter, if it 
were not necessary to spend in the year all the money voted they would 
be glad to economise ; and they were regolved that an expenditure which 
they believed to be transitional should not be defrayed by increasing the 
taxes on great articles of consumption or by any process of borrowing. 
Passing to the details of the budget, Mr. Gladstone said—exciting some 
laughter by the words—the cabinet was of opinion that the proposals as 
to the succession duties “could not now possibly obtain a fair judgment 
on their merits,’”’ because of the combination against them of those who 
objected to them in principle with those who thought that a transition 
expenditure should not be met from permanent source of revenue. Very 
gyre cheering followed the announcement that these resolutions would 

withdrawn, although the cabinet had not in any way changed its 
opinion about them. Still more loudly cheered was the next announce- 
ment, that the plan of computing the income-tax by percentage would 
for the present “stand over for the impartial consideration of public 
opinion,” so that the new budget, therefore, resolves itself into the simple 
proposal of a sixpenny income-tax. 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £400,000 in bills on India were received on the 3rd May 
at the Bank of England, when the amounts allotted were—to Calcutta, 
£296,000; to Bombay, £100,000; to Madras, £4,000. The minimum 
price was fixed, as before, at 1s.10}d. on all the Presidencies, and tenders 
on Calcutta and Madras at 1s. 10}d. received about 5 per cent.; on Bom- 
bay, at 1s. 103d., about 45 per cent., and those above in full. Further 
tenders for £400,000 were received on the 17th May, when the amounts 
allotted were—to Calcutta, £355,600; and to Bombay, £44,400. The 
minimum price was fixed as before, at 1s, 103d. on all the Presidencies, 
and tenders at 1s. 10} received about 1 per cent., and those above in full. 
These results show a further slight increase in the demand for means of 
remittance to the East. 
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COLONIAL AND FOREIGN BANKS GUARANTEE FUND. 


Tue fifth annual report of the Colonial and Foreign Banks Guarantee 
Fund says :— : 

“The trustees, in presenting the fifth annual report and statement of 
receipts and expenditure to the 31st March, 1871, have pleasure in stating 
that during the year 288 new policies have been granted; making, with 
1,026 granted during the previous years, the total number of policies 
issued to date 1,314, The subscriptions on the 288 new policies amount 
to £5,718. 15s., making, with £27,494. 5s. previously subscribed, the total 
to date £33,213. Of this subscribed sum, £19,390 had been paid up on 
the 31st March, and the balance of the total receipts and expenditure in- 
vested and at the bankers on account of the general fund was on that day 
£17,439. 3s. 10d. The reserve fund at the same time amounted to 
£7,113. 17s. 2d. The total amount of losses paid to date is £2,724. 6s. 6d. 
The close of the first five years of the society appears to the trustees to 
present an appropriate occasion for comparing the actual working of the 
scheme with the principles on which it was at first set in motion. One of 
the original principles on which this society was founded was the pay- 
ment in one sum of a sufficient premium to guarantee in perpetuity 
(subject to modification as stated in rule 19) as distinguished from the old 
principle of annual premiums. For the convenience of the members this 
one payment was allowed to be made in five equal annual instalments. 
In many cases, as in policies lapsing before the whole five instalments 
have been paid, it has been found impracticable to obtain the balance of 
premium due, and the result has been that the society has run the whole 
of the risk for a certain time, and only received a portion of the premium. 
To obviate this difficulty as much as possible, and to encourage the pay- 
mett of the premium as originally intended in one sum, the trustees have 
decided that in all future cases where the premium is not paid in one sum, 
5 per cent. on the whole amount of premium shall be added to each aninual 
instalment. The trustees have also decided, in justice to all the old 
members, as all new members will enter the society with the previously 
acquired advantage of a large accumulated and subscribed capital, and 
consequently a probable immunity from the effect of rule No. 19, that in 
future the fee paid on issue of first policy shall be increased from £1 for 
any amount of policy to £2 for every £1,000 or part of £1,000 guaranteed 
by the society. These alterations will take effect only in the cases of 
policies applied for on and after the Ist of July next.” 





2 
> 


BANKERS’ GUARANTEE AND TRUST FUND. 
Tue sixth annual report of the Bankers’ Guarantee and Trust Fund 


says :— 

vThe trustees, in presenting the sixth annual report and statement of 
accounts to the 31st March, 1871, have the pleasure to state that 660 new 
policies have been granted during the year, making, with 4,043 previously 
issued, the total number of policies to date 4,703. The subscriptions in 
respect of these 4,732 policies represent the sum of £49,200. Of this 
sum, £34,338 has been received, £5,252 is the sum remitted on the policies 
that have lapsed, and £9,610 is the amount of instalments outstanding on 
current policies, The subscriptions received and receivable on the policies 
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issued to 31st March, 1871, are therefore, £43,948 ; the sum of the pay- 
ments in respect of claims is £12,990. 10s. 7d.; the general fund now in 
hand amounts to (as per annexed account) £19,780. 4s. 9d.; and the 
reserve fund to £8,351. 11s. 5d. ; instalments of subscriptions due 31st 
March, and since received, £315; total, £28,446. 16s. 2d. The trustees 
have much satisfaction in referring to the above figures, and they may be 
permitted to express the hope that as the valuable results which have 
been already attained become more fully known and appreciated, the 
sphere of the society’s usefulness will be enlarged, and the benefits attain- 
able by a general co-operation among the banks, for objects advantageous 
to = alike, will in every way, and to the full extent, be completely 
realised.” 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and four months ended 30th 
April were published on the 8th May, and exhibit, in a great measure, 
the effects of the civil strife in Paris. The total declared value of the 
exports from the United Kingdom during the month was £16,848,442, 
against £17,335,470 in the like period of 1870, and of £15,624,475 in 
1869; while for the four months they were £38,428,080 in 1869, against 
£63,014,244 in 1870, and £63,279,837 in 1871. With regard to the im- 
ports they were, for the month £29,584,942, against £28,199,546 in 1870, 
and -£20,052,270 in 1869, while for the four months the figures were 
£105,039,846 against £84,962,227 in 1870, and £77,838,468 in 1869. The 
diminution is chiefly apparent in copper, cotton, yarn, twist, cotton manu- 
factures, earthenware and porcelain, hardware and cutlery, iron and stee 
linen and jute, linen manufactures, machinery, silk, woollen and wors 
yarn, and woollen and worsted manufactures. On the other hand, 
alkali, apparel and hops, beer and ale, coal, haberdashery and millinery, 
seed oil, silk manufactures, and wool, exhibit an increase. The imports 
in April reached £29,584,942 against £28,199,645 in 1870. The imports 
of wheat were valued at £1,418,634 against £902,771 in 1870, and the 
imports of cotton at £6,570,105 against £8,342,037. The shipping 
accounts are in most instances satisfactory, and show an increase in the 
tonnage employed both in the foreign and coasting trades, as regards 
entries inwards and clearances outwards. 
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dlotes of the Month. 


Rospery By A Casnter.—At the Thames police-court, on the 11th May, 
George Comport, aged 27 years, late chief cashier at the Limehouse branch of 
the London and County Joint-Stock Bank, No. 1, Providence Place, Limehouse, 
was brought before Mr. Chance, charged with stealing £73 in gold, the money of 
the company. Mr. John M’Lean, the manager of the Limehouse branch of the 
London and County Bank, said the prisoner was chief cashier of the bank until 
the previous Tuesday, and had in his custody the money of the bank. It was 
the duty of the prisoner at the close of each day to make up a book, showing the 
amount of money in his hands. The book which he produced contained the 
account. In one column he entered the counter cash, and in the other the reserve 
fund was entered. According to that book the reserve was £2,500 on the Ist of 
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the present month. The gold was kept in bags, containing £100 and £50 each. 
On the 9th May, Mr. Sherring, an inspector of the bauking company, came to 
the bank in Limehouse, and after he had left the prisoner spoke to him and said, 
“T am sorry to tell you I am short in my gold to the amount of £73.” That 
was all he said. Mr. William Bennington, of the London and County Bank, said 
that he weighed seven bags of gold. They were all short weight to the extent 
of £85. Thomas Norman, a detective officer of the K division, said that when 
he took the prisoner into custody he said, “Oh, my God! has it come to this? 
I took the money, but I intended to put it back again.” The prisoner made no 
defence, and, after a few words from his counsel, Mr. Chance committed him for 
trial 


Tue Bencu IN THE OLpEN Days.—The last time I entered the Bench was to 
visit a debtor on business. “ He was going through,” as the cant phrase used 
to run, and I went to adjust an account that existed between us. The poor 
fellow in question had been brought to this condition through a career of sheer 
extravagance and riotous living, and his creditors, knowing this, refused to 
accept a composition, and he accordingly resolved upon “taking his degree”’ in 
Portugal Street. "When I arrived there, I found him in the midst of associates, 
enjoying themselves with beer and cigars. There was no stint of these; but the 
debtor himself had a penchant for stronger drinks, and greatly regretted that he 
could get no whisky. A strict order existing against the sale or introduction of 
spirits, he was melancholy, and refused to join his companions in a game of 
whist, as the contents of a little flask, which he took from beneath the mattress 
on his bed, were exhausted. Surrounded as we were by a grcen baize curtain, 
which, suspended by full-size brass rings, hung before the door, to keep ourselves 
from unnecessary observation, judge of my surprise to hear soon afterwards a 
gentle rat-tat. Every one looked amazed. “Who is coming?” was the 
general cry. The debtor P—— gave a sudden bound. In an instant he darted 
behind the curtain, and was earnestly engaged in conversation for a few minutes 
with a stranger, and then returned. He was full of excitement, rubbed his 
hands with glee, and almost in a breath whispered, “He says he has got a pint 
of beautiful whisky, real LL, which I can have for three-and-sixpence.” He 
paused, and then added with some emotion, “But I have not got the money.” 
“Cheer up, old fellow,” responded one of the company, “we'll soon raise the 
tin.” Each of the parties present contributed one shilling ; another short inter- 
view; a ring of money was heard behind the green curtain; the debtor re- 
appeared triumphant, with the whisky in a blacking bottle, and was made 
thoroughly happy for the remainder of the evening. 'Whist was now cheerfully 
encouraged ; the whisky was tasted, and pronounced not to be of the finest 
quality ; but it served its purpose, and apparently afforded comfort to the indi- 
vidual who required it most. At the time of our departure we left him once 
more diving deeply into the contents of the blacking bottle, and admiring the 
bold device of affrighted Grimalkin on the label of the celebrated Warren. The 
eccentric debtor “took his de ” in Portugal Street, but not without some 
difficulty, for his creditors endeavoured to prove him a trader, which would have 
carried him forthwith to Basinghall Street.— City Mosaics,” in the Gentleman’ s 
Magazine. 

Tue Atsert Lire AssurANcE Company.—On the 30th May, the Act to effect 
a settlement of the affairs of the Albert Life Assurance Company by arbitration, 
and for other purposes, received the Royal assent, was printed, and is now in 
force. After a long preamble it contains 30 sections, with a schedule enume- 
rating the various other companies with which the Albert was connected, and 
the pes oa ape of reconstructing the company or winding up its affairs without 
the authority of an Act of Parliament. Lord Cairns is the arbitrator, and in the 
event of his not being able to act, or unwilling, the Lord Chancellor is to appoint 
another, who has been a judge of one of the superior courts or a member of the 
Judicial Committee of the Privy Council. The arbitrator may settle and award 
a scheme or schemes for the arrangement, compromise, and final settlement of all 
or any part or parts of the several scheduled and absorbed companies, in number 
20, in the form of a reconstruction or reconstitution of the Albert. The special 
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powers of the arbitrator are set forth, as also his general powers, and are of @ 

extensive and comprehensive character. There is a stay of all i 

suits, except before the arbitrator; and all payments and the delivery of 
securities are to be under his direction. He may make rules and orders, and 
his decision is to be final. All awards made by the arbitrator are to be 
enrolled, and to have the same force on all parties as an Act of Parliament. 
The arbitrator may appoint clerks and other officers, and apportion the re- 
muneration. ‘The expenses of the arbitration (including a sum of not less 
than £2,000 to the arbitrator for his personal trouble) shall be determined by 
the arbitrator, and paid in such manner as he shall direct.”’ The costs, charges, 
and expenses of the Act are to be paid out of such funds and at such times as 
the arbitrator shall direct. 

Tue Customs AND THE Incomz Tax Act.—The new Act to grant duties on 
the Customs and Income Tax has just been issued. The duty of 6d. per 1b. on 
tea is continued till the 1st of August next year, and the new Income Tax on 
property, profits, and gains is increased to 6d. in the pound from the 6th of 
April last. No assessors are to be appointed under the schedules A and B, but 
the inspectors or surveyors to be the assessors, and a poundage to be paid of 
three halfpence to the collectors of the duties. 
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THE BANK OF FRANCE. 


Te Marquis de Ploeuc, Sub-Governor of the Bank of France, and the 
only head authority of the Bank in Paris, has just made the following 
official announcement :—“ Afin de rassurer tous les intéréts qui se rat- 
tachent a l’inviolabilité de la Banque de France, aucune introduction, de 
force armée dans V enceinte de la Banque de France n’a eu lieu,” 

With regard to the records of the French National Debt, L’ Etoile Belge 
states :— The Grand Livreis saved. It was brought to a place of security, 
thanks to the activity of the agents of the Ministry of Finance, MM. 
de Colmont and de Bray, who, in the midst of the fire, rescued it with 
the aid of a few brave soldiers.” 
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THE BANK HOLIDAYS BILL. 


Tue following is the Act passed on the 25th May, to make provision for 
Bank Holidays, and respecting obligations to make payments and do other 
acts on such Bank Holidays :— 

Whereas it is expedient to make provision for rendering the day after 
Christmas Day, and also certain other days, bank holidays, and for enabling 
bank holidays to be appointed by royal proclamation : 

Be it enacted by the Queen’s most Excellent Majesty, by and with the 
advice and consent of the Lords Spiritual and Temporal, and Commons, 
in this present Parliament assembled, and by the authority of the same; 
as follows : 

1, After the passing of this Act, the several days in the schedule to this 
Act mentioned (and which days are in this Act hereinafter referred to as 
bank holidays) shall be kept as close holidays in all banks in England 
and Ireland and Scotland respectively, and all bills of exchange and 
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promissory notes which are due and payable on any such bank holiday 
shall be payable, and in case of non-payment may be noted and pro- 
tested, on the next following day, and not on such bank holiday; and 
any such noting or protest shall be as valid as if made on the day on 
which the bill or note was made due and payable; and for all the pur- 
poses of this Act the day next following a bank holiday shall mean the 
next following day on which a bill of exchange may be lawfully noted or 
protested. 

2. When the day on which any notice of dishonour of an unpaid bill 
of exchange or promissory note should be given, or when the day on which 
a bill of exchange or promissory note should be presented or received 
for acceptance, or accepted or forwarded to any referee or referees, is a 
bank holiday, such notice of dishonour shall be given and such bill of 
exchange or promissory note shall be presented or forwarded on the day next 
following such bank holiday. 

3. No person shall be compellable to make any payment or to do any 
act upon such bank holidays which he would not be compellable to do or 
make on Christmas Day or Good Friday ; and the obligation to make such 
payment and do such act shallapply to the day following such bank holiday ; 
and the making of such payment and doing such act on such following day 
shall be equivalent to payment of the money or performance of the act on 
the holiday. 

4, It shall be lawful for Her Majesty, from time to time, as to Her 
Majesty may seem fit, by proclamation, in the manner in which solemn 
fasts or days of public thanksgiving may be appointed, to appoint a special 
day to be observed as a bank holiday, either threughout the United 
Kingdom or in any part thereof, or in any county, city, borough or district 
therein, and any day so appointed shall be kept as a close holiday in all 
banks within the locality mentioned im such proclamation, and shall, as 
regards bills of exchange and promissory notes payable in such locality 
be deemed to be a bank holiday for all the purposes of this Act. 

5. It shall be lawful for Her Majesty in like-manner, from time to time, 
when it is made to appear to Her Majesty in Council in any special case 
that in any year it is inexpedient that a day by this Act appointed for a 
bank holiday should be a bank holiday, to declare that such day shall not 
in such year be a bank holiday, and to appoint such other day as to Her 
Majesty in Council may seem fit to be a bank holiday instead of such day, 
and thereupon the day so appointed shall in such year be substituted for 
the day so appointed by this Act. ; 

6. The powers conferred by sections three and four of this Act on Her 
Majesty may be exercised in Ireland, so far as relates to that part of the 
United Kingdom by the Lord-Lieutenant of Ireland in Council. 

7. This Act may be cited for all purposes as “ The Bank Holidays Act 
1871.” 


SchEDULE.—Bank Ho.ipays IN Es@nanp AND IRELAND. Easter 
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Monday. The Monday in Whitsun week. The first Monday in August. 
The twenty-sixth day of December, if a week day. 

Bank Hotrpays 1n Scortanp. New Year’s Day. Christmas Day. 
If either of the above days falls on a Sunday the next following Monday 
shall be a bank holiday. Good Friday. The first Monday of May. The 
first Monday of August. 
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BANKING AND FINANCIAL MOVEMENTS. 


Tue directors of the Anglo-Austrian Bank have decided to declare a 
dividend of £1 per share for the year 1870. The amount of 1} millions 
of florins brought forward from 1869 is not to be divided, but to be 
carried forward as a special reserve in the next account. 








A third distribution of the assets of the Bank of Bombay, at the rate of 
10 rupees per share, is payable at Bombay. 


The trustee appointed under the bankruptcy of Messrs. Harveys and 
Hudsons, of Norwich, who suspended payment ten months since with 
liabilities amounting to £1,600,000, is about to dispose of the estates and 
securities of Mr. Roger Allday Kerrison, one of the surviving partners, 
There is now about a balance of £50,000 in hand, available for another 
dividend, and upon the realisation of further assets a fourth dividend of 
1s, 3d. in the pound, is expected to be paid in September or October. 


A second dividend of 2s. in the pound, making, with the first dividend, 
5s.in the pound, is declared in the case of the International Contract 
Company, Limited, on claims amounting to £263,049. 12s. 5d. In con- 
sequence of the recent decision of the Lords Justices disallowing a further 
claim of £292,000, it is expected that a third dividend will be declared 
almost immediately. 

The shareholders of the Imperial Mercantile Credit Association, which 
failed in 1866, have va ses the resolution of a former meeting to take 
the concern out of liquidation. 





Mr. Greig, acting chief manager of the Hong Kong and Shanghai 
Banking Corporation, advertises that forgeries of some of the old notes 
of the Hong Kong and Shanghai Banking Company have been discovered; 
and all holders of such notes are requested to present them forthwith at 
the bank office for payment. There is no reason to believe that any of 
the notes issued by the corporation have been tampered with, as such pre- 
cautions were taken in their manufacture as to render any attempt at 
forgery easy of detection. 


A circular has been issued by Mr. E. C. Ionides, announcing the esta- 
blishment in London of a branch of the Archangel Maritime Bank and 
Tnsurance Company, the chief office of which is at Athens. The board of 
the London branch comprises members of several leading Greek firms: 


Messrs. J. S. Morgan and Co., have notified that Mr. S. Endicott Pea- 
— of ag United States gf America, has been admitted a member 
of their firm. 
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The London and South-Western Bank, Limited, have secured the late 
banking premises occupied by Messrs. Hankey in Fenchurch Street, to- 
which place the business will be shortly removed. 


The London Financial Association, Limited, have removed their offices 
from South Sea House, Threadneedle Street, to 113, Cannon Street. 





Mr. Chubb, late general manager of Wilts and Dorset Banking Com- 
pany, has retired, and been appointed an extraordinary director. Mr. 


W. 5S. Fussell has been elected a3 manager, and Mr. M. H. W. Devenish, 
as assistant manager, 


It is announced that some London houses as well as M. Erlanger, the 
Austro-German Bank of Frankfort, the Anglo-Austrian Bank, the Union 
Bank of Vienna, é&c., propose to establish a new bank at Madrid, with a 
capital of £2,000,000, divided into 100,000 shares; at present only 20,000 


- Shares are to be issued. 





The annual meeting of the Ionian Bank took place on the 30th May, at the 
offices in Finsbury-circus ; Mr, Coxhead in the chair. The report was unani- 
mously agreed to, and the chairman expressed satisfaction at the position 
of the bank. They had established permanent confidence in Greece, by 
resuming cash payments, and the credit.of the bank was never better than 
now. He congratulated them on receiving 8 per cent. dividend, and .ex- 
pressed a confident belief that the old dividend of 10 per cent. was 


looming in the future. The retiring directors. Messrs. Griffiths and 
Lufton, were re-elected. 





MONTHLY CHRONOLOGY. 


April 27.—Suspension announced of Messrs. W. J. Coleman and Co., 
merchants, of St. Mary-at-Hill, with liabilities amounting to £39,000. 

27.—Failure of Messrs. James Baines and Co., of Liverpool, ship- 
owners, with liabilities amounting to £105,000. 

May 4.—Subscriptions invited for 16,700 6 per cent. preferred half 
shares, equal to 835 certificates of 20 shares each, equal to £100 stock of 
the Southern Railway of Ireland: 

8.—A new loan issued of the Costa Rica Government £500,000 6 per 
cent. ay at the price of 72, to be redeemable at par by means of a sink- 
ing fun 


13.—Suspension of Mr. Mark Noble, manufacturer, of Great Horwood, 
with liabilities amounting to £13,000. 

15.—Suspension of Messrs. C. Newton Brothers and Company, London 
and Sydney, merchants, with liabilities amounting to £203,000. 

16.—Failure of Messrs. Waltho and Lord, of Wolverhampton, lock 
manufacturers. ° 

16.—Suspension of Mr. F. Lewis, of Birmingham, ironmaster and mer- 
chant, with £25,000 liabilities. 

17.—A new 6 per cent. Spanish loan issued for £2,622,781 sterling, re- 


deemable at par by drawings down to 1888, the subscription price being 
80 per cent. . 
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17.—The Sierra Leone Government, by the authority of the Secretary 
of State, advertised for a loan of £25,000, to bear interest at 6 per cent., 
to be repaid in 25 years. 

17.\Stoppage announced of Messrs. 8. M. Lederer Brothers, of New 
York and Savannah, merchants, with liabilities estimated from £50,000 
to £80,000. 

19.—Subscriptions invited for £235,000 first mortgage bonds of the 
Midland Railway of Canada Company, bearing 6 per cent. interest, and 
redeemable at par by a sinking fund of 2 per cent. 

22.—A loan issued for £1,400,000, in 6 per cent. general consolidated 
mortgage bonds of the Philadelphia and Reading Railway Company, the 
price of issue, being £180 per £200 bond. 

23.—The French Government troops, after hard fighting with the 
rebels, succeeded in entering Paris. 

24.—Subseriptions invited for 20,000 fully paid-up shares in the South 
Anrora Mines ; the price of issue was £10, being £5 per share and £5 
premium. , 

24.—The Tuileries, the Louvre, the Palais de Justice, the Hotel de 
Ville, and other public buildings of Paris, destroyed by fire by the in- 

ts. 


24.—Failure of Mr. August Wehner, of Lime Street, merchant. 

'25.—Messrs. Bischoffscheim and Goldschmidt offered for subscription 
the second and final issue of £400,000 re-organisation stock of the 
Atlantic and Great Western Railway Company ; the price of issue was 80 
per cent., being 75 per cent., and in addition 5 per cent. premium. 
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MERCANTILE SUSPENSIONS. 
The following suspensions were announced during the month of 


Messrs, W. J. Coleman and Co., London, merchants. 

Messrs. James Baines and Co., Liverpool, shipowners. 

Mr. Mark Noble, Great Horwood, manufacturer. 

Messrs. C. Newton Brothers and Co., London and Sydney, merchants, 
Messrs. Waltho and Lord, Wolverhampton, lock manufacturers. 

Mr. F. Lewis, Birmingham, ironmaster and merchant. 

Messrs, S. M. Lederer Brothers, New York and Savannah, merchants. 
Mr. August Wehner, London, merchant. 





BANKING OBITUARY. 


On the 24th April, at his residence, 12, Northampton Park, Canonbury, 
John Bawtree, Esq., late of the Bank of England, in the 60th year of his 


age. 

On the 30th April, at Grassendale House, Aigburth, near Liverpool, 
George Abercrombie, Esq., aged 58, late manager of the Liverpool Com- 
mercial Bank, t 

On the 22nd of May, at Forest Roa, Dalston, Mr. Alfred Erwood, of 
the London Joint Stock Bank, aged 52, 


On the 17th May, at the London and County Bank, Hungerford 
William Swann, aged 38. r ; on 
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Monetary Intelligence. 


Tue Bank of England official minimum still stands at 2} per cent. The 
stock of bullion is now at the highest point it has ever been, and the 
other resources of the establishment are very strong. The directors could, 
with perfect ease, reduce the quotation to 2 per cent.; but, in the face of 
the anticipated restoration of order in France, they properly refrain from 
this course of action. In every direction there is an abundance of. capital, 
and the average rate is 2} to § per cent. The operations in the markets 
for general securities at the commencement of the month were of rather 
an extended nature, foreign securities being strengthened by the steady 
influx of gold to the Bank and the existing plethora of money. The 
English Government funds were also supported by the reduction.in the 
price of corn, and Consols were favourably influenced, the monthly settle- 
ment in the last-named stock showing that investments, both an home 
and foreign account, had been made., English railway shares opened with 
symptoms of heaviness on the traffic of the southern lines not proving. so 
favourable as anticipated, but, on those of the next week turning out en- 
couraging, this dulness was surmounted, and purchases were stimulated 
to a large extent. 

Foreign securities continued to be in demand and a large amount of deal- 
ing was concluded. The introduction of one or two financial operations 
did not check the inclination to buy, notwithstanding the uncertain aspect 
of affairs in Paris. The Costa Rica Loan for £500,000, offered for sub- 
scription by Messrs. Bischoffsheim and Goldschmidt, proved an un 
cedented success, and touches 5}. premium. The amount of applications 
was said to have been six times more than the amount required. Since 
sales for the realization of profits have taken place the price is not better 
than 33 to4 premium. Latterly, the tendency of the market for foreign 
securities has been in an adverse direction, owing to the disposition of 
the operations for the use of those who bought at low rates to secure 
close engagements influenced by the expected withdrawal of gold from this 
country for France, which must necessarily take place as soon as affairs 
there are brought to a satisfactory termination. At the same time 
the new Spanish Loan, brought forward by Messrs. Stern Brothers, caused 
sales of the old Spanish 3 per cents. to enable dealers to invest the pro- 
ceeds in the new loan. Turkish descriptious also gave way on the 
rumoured falling through of the negociations for a large new financial 
operation. ; 

Owing to the excitement consequent on the Epsom season and the 
fortnightly settlement, together with the Whitsun holidays, the mar- 
kets for general securities became exceedingly inactive towards the close, 
and naturally a decline took place, the French Loan among foreign securi- 
ties being more particularly offered. On the other hand, on the announce- 
ment that the allotment letters would be of a restricted nature, Spanish 
scrip was enquired for and improved. 

In the English railway market, Great Eastern at one moment, 
on the announcement that the Coal Traffic Extension Bill had been 
rejected by the House of Commons, were exceedingly depressed, but since, 
on buyers’ orders, have rallied. Business in joint stock and private bank 
shares has been limited through the low rates for money not allowi 
large profits at present to be made. There has been a rage, aS it Was 
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redicted there would be, for some of the shares of the Californian and 
evada Mining Companies, most of which have risen considerably 
in price, the advices being of a favourable character. 





THE GRAIN TRADE. 


Duxine the past month the grain trade has been generally firm, but not 
particularly active. There has been latterly, however, more demand for 
wheat, in consequence of a probability of a resumption of the export in- 
quiry for France, and prices have siightly advanced, though the late 
brilliant weather has prevented a further rise taking "place. There has 
been a fair supply of barley on offer, but the demand has been rather 
slack, at about previous rates. There has been a fair inquiry for oats, 
for which more money has been obtained, but, at the same time, the sup- 
lies have been ows Hy Other articles of food have been quiet. The 
official average quotations were :—Wheat, 58s. 10d. per quarter ; 
barley, 37s. 7d. ; and oats, 27s. 11d. per quarter. The price of wheat at 
the present time is 13s. Td. per quarter dearer than at the corresponding 
period last year. 
The Gazette returns for Engiand and Wales have been :— 


; Corresponding 
Week ending— Wheat. Weekly period 

1871, Qrs. sold. average. lant yeee. 

&. . ° 5 

~ FD ncoccccecees 77,067 oes 59 7 seo 42 7 

y 6 wccccoreseee 56,742 ee 58 11 Sea 43 3 

"2 13 SOCCEC ee etee 48,020 ; eee 58 7 eee 44 5 

” 20 eeeceeceeces 52,833 eee 58 10 eee 45 3 

The importations since the harvest of 1870 have been:— 

Wheat. Other Grain. Total. 
Cwts Cwts. 


Thirty-nine weeks ended 22nd April 24,621,216 28,423,288 53,044,504 
Four weeks ended 20th May 2,106; 996 2,593,117 47 00, 113 
26,728,212 31,016,405 57,744,617 

And the weekly averages have been :— 


-nine weeks ended 22nd April 631,000 729,000 1,360,000 
Four weeks ended 20th May 527, 3000 648,000 1,175,000 








Less 4,000 Less 81,000 Less 185,000 


& 
> 





NOTICES TO CORRESPONDENTS. 
eeerawes (April 26). It is a material alteration in the cheque, and can only be made by the 
owen: gwelpresrmaged in future to issue a Doutle Number in February and August, instead of, as 


in May and November. has been rendered necessary by the great increase of 
- the mentngs — , 2 Banks =z Discount Companies, which will be atwa oeaiy collected 


Magazine. ( orrespondents will please forward communica- 
| Any + to the Editor, <7 8, Birchin Lane; subscriptions and ord 
Waterlow and Sons, London Wall , 4 nha it 
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Bank of England Wieeklp Returns, 





Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, for the Weeksending as follows:— 
ISSUE DEPARTMENT. 

























































































1871. 1871. 1871. 1971. 1871. 
April 26. May 3. May 10. May 17. May 24. 
£ £ £ 2 £ 

Notesissued sss ve, £37,211,130 | 37,836,705 | 37,647,670 | 38,321,915 | 38,793,605 
Government debentures ... ...| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 

a. -« . HY 3,984,900 | 3,984,900| 3,984,900 | 3,984,900 

Gold coinand bullion .. ... ..-| 22,211,130 | 22,836,705 | 22,647,570 | 23,321,915 | 23,793,505 
Silverbullion .. « soo 

37,211,130 | 37,836,705 | 37,647,570 | 38,321,915 | 38,793,505 

BANKING DEPARTMENT. 

1871. 1871. 1871. 1871. 1871. 

April 26. May 3. May 10. May 17. May 24. 

Fropristors' pital 14,553,000 14,553,000 14,553,000 14,558,000 1458, 000 

ca: ete eco ose 553, Y 

Pept .| 9,128,464 | 3,120,072 | 3,126,745 | 3,130,493} 3,134,653 
ra deposits {Including Exc! 

Pity eippante, caine, etter 8,728,110 | 8,575,606 | 9,412,501 | 8,325,512 | 8)989,026 
Other wes 19,686,557 | 19,717,890 | 18,889,023 | 19,210,147 | 28,478,788 
Sevendayandotherbills ... ..| 555, 579,980 | 588,968} 551,119 | 512,792 

46,631,227 | 46,547,148 | 45,570,237 | 45,770,271 | 45,668,254 
Government Securities onteies . 

Dead Weight Annuities) 12,938,549 | 12,958,741 [ 12,958,741 | 12,958,741 | 12,958,741 
Other Securities 2 ae 8 19,916,088 | 19,932,767 | 18,737,200 | 18,037,153 | 37,103,789 
Notes vss ase ewe] 18,086,100 | 12,994,125 | 13,205,055 | 14,019,255 
GoldandSiivercoin “; <. ...| 690,490 661,515 669 755,122 754,204 

46,631,227 | 46,547,148 | 45,570,237 | 45)770,271 | 45,668,254 
THE EXCHANGES. 
April 28, May 5. May 12. May 19. May 26. 
Ee ae a n 1 ll 1 ll 1 
Ditto 3 months .. | 12 i 7 12041 is at is ” 
, ditto... jos teat: hal Sa 2 12 1k 12 4 B ii 
Antwerp, ditto .. .«. « «| 25. 65 = 25 67: 25 65 25 70 
ditto . eae be 25 4 25 65 25 70 
Hamburg, Re eS is in 13 12 18 113 13 114 
Paris,3 months .. .. .. | 25 96 26 0 25 90 25 90 25 90 
Marseilles, ditto... 9. ss ws eon 25 80 25 85 25 85 25 90 
ae eb 1 1 
Vienna, ditto eae 12 81} | 12 82} 1s eh se 12 
Trieste, ditto wah 0 cad 12 824 12 82 12 824 12 80 12 80 
Petersburgh,ditto ...  ... 30 303 305 308 
Cop. en, ditto o> <a 9 22 9 22 9 22 9 22 9 22 
ie 8 , 6 27 27 6 27 6 27 6 
Tel c, ditto ose. * 90g > ie 6 27 6 27% 6 27% 6 27} 6 27: 
id, dit ee 2 sete rene on 49 49 49 49 
Cadiz, ditto ow. 4! = tof 

Barcelona, ditto... in axe 494 ot 
Malaga, Joe 485 it 49 49 
Santander, ditto on 485 40 49} 

Genoa, ditto . 27 (2 26 87} 26 99 26 95 26 90 
Milan, ditto oe a 873 26 924 26 95 26 90 
Leghorn, ditto ° oe 27 3 26 87) 26 924 26 95 26 90 
Venice, ditto ° eee | 27 3 26 87% 26 92 23 95 26 90 
Naples, ditto _ a 27 3 26 87 26 92 26 95 26 90 
Palermo, ditto ... ove 27 i 26 87 26 26 95 26 90 

essina, ditto ° oe 272 26 87 26° 925 26 95 26 90 
Lisbon, 90 days ee pe 3 535 53 53 53 

» ditto... ... sit 53 53 53 63 53 
PRICES OF BULLION. 
Per > Per Oz, Per Oz, Per Oz. 
és. 2s.4. | 2ad. | 2. =. 
Boreign Gold in Bars (Standard) ol S17 $ 317 9 317 9 317 9 317 9 
Mexican Doll oe = wwe} O 411$ | O 4119 | © 4116 | 0 411 4115 
Silver in Bars (Standard) wel | 0 5 CY | 0 5 O¥s | 065 0%] 05 0 OF 














Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lonpon Gazerte. 
PRIVATE BANKS. 











Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. April1. | April 8. | April 15. | April 22. 








| £ £ £ £ £ 

1 Ashford Bank coccee | 11,849]| 12,738 | 12,781 | 12,408 | 10,022 
2 Aylesbury Old Bank ......00.-0+se000) 48,461|| 20,353 | 21,137 | 21,249 | 21,257 
3 Baldock and Biggleswade Bank vee] 375223]| 16,562 | 16,761 | 16,394 | 16,941 
4 Barnstaple Bank seeseseneenesesnenee| 17,182]| 3,645 | 35721 | 3,850] 3,855 
5 Bedford Bank....0..sesesseesessesseeees, 34,218]| 30,586 | 31,946 | 31,312 | 31,353 
6 Bicester and Oxfordshire Bank ...| 27,090)! 14,707 | 15,734 | 16,346 | 16,607 
7 Boston Bank—Claypon and Co. ...'| 75;069)| 70,837 | 75,079 | 77/020 | 73,061 
8 Boston Bank—Gee and Co...,......| 15,161|| 15,084 | 14,561 | 15,064 | 15,¢80 
9 Bridgwater Bank .......s+sessecseews|| 10,028)| 6,580 | 6,937 | 75438 | 7294 

10 Bristol Bank .......00s0.sesereesseeees|| 485277|| 21,758 | 22,390 | 22,243 | 21,7a2 

at Broseley and Bridgnorth Bank ,..|| 26,717|| 13,555 | 14,094 | 13,679 | 13,912 








12 Buckingham Bank 29,557|| 19, 815 318,842 | 19,326 
13 Bury and Suffolk Bank...............|| 84,362|| 41,171 | 41,171 | 57,651 | 69,407 
14 Banbury Bank 43457|| 22,057 | 22,709 | 22,925 | 23,644 





15 Banbury Old Bank eee cecseesestscses 55,153 16, 313 16,870 16,588 16, 797 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 32,324 | 32,190 | 325303 | 32,741 
17 Brecon Old Bank .......ccseseesseees|| 68,271|| 30,238 | 30,130 | 31,504 | 33,066 
18 Brighton Union Bank .........cese0+|| 339794|| 18,529 | 195535 | 195521 | 19,254 
19 Burlington and Driffield Bank......|| 12,745]| 12,032 | 12,356 | 12,636 | 12,446 
20 Bury St. Edmund’s Bank............|| 3,201|| 2,105 | 2,126 | 1,916 | 2,00 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 15,437 | 142617 | 14.737 | 14,555 
22 Cambridgeand Cambridgeshire Bk.|| 49,916|| 41,793 | 422752 | 43,586 | 42,98 
23 Canterbury Bank .........cescessesses|| 339671) 19,145 | 22,042 | 231457 | 21,917 
24 Carmarthen Bank .........csseseees-|| 23:597|| 7,875 | 8,170 | 8,803 | 95757 
25 Colchester Bank.......ecsssceseeeeesees|| 259082)| 13,367 | 134342 | 13,861 
26 Colchester and Essex Bank .........|| 48,704|| 24441 | 24,855 | 24>352 | 24,922 

27 Cornish Bank—Tweedy & Co. ...|| 49,869], 26,551 | 27,120 | 26,042 | 25,255 

28 City Bank, Exeter..........0.csseseee|| 21)527)| 10,491 | 11,167 | 11,470 | 11,890 

29 Craven Bank—Alcocks & Co. ...|| 77,154/| 78,064 | 76,267 | 751258 | 755529 

30° Derby Bank—Messrs. Evans & Co,|| 13,332|| 11,308 | 11,956 | 11,904 | 12,692 

3" Derby Bank—Smith and Co. ......|| 41,304|| 33,024 | 34,525 | 352559 | 33,579 

32 Derby Old Bank  .........ssscsseeveee| 275237|| 28,961 | 28,489 | 252540 | 24,719 

33 Devizes and Wiltshire Bank ......| 20,674] 4,919 | 5,455 | 52220] 4,959 

34 Diss Bank | 10,657 10,035 | 19,126 | 10,189 

35 Darlington Bank .........ccsceseersee!| 86,218|| 82,514 | 86,040 | 87, 760 | 86,854 

36 Devonport Bank .......secresssseee)| 10,664)| 51735 | 51665 | 52605 | 5,726 

37 Dorchester Old Bank ......ssses-0-| 48;807|/ 345129 | 355985 | 352887 | 35, 806 

38 East Cornwall Bk.—Robins & Co. || 112,280]) 70,262 | 72,656 | 72,495 | 73,308 

39 East Riding Bank—Bower & Co. |! 53,392|| 59,474 | 51,034 | 522045 — 4 

4° Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 36,088 | 38,136 | 37,903 | 37,0 

4! Exeter Bank wes|| 375894] 17,883 | 19,341 | 195620 | 19,745 

42 Farnham Bank .........coccesccseseees|| 14)202|/ 6,124 | 6,226 | 5,980 | 6,387 « 
43 Faversham Bank ....c..cccosssssorees|| 6,681/} 4,665 | 4,982 | 5,202 | 5,450 
4+ Godalming Bank Of Cpereceereeetocees 6,322 4,830 5> 004 4,920 4,959 
45 Guildford Bank veel] 14,524]| 10,071 | 11,311 | 11,854 | 11,338 
46 Grantham Bank—Hardy and Co..|| 30,372]| 19,042 | 18,695 | 19,434 | 18,006 
47 Hull & Kingston-upon-Hull Bank || 19,979 22,088 | 20,051 | 17,549 
48 Huntingdon Town &CountyBank || 56,591)! 28,188 | 28,964 | 30,876 | 30, 782 
49 Harwich Bank ......ccccocseersoreeses|| 55778|| 4,561 | 4,852 | 4,773 | 4,462 
50 Hertfordshire ,Hitchin Ban o+|| 38,764] 31,302 | 33,293 | 34,067 | 33,467 
51 Ipswich Bank.......cccccccsecesesesees|| 21,901] 15,798 | 16,362 | 16,313 | 15,392 « 
52 Ipswich & Needham Market Bank 80,699|| 41,149 | 44,360 | 44,021 | 43,359 
53 Kentish Bank—Mercer & Co. ...|| 19,895), 16,538 | 17,531 | 17,469 | 17,018 

54 Kington and Radnorshire Bank ...|| 26,05c|| 18,637 | 20,144 | 20,372 | 195335 

$5 Knaresborough Old Bank ...s«..|| 21,825\| 20,311 ' 21,704 ' 21,947 | 21,7 
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WEEELY RETURNS OF BANKS OF ISSUE. 
















































































Author AVERAGE AMOUNT, 
NAME OF BANK. ized 
Issue. || April1. | April 8. | April 15. | April 22, 
£ £ £ £ £ 

56 Kendal Bank ....cccccerseeseeseeees|| 44,663|| 43,869 | 46,781 | 44,953 | 42,717 
57 Leeds Bank .......00.ceserseeseeseeees|/130,757 [128,305 |135,066 |133,025 |125,394 
g8 Leeds Union Bank .....csescecseeees|| 37,459]! 37,502 | 379290 | 37,189 | 37,766 
§9 Leicester Bank.............eeseeseeee*]| 32,322|| 26,586 | 27,808 | 27,645 | 28, 204 
60 Lewes Old Bank ........-sesseereeees|| 44,836] 26,862 | 28,636 | 27,5657 | 26,688 

61 Lincoln Bank ........... edascnieotn 100,342 ,082 9349 | 93,130 | 89,10 
62 Llandovery Bank & LlandiloBank see = 457 2 568 3 ‘972 24,936 
63 um epee . soceseeeeseoeeel| 7,359|/ 9,718 | 7,583 | 75138 | 6,626 

4 mington Bank.......ecccceseeee*+|| 5,038)]| 2,558 2,843 2,990 257 

65 ives Regis and Lincolnshire Bank}} 42,817 28,712 | 28,395 28083 
66 Lynn Regis and Norfolk Bank ...|| 13,917|| 10,278 | 11,166 | 10,785 | 11,488 
67 Macclesfield Bank ...sccsosscesseses|| 15,760], 10,919 | 11,360 | 11,872 | 15,918 
68 Merionethshire Bank .........+++-|| 10,906]! 3,766 | 4,45! | 4,760] 55219 
69 Miners’ Bank ......... deepen 18,688]; 16,599 | 16,230 | 15,795 | 16,215 
7° Monmouth Old Bank .........00+00-|| 16,335]| 2,378 | 2,235 | 2,204 | 2,158 
71 Newark Bank .....,....cccesseeveeees]| 28,788|| 19,109 | 19,674 | 20,019 | 19,994 
972 Newark and Sleaford Bank ......|| 51,615|| 44,476 | 46,177 | 47,658 | 46,255 
73 Newbury Bank............ccccsssesess|] 36,787|| 10,838 | 12,057 | 12,298 | 12,135 
74 Newmarket Bank... 23,098|| 13,607 | 13,831 | 13,492 | 13,120 
75 Norwich and Norfolk Bank ......|/|105,519|| 70,258 | 75,870 | 76,863 | 75,3¢8 
76 Naval Bank, Plymouth ........+«+.|| 27,321|| 19,021 | 20,759 | 21,634 | 21,252 
77 New Sarum Bk.—Pinckneys,Bros.|| 15,659|| 5,803 | 5,830 | 5,903 | 5,640 
78 Nottingham Bank ... 31,047|| 32,385 | 32,260 | 26,587 | 27,955 
79 Oswestry Bank ... 18,471|| 8,007 | 8,271 | 8,264] 7,991 
80 Oxford Old Bank..........s.sesess +1} 3453911] 305937 | 29,844 | 29,097 | 30,385 
81 Old Bank, Tonbridge ..........0. «|| 13,183]; 8,901 | 9,979 | 9,850| 9,395 
82 Oxfordshire Witney Bank ...... ..|| 11,852|| 6,034 | 6,249 | 6,181 | 6,361 
83 Pease’s Old Bank, Hull .........-«-|| 48,807|| 50,004 | 48,800 | 48,365 | 47,477 
84 Penzance Bank ... 11,405], 6,392 | 6,860 | 6,688 | 6,405 
85 Pembrokeshire Bank ..........0.-+-/| 12,910], 12,145 | 11,494 | 11,916 | 11,978 
86 Reading Bank—Simonds & Co....|| 37,519 22,896 | 23,195 | 22,993 
87 Reading Bk.—stephens, Blandy &Co.|| 43,271|| 21,808 | 22,527 | 22,529 | 22,465 
88 Richmond Bank, Yorkshire .,...|| 6,889]; 7,245 | 7,062 | 6,551 | 6,561 
Royston Bank ... 16,393|| 92284 | 9,189 | 9,402 | 9,246 
9° Rye Bank....... 6e.wcece 29,864|| 95439 | 9.769 | 9,240| 8,960 
91 Saffron Walden & NorthEssexBk.|| 47,646|| 18,520 | 18,666 | 18,942 | 18,612 
9% Salop Bank .......ecseccosseeseseeeees|]| 22,338], 72690 | 7,260] 7,421 | 7,383 
93 Scarborough Old Bank ... 24,813|| 24,275 | 24,401 | 24,138 | 24,200 
94 Shrewsbury Old Bank.. 43,191|| 24,468 | 24,947 | 25,817 | 26,082 
95 Sittingbourne and Milton Bank...|| 4,789|| 1,628 | 1,719 | 1,573 | 1,893 
96 Southampton Town & County Bk.|| 25,359]! 9,236 | 10,064 | 10,030 | 9,688 
97 Southwell Bank .......-.seececseeeee|| 14,744|| 10,548 | 10,588 | 10,719 | 10,554 
98 Stamford and Rutland Bank ......|| 31,858] 16,020 | 16,904 | 17,115 | 17,276 
99 Shrewsbury and Welsh Pool Bank|| 25,336]; 22,365 | 22,880 | 23,688 | 22,615 
Tro Taunton Pe ee 29,799 19,206 19,069 18,849 18,949 
101 Tavistock Bank ......... 13,421|| 7,149 1079 | 8,262] 7,591 
roz Thornbury Bank ........sse0sesseeee+|| 10,026 | 72435 | 7,879 | 8,270] 8,370 
103 Tiverton and Devonshire Bank...|| 13,470], 9,247 | 8,756 | 9,642 | 9,146 
104 Thrapstone and Kettering Bank. || t1,559]| 11,342 | 11,812 | 11,260 | 11,375 
ros Tring Bank and Chesham Bank ..|| 13,53: 13,586 | 13,856 | 13,675 | 13,006 
106 Towcester Old Bank ....0.s000+++|| 10,8013|| 4,636 | 4,882 | 4,848 | 5,110 
107 Union Bank, Cornwall ........+..|| 17,003|| 10,542 | 10,693 | 10,278 | 9,385 
208 Uxbridge Old Bank ....sscecsesees|| 25,136 | 7,860 | 8,159 | 8,108 | 7,975 
tog Wallingford Bank ......... petereses 17,064]| 4,086 | 4,604] 4,750] 4,649 
110 Warwick and Warwickshire Bank|| 30,504 22,112 | 24,211 | 23,116 | 22,898 
411 Wellington Bank, Somerset ......|| 6,528], 4,203 | 3,993 | 3,923 | 39503 
112 West Riding Bank ......sccseseeeee-|| 46,158|| 44,281 | 47,221 | 46,962 | 44,994 
113 Whitby Old Bank .........seece++-|] 14,258|| 13,083 | 13,842 | 14,167 | 13,710 
114 Winchester, Alresford & AltonBk.|| 25,892|| 9,462 | 9,635 | 9,535 | 9392 
#15 Weymouth Old Bank......... 16,461]! 11,520 | 12,5339 | 12,251 | 129960 
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April 22, 
&£ 


32,301 
445428 
1,705 
43,321 
9,511 
31,072 
79402 
40, 288 





12,195 
92034 
475951 
8,551 
395930 
19,499 


525931 
10,140 
355582 
18,710 
12,144 
103,293 
25,960 
19,771 
33,651 
19,428 
24, 186 
152,296 
17,258 
37s 659 
28, 326 
13,204 
40,645 

1, 514 
26,857 
595453 
63, 190 
491352 


125365 
10,090 
31,041 
29,230 
41,025 
61,045 
23,082 
63,260 
579525 
339363 
45,970 
340,084 
33,995 
51,102 
21,827 
49,713 
53,421 
22,920 
14,050’ 





NAME OF BANK, — AVERAGE AMOUNT. 
Issue. || April1. | April 8. | April 15. 
£ £ £ £ 
116 Wirksworth and Derbyshire Bk. || 37,602|| 38,216 | 37,283 | 33,546 
117 Wisbeach and Lincolnshire Bank|| 59,713/| 41,986 | 43,715 | 44.759 
118 Wiveliscombe Bank.............0++2-|| 7,602|] 2,066 1,935 1,907 
119 Worcester Old Bank ........ seeceee|| 87,448]] 43,532 | 44,685 | 43,668 
120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 9,390 | 9,873 | 9,389 
121 Yarmouth and Suffolk Bank...... 53,060]| 32,488 | 33,665 | 32,722 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,252 | 7.543 | 7,386 
CBZ TOPE ARK covecoccccccccccsccescecses 46,387|| 36,044 | 37,528 | 39,432 
JOINT STOCK BANKS. 
1 Bank of Westmoreland...............|| 12,225|| 12,036 | 12,799 | 12,247 
2 Barnsley Banking Company ......|| 9,563|| 9,679 | 9,679 | 9,232 
3 Bradford Banking Company ...... 49,292|| 49,155 | 49,024 | 48,604 
4 Bilston District Banking Company|| 9,418|| 8,664 | 8,808 | 8,775 
5 Bank of Whitehaven............... ee-|| 32,681]| 30,125 | 30,950 | 31,140 
6 Bradford Commercial Banking Co.|| 20,084/| 19,570 | 20,650 | 20,410 
7 ~~ wp carrey ane Ashbourn 
nion Banking Co. ..........«.|| 60,701|| 60,340 | 52,650 A) 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 = 5 ape sie 
g Cumberland Union Banking Co....|| 35,395|| 37,075 | 34,802 | 33,158 
10 Coventry and Warwickshire Bk. Co.|} 28,734|| 17,985 | 16,719 | 18,011 
1z Coventry Union Banking Company)|| 16,251/|- 12,223 | 12,754 | 11,921 
12 County of Gloucester Banking Co.||144,352||101,§16 |105,421 |104,190 
13 Carlisle & Cumberland BankingCo.|| 25,610]| 22,966 | 24,126 | 24,438 
14 Carlisle City and District Bank ...|| 19,972] 19,796 | 20,150 | 20,088 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 30,848 | 33,047 | 33,512 
16 Derby and Derbyshire Banking Co.|| 20,093|| 21,690 | 19,649 | 18,594 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 27,413 | 26,912 | 25,040 
18 Gloucestershire Banking Company]||155,920)|145,526 |148, 582 |149, 503 
19 Halifax Joint Stock Bank............|| 18,534|} 17,156 | 17,226 | 17,250 
20 Huddersfield Banking Company...|| 37,354/} 36,100 | 36,885 | 38,312 
21 Hull Banking Company ............|| 29,333] 30.367 | 26,619 | 27,110 
22 Halifax Commercial Banking Co...|| 13,7331} 135543 | 14,102 | 13,827 
23 Halifax & Huddersfield Union Bk.|| 44.137} 395185 | 391944 | 40,325 
24 Helston Banking Company .........||  1,503}}:°1,500 | 1,495 | 1,498 
25 Knaresborough and Claro Bk. Co.|| 28,059]} 28,150 | 28,396 | 25,959 
26 Lancaster Banking Company ...... 64,311 || 65,472 | 67,624 | 63,976 
27 Leicestershire Banking Company...|| 86,060}| 57,040 | 60,678 | 61,693 
28 Lincoln and Lindsey Banking Co..|| §1,620)| 50,345 | 52,172 | 52,490 
29 Leamington Priors and Warwick- 
shire Banking Co, ......e-s++00+|! 13,875] 11,150 | 12,798 | 12,434 
30 Ludlow and Tenbury Bank.........|| 10,215|| 8,535 | 9,055 | 9,536 
31 Moore & Robinson’s Notts. Bank...|! 35,813|| 31,569 | 32,887 | 30,418 
32 Nottingham and Notts. BankingCo.|| 29,477] 28,193 | 28,490 | 28,948 
33 North Wilts Banking Company ...|| 63,939|| 37,625 | 39,850 | 40,562 
34 Northamptonshire Union Bank ...|| 84,356] 57,869 | 60,321 | 60,915 
35 Northamptonshire Banking Co. ...|| 26,401|] 21,183 | 22,570 | 22,849 
36 North and South Wales Bank......|| 63,951|| 58,741 | 60,597 | 62, 386 
37 Pare’s Leicestershire Banking Co...|| 59,300|] 54,125 | §7,556 | 57,466 
38 Sheffield Banking Company.........|} 35,843|| 36,980 | 37,498 | 35,241 
39 Stamford,Spalding &BostonBk.Co.|| 55,721) 55,104 | 58,656 | 52,317 
40 Stuckey’s Banking Company ......|/356,976|/335,950 |344,685 |342,530 
41 Shropshire Banking Company...... 47,951] 339249 | 342449 | 33,930 
42 Stourbridge and Kidderminster Bk,|| 56,830]) 51,002 | §2,775 | 52,668 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 23,090 | 25,061 | 22,390 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 53,913 | 53,643 | 52,519 
45 Swaledale and Wensleydale Bank..|| 54,372|| 53190 | 53,461 | 53,214 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 19,578 | 21,049 | 22,169 
' 47 Wakefield and Barnsley Union Bk.|| 14,604}) 14,120 | 14,412 | 14,110 
48 Whitehaven Joint Stock Bank ...|| 31,916]] 28,800 | 30,223 | 30,315 


3°, 942 
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NAME.OF BANE, 


Author- 
ized 


AVERAGE AMOUNT, 





Issue. || Aprill. | April 8. | April 15. | April 22. 





£ £ £ £ £ 


49 West of Eng.& S. vse, rome | 839535 | 84,836 | 82,042 | 79,177 | 79,756 
50 Wilts & Dorset Banking Com || 76,162 || 76,482 | 75,283 | 74,€92 | 75,595 
51 West Riding Union Banking Co.... "|| 34soas| 33,935 | 33,638 | 34,087 | 33,915 


52 Whitchurch and Ellesmere Br. “Co. 
53 Worcester City and County Bk. Co. 
54 York Union Banking Company 





7 





75475) 
6,848 || 1,056 781 706 656 


42250 | 4,480 | 4,350] 4,504 
1,240|| 71,037 | 71,230 | 69,910 | 68,749 














§5 York City and a Banking Co, 94,695 || 92,302 | 93,061 | 93,273 | 91,929 


56 Yorkshire Banking 


OMPany .....- 1220532 (18,717 |117,957 |121,189 |120,234 





trish and Scotch Circulation Returns, 


Average Circulation, and Ooin held by the Intsn and Scorcn Banus during the four 
s weeks ending Saturday, the 22nd day of April, 1871. 


























IRISH BANKS. 

Average Circulation during Four Weeks ren . 
NAME OF BANK. ee I — naive ot avers: ‘auteg Pour 
upwards. Under £5. Total. go> 

os £ £ £ 
Bank of Ireland .......ecceese saute 1,869,750 |1,3145375 |3,184,125 | 522,551 
Provincial Bank of Ireland|} 927,667|| 527,674 | 517,307 |1,044,981 | 333, 609 
Belfast Bank ....ccccccoeseceeel] 28%, 611|| 220,777 | 349,599 | 570,376 | 364,236 
Northern Bank ........0.sees0+|| 2435440]] 144,816 | 373,360 | 518,177 | 325,488 
Ulster Bank 311,079]| 315,348 | 414,274 | 729,622 | 488,85" 
The cee RE 852,269]| 766,598 | 666,267 |1,432,865 | 874, 36% 
Toravs (Irish Banks) ...||6,354,494|3»844,963 [3,635,182 |7,480, 146 12,909,096 


SCOTCH BANKS. 


Bank of Scotland ....0.secs0-|| 3432418) 
Royal Bank of Scotland ...|| 216,451 
British Linen Company ......|| 438,024 
Commercial Bk. of Scotland|| 374,880 
National Bank of Scotland..|| 297,024 
Union Bank of Scotland ...}| 454,346 
Aberdeen Townand Co.B.j| 70,133 
North of Scotland Bk. Co...|| 154,319 
Clydesdale Banking Co. ...|| 274,321 
Oity of Glasgow Bank .....|| 72,921 
Caledonian Banking Co. «|| 53434 























Torats (Scotch Banks) ..|/2,749,271\)1 





214,398 | 363,907 | 578,305 | 324,658 
343,785 | 371,554 | 615,339 | 496,410 
176,826 | 301,215 | 478,042 | 293,912 
233,693 | 420,395 | 654,c89 | 375,442 
184,416 | 321,732 | 506,148 | 375,863 
277,481 420,229 697,710 378, 344 
81,768 79,094 | 160,862) 107,477 
146,723 | 119,293 | 266,017 | 137,588 
180,034 | 275,632 | 455,666 | 240,850 
211,517 256,758 | 468,275 | 459,901 

28,031 46,623 74, 654 41,911 
978,672 |2,976,432 |4,955,107 ]3, 152,356 








SUMMARY OF WEEKLY RETURNS OF BANKS OF er 


April 8, April 15. 


FixedIssues.| April i. 1A 
123 Private Banks .....000«|£3,935,263 |£2,695,182 |£2,789,407 142,797,283 £2,770,068 
56 Joint-Stock Banks ...| 2,738,640| 2,461,961 | 2513,205 | 2,489,104! 2,474,976 














179 Totals ..eccoveel 6,723,993 | 501571143 | 5300613 5,286,387| 5,245,044 


Average Weekly Circulation ofthese Banksfor 
the month ending April 22, 1871 :— 


Private Banks ... pat ove eee £2,762,985 
Joint-Stock Banks .. .. . 2,404,811 


Average Weekly Circulation of 

Private and Joirt-Stock Banks 

ending as above . 25,247,798 

Onacomparisonof theabovewiththe Returns 
for the month ending March 25, it shows :— 
pt in the notes of Private 


Banks, o . £191,283 
An ieee ‘in the notesof Joint-Stock 
Banks, of veal “we _ ne 


Total increase on the mouth ak "£330,679 


And as compared with the month ending 
April 23, 1870, it shows :— 


An increase in the notes of Private 
Banks, of £11,866 

An merease in the notes of J oint- 
Stock Banks, of 283. 
— increase as compared with the ————— 
iod oflast year... £57,649 


The. ollowing is the comparative state of 
the circulation as regards the fixed issues:— 
The Private Banks are below their 

fixed issues £1,222,278 
The Joint-Stock Banks are below 

their fixed issues 


oe nee wee = 253,820 


ee 


ves £1,476,107 





Total BgLow their fixed issues 








is. be. ee Oh hUw. DL oe eee aed 





CIRCULATION RETURNS. “579 
SUMMARY OF IRISH & SCOTCH RETURNS TO APRIL 22, 1871, 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending April 
22nd, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz.: 

Average Circulation of the Irish Banks £7,480,146 
AverageCirculationoftheScotchBanks 4,955,107 
TotalAverage Circulation ofthese bank 
for the past MONG  .......06.c000 see seeeee 12,435,253 
On comparing these amounts with the Returns 
for the month ending 25th March last, they show 
An increase in the Circulation of Irish 


Bunk . .coccoscoccsccecccccescsccoccsccoscscvecce 198,968 
An increase of the Circulation of Scotch 
Banks ........ apsbdcbedbechonsibese secodhink «ee 166,299 


Total increase on the month ..,...... £305,267 
And as compared with the month ending 
April 23, 1870, they show— 
Increase in the Circulation of Irish Banks £576,968 
Increase in the CirculationofScotch Banks359,696 








Totalincrease On the YOar ..1..+0.00-00+0e £936,664 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 Banks in Ireland, allowed toissne... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed to issue ..,... £9,103,765 
The following appears, therefore, to be tho 

comparative state of the circulation :— 

Irish Banks are above their fixed issue £1,125,652 

Scotch Banks are abovetheirfixedissue 2,205,836 


Totalabove the fixed issue  ......c000+s £3,331,488 
The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 
Gold and Silver held bythe Irish Banks £2,909,096 
GoldandSilverheld bythe Scotch Banks 3,152,356 
Total of Gold and Silver Coin .........£6,061,452 
a. an increase of £16,919 on the part of the 
Irish Banks, and a decrease of £10,127 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO APRIL 22, 1871. 
The following is thestate of the NoteCirculation of the United Kingdom forthe month ending 


the 22nd April, 1871:— 


Circulation of Notes for the Month ending 22nd April, as compared with the previous month:— 


























March 25. April 22. Tncrease. Decrease. 

Bank of England (month ending April 19) £23;091,161 | £24,031,791 * £940,630 bai 
Private Banks 2,571,702 2,762,985 191,288 ial 
Joint-Stock Banks 2,345,415 2,484,811 139,396 + 
Totalin England 28,008,278 29,279,587 1,271,309 ene 
Scotland .. 4,788,808 4,955,107. mad 
Ireland eaveevece 7,341,178 7,480,146 138,968 ei 

United Kingdom £40,338,264 | 241,714,840 £1,576,576 = 














The comparison of the month ending April 23rd, 1870, with the month eating Spt 22nd, 1871, 


shows an increase inthe Bank of England circulation of £702,269, an increase in 


ivate Bauks of 


£21,366, and an increase ix Joint-Stock Banks of £46,283, being a totalincrease in England of £759,918 ; 
in Ireland us 


while in Scotland there is an increase of £359,696; and 


an increase of £576,968, 


h 
showing that the month i. 22nd April, as compared with the same period last year, pre- 


sents an increase of £759,018 in 


gland, and anincrease of £1,696,582 in the United Kingdom, 
The return of Bullion in the Bank of England, forthe month ending A 


pril 19th, gives an 


aggregate amount in both departments of £22,375,37]. On a comparison of this with the Return for 
the month ending March 22nd, there appears to be an éncrease of £575,072; and on increase of 
£2,043,081, as compared with the same period last year. 7 

The stock of specie held by the Banks-in Scotland and Ireland during themonth ending 22nd 
April was £6,061,452; being an increase of £6,792, as compared with the Return of the previous 
month, and an increase of £851,643 as compared with the corresponding period of last year. 








BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE ° 


WEEK ENDING APRIL 26TH. 


WEEK ENDING MAY 3RD. 


WEEK ENDING may 10TH. 


Thursday ......-- £12,681,000 | Thursday .......£13,224,000 | Thursday ........ £16,230,000 
Friday ..........  12,680,000-| Friday ........ 81,162,000 | Friday ........+. 15,152,000 
Saturday ...s+++- © 14,225,000 Saturday ...... 16,553,000 | Saturday ........ 13,805,000 


Monday ...++++. 13,208,000 | Monday ........ 13,717,000 | Monday 


eseseeee 12,115,000 


Tuesday ....e++- 14,991,000 | Tuesday ........ 15,107,000 | Tuesday ........ 12,487,000 
Wednesday ....+- 12,279,000 | Wednesday .... 16,288,000 | Wednesday ...... 13,843,000 





£79,884,000 

WEEK ENDING may 17TH. 
Thursday ...... £11,461,000 
Friday .....c0006 229, 
Saturday ....+. 16,377,000 
Monday ........ 13,970,000 
Tuesday ....e00-, 14,587,000 
Wednesday .... 14,329,000 


£98,953,000 








£106,051,000 


WEEK ENDING May 24TH. 
Thursday ...... £14,151,000 
Friday .......... 18,489,000 
Saturday........ 13,849,000 
Monday eeeeccece 10,154,000 
Tuesday ., 
Wednesday eeeeee 12,090,C00 


£83,425,000 











£76,415,000 
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